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Life Insurance Week 


For the fourth successive year, a group of the lead- 
ing life insurance companies are sponsoring Life In- 
surance Week, May 11 to 16, one of the principal 
features of which will be conspicuous newspaper 
advertising in about 350 cities. Nearly 700 newspapers 
will be included in the schedule, according to S. T. 
Whatley, vice-president of Aetna Life Insurance Com- 
pany, chairman of the Life Insurance week committee. 

About 150 of the leading life insurance companies of 
the United States are co-operating in the program, Mr. 
Whatley stated. In addition, in each city where the 
advertising appears, local groups of underwriters af- 
filiated with the National Association of Life Under- 
writers will actively support the program. 


Farmers Wealthiest Class 


A very interesting series of articles has been running 
in the Analist, the financial publication of the New 
York Times, giving per capita wealth of the various 
states, how it is classified, and so forth. 

In view of the constant political pressure of the 
farming group for benefits from the Federal Govern- 
ment, it is ironic to note that the farmers are far and 
away the wealthiest class in the United States. Farm 
wealth per family averaged 11% higher than that of 
any other class in the Nation. The division by states 
further increases the disparity, the average wealth of 
the citizens of Iowa being several times that of the 
citizens of New York, for example. Nevada is the 
wealthiest state in the Union on a per capita basis, 
with all of the Middle Western states showing averages 
distinctly higher than the rest of the country. 

While as first sight these figures may seem surpris- 
ing, they are nevertheless accurate, and a little reflec- 
tion will indicate their correctness. New York is 
undoubtedly the wealthiest state in the Union based on 
total wealth, but when it is divided among its immense 
population, 7,000,000 of whom live in the city of New 
York alone, the per capita wealth per person becomes 
comparatively small. 
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RISING 


PRICES! 


DEBT, TAXES, INFLATION, AND INSURANCE 


x * * 


Editor's Note: Because of much mis-information now 
going the rounds on the general subjects of taxation, 
spending, and inflation, the editor wishes to set forth 
some facts on these subjects. In doing so, he will fre- 


HE subject of inflation 

is fast becoming a com- 
mon topic of conversation. 
It has been treated many 
times in the leading finan- 
cial journals of this country. 
A number of 
have had articles on insurance and inflation, and de- 
tailed analyses of the effect this would have upon life, 
fire and casualty insurance companies and their policy- 


these even 


holders. With all of this, we have seen no discussion of 
the subject in the insurance press, nor have the manage- 
ments of our insurance companies, large or small, had 
anything to say about it publicly, with perhaps two or 
three exceptions. One fire insurance company pointed 
out in its National advertising the dangers of inflation 
to the general public, strangely enough directing its 
comment specifically to life insurance. 

Our life insurance companies exist primarily not for 
the accumulation of savings, but for the protection of 
dependents. A man who today has enough insurance 
to support his dependents, in case of his death is trust- 
ing his insurance company to see that they are so sup- 
ported if he dies. He has done his part—yet his depend- 
ents may be left unprotected after all. Whose is the 
responsibility ? What is going to be done about it? 

There is no danger of a run on policy loans in our 
life insurance companies. In the first place, this, if it 
developed large proportions, could be stopped by legis- 
lation, as it was stopped during the depression. Still 
a better reason is that the policyholders can do no bet- 
ter with the money. There is no way for the individual 
to avoid loss so far as inflation goes! There is no hedge 
that the average man can make with his money that will 
protect him! In Germany through inflation actual stock 
values declined 60%, and in France almost as much. 
Real estate did no better, and bonds and mortgages 
(while they retained their monetary value) became 
worthless in purchasing power. Since there is no 
remedy for inflation so far as most individuals are con- 
cerned. IT MUST BE STOPPED IF THERE IS TO 
BE NO LOSS! If our readers think there is a catch 
in this (because some one must own the wealth of this 
country, even if it is not the present owners) the 
answer is painfully simple: there is no wealth but in- 


quently express his personal opinion as drawn from the 
facts; others of course may differ in their opinion, but 
the facts which have been carefully compiled, will re- 
main. The figures may prove startling to our readers, 
because of the frequently incomplete and misleading 
statements that are made. by people in high authority.— 


x * * 





come! Empty 

that are closed 
down, railroads that do not 
run, and boats that rust at 
their piers, are all liabilities 
in a very real sense of the 


buildings, 
factories 


A. D. B. 


word. They cost money to 
own, and they have a large negative value—not a posi- 
tive value. Inflation slows down production to such 
an extent that it creates and distributes poverty with 
remarkable facility. No one is so poor today that he will 
not be much poorer if we have inflation; in Germany 
thousands of people starved to death, and there were 
over half a million suicides during the inflation winter. 
Furthermore, it can happen here, and may happen, un- 
less a majority of our citizens wake up to the dangers, 
and do what is necessary. 


The Theory of Inflation 


It is customary to begin articles on inflation with the 
definition of what is meant by it, generally such an ob- 
tuse definition that the reader is in the dark from the 
very outset. As a matter of fact, under conditions which 
exist today, there is only one kind of inflation possible 
here, and that can be very simply defined: it means ris- 
ing prices, and it means rising prices without any par- 
allel increase in income! This state of affairs results 
from the following: The government has a monopoly 
of the currency, which is legal tender for all sales and 
purchases. This medium of exchange, so-called, has no 
value in itself. A dollar bill is worthless for the paper 
in it, or for the handsome engraving. It maintains a 
value only because with it we can get something mate- 
rial that we want or need. Furthermore, currency is only 
a part of the vast government credit medium, most of 
the units of which are interchangeable, and must be 
considered together. It is the complexity of these inter- 
relationships that confuses the simple fundamental prin- 
ciples. All, however, come down to exactly the same 
thing—they are purely “paper” and they derive value 
only from the other physical wealth in the country. 
In themselves they have no value, be they government 
bonds, treasury notes, or paper currency. 

Now the reason that these intrinsically worthless 


Continued on page 852 
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Taxes—Taxes—Taxes. 
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Soil Conservation Benefits 
A considerable change in the distribution of farm income 
may result if payments to farmers under the new soil conserva- 
tion program are made on the basis of acreage transferred from 
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The above was taken from A Single Issue of one newspaper! (Journal of Commerce and Commercial, March 


14, 1936). Consult your local paper for additional bad news! 
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RISING PRICES—Continued 


paper tokens are accepted by people for valuable com- 
modities are two: (1) They are exchangeable by law; 
(2) they are backed by the taxing power of the gov- 
ernment. The first reason has to do only with circula- 
tion, and is no guarantee of value. German government 
marks circulated freely until toward the end of the Ger- 
man inflation, and the French franc circulated freely 
at all times; but in both cases what they would buy was 
decreasing rapidly. The reason is to be found in the 
second item. Evidences of government debt are ac- 
cepted at full value only so long as they are fully 
backed by the taxing power of the government. Let the 
government spend more than it can get in taxes, or 
borrow, and we will have inflation to make up the differ- 
ence. 

The whole matter is very simple. Once the taxation 
limit is reached, all that is needed is an increase in gov- 
ernment “paper”, and other things being equal we will 
have a proportionate increase in the price level. If we 
have twice as much bonds, paper money, or other forms 
of government credit, the price level will be twice as 
high, and so on ad infinitum. It is as simple as that. 
And, obviously, an increase in the paper tokens of ex- 
change does not create wealth. The government may 
spend lots of money on W. P. A., relief and the like, but 
the country is virtually no richer than it was before. 
It has simply multiplied the paper evidences of debt, 
which get their value from the physical wealth in the 
country which remains unaffected. The way in which 
this operates in our country, and some of the practical 
effects of it, will be given attention a little later in this 
article. For the present, we can say that the amount of 
the circulating medium of exchange determines the 
price level; double it and you double the price level; 
triple it and you triple the price level, etc. There are 
other considerations, of course, but they may be ignored 
for the present. Since the government has a complete 
monopoly of the unit of price measurement—the 
dollar bill—it is the government surpluses or deficits 
that will increase or decrease our supply of credit, and 
cause deflation or inflation respectively. 


Government Spending and Debt 


Since inflation can result only from government defi- 
cits, and these in turn result ‘from the relationship be- 
tween government spending and government taxation, 
we shall now turn our attention to these two items. 
Since it is spending that causes the inflation, and it is 
taxation that causes deflation, we shall look at the 
spending first. 





On June 30, 1930 our total government debt was in 
the neighborhood of 16 billions of dollars, having been 
reduced from its war-time peak of 26 billions, by con- 
tinued government surpluses. On January 1, 1936 ac- 
cording to figures put out by the Treasury, our 
government debt was approximately 30 billions of dol- 
lars. These figures, however, are deceiving to the casual 
examiner. They exclude a number of items of govern- 
ment debt. Roughly speaking, about 1 billion dollars 
of non-interest bearing government debt is excluded 
from the total and about 4 and one-half billion dollars 
of government guaranteed debt. Our total government 
debt at the present time therefore is in the neighborhood 
of 36 billion dollars (less salvage). It will be ob- 
served that our national debt has increased practically 
20 billion dollars in a little under six years, or at the rate 
of about 3% billion dollars a year. This is the average 
government deficit for this period, but the present 
situation is more serious than even these figures show, 
because the deficit early in this period was less than 3% 
billion and the current one is greater. 

Using as a starting point the Administration’s own 
estimate for the financial year 1936-1937 (the Treasury 
vear runs from the middle of each year to the middle of 
the next year) it is evident that the real deficit for that 
year will be between 6 and 7 billions of dollars. These 
figures include the soldiers’ bonus of 2% billions, which 
is perhaps a non-recurring item. Apparently by June 
30, 1937, on the basis of presently available facts and 
figures, the government deficit for the fiscal years 1936 
and 1937 will be ncarly 9 billion dollars, which would 
put the national debt at almost 45 billion dollars, an in- 
crease of 29 billion dollars in somewhat over seven 
years. The actual figure is of course dependent upon . 
the amount of taxes which may be collected, and the 
amount of government spending. No government ever 
spent so much money on anything before, even includ- 
ing war, which heretofore has been the most expensive 
pastime of nations. For what we have spent in our at- 
tempt to “cure” the depression, we could have fought 
two wars with major powers. There are of course some 
offsets to these figures, in that the government in many 
of its activities has accumulated some assets which some 
day will pay back some of the money. For our present 
calculation, however, these may be eliminated, as they 
will have no effect whatever on our national finances 
until and if the money is paid back. The total re- 
coverables would appear to be between 4 and 5 billion 
dollars, so that they are not relatively large in any 
case, but until the money is paid back, it will have no 
effect whatever on our government deficit, and conse- 
quent inflation and/or taxation. 


Continued on page 845 
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Metropolitan. Life 
Insurance Company 


Policyholders 


have an interest in this Annual Report 


T may be assumed that these policyholders The figures below show the amount of the 

took out their insurance through a sehse claims paid by this Company last year. They 
of responsibility for those in whose protection also show how well prepared the Company is 
they are interested. to meet its responsibilities in the future. 


When they pay their premiums, there falls The number of policies and the amount of 
upon the Insurance Company a responsibility insurance in force reflect the confidence 
to pay current claims and to provide adequate _reposed in the Company by the people of the 
funds for the payment of all future obligations. | United States and Canada. 












Report for the Year Ending December 31, 1935 
(In accordance with the Annual Statement filed with the New Y ork State Insurance Department) 
INSURANCE IN FORCE BUSINESS IN 1935 (YEAR’S FIGURES) 
New Life Insurance issued: 
Ordinary . . . . . « « $1,116,686,662.00 
Industrial ... . . « « « 1,016,825,103.00 
are Oe ae 172,083,462.00 
SOM 4 «6 & & «© » « OR eeeeoe 
Revived and Increased . . . $813,312,899.00 


Life: 
Ordinary. . . . . « ~» $10,483,415,421.00 
Industrial. . . . . « ~ 6,829,500,380.00 
Group. + + 0 0 6 s + ees 
Total . « 6 30 0 ce + 0 (o Beaee 40 sta 
Accident and Health 
Weekly Indemnity .. . $15,650,772.00 








Policies: Payments to Beneficiaries 
Life (Including ee cepted and Policyholders: 
Certificates) . “ye 42,165,146 Death benefits . . . . .  $157,889,172.69 


Accident and Health eels 


Other payments to 
865,981 Group Certificates) . . 1,082,250 on 


policyholders . . . .  $377,362,411.32 
Total Payments. . . . . $535,251,584.01 





ASSETS AND LIABILITIES 
Assets . 2 © © 06 © © © © $4234,802,511.40 
Liabilities: 
Statutory Policy Reserve . 3,689,776,768.00 
Dividends payable to policy- 


BUSINESS IN 1935 (DAILY AVERAGES) 
Life policies issued and revived per day 18,242 
Number of claims paid per day . . . 2,280 


ian |. 95,994,851.00 Life insurance issued, revived and 
Other Liabilities . . . . 144,221,171.70 | increased perday . . . . ~ $10,327,510.00 
Contingency Reserve . . 45,000,000.00 Payments to beneficiaries and 


policyholders and addition to 
reserve per day. . . . . . $2,330,620.00 
Increase in assets perday .. . $674,485.00 


Total Liabilities . . . . $3,974,992,790.70 RM 
Unassigned Funds (Surplus) .  $259,809,720.79 «> bas 


a 








a 
> 


The Metropolitan is a mutual organization. Its assets are held for the benefit of its policyholders, 
and any divisible surplus is returned to its policyholders in the form of dividends. 


METROPOLITAN LIFE INSURANCE COMPANY 


FREDERICK H. ECKER NEW YORK LEROY A. LINCOLN 
President 


Vice-President and General Counsel 
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Bankers National 


Life 


Insurance Company 


JERSEY CITY, N. J. 


Condition as at close of business December 


31, 1935 


ASSETS 


The Company owns Real Estate 
with a present market value 


of $139,579.70 2.94% 


It owns its Home Office Prop- 
erty unencumbered and con- 
servatively valued at 

It owns First Mortgages secured 
by Farm Property..$ 77,250.00 
by City Property... 318,824.60 


Total 396,074.60 


It owns Notes Representing 
Loans to Policyowners which 
are fully secured, totaling... 

It owns Bonds with a book 
value on December 31, 1935, 
as follows: 

Government, State, 
County and Mu- 
nicipal 
Railroad 
Public Utility 
Industrial and 
Miscellaneous 


Total 2,498,770.35* 


It owns Stocks with a _ book 
value on December 31, 1935, of 
It has Cash on Hand and de- 
posited in Banks, totaling.. 

It has Interest and Rents due 
and accrued, totaling 

It has Net Premiums in 
process of collection from 
policyowners, totaling 

It has Miscellaneous Assets, 
totaling 


Total Admitted Assets 


659,643.19 


567,696.32 


.. $4,754,712.28 


120,000.00 2.52% 


8.33% 


13.87% 


52.56% 


165,677.39* 3.48% 
159,859.93 3.36% 
44,154.58 93% 


11.94% 


3,256.22 07% 


100.00% 


*Market Value December 31, 1935 was in excess of the 


book value. 


LIABILITIES 


Reserves, as computed by the New Jersey 
Insurance Department as at December 
31, 1935—to assure payment of future 
obligations to policyowners 


There has been set aside: 

For Claims in process of settlement.... 

For Instalment Settlements — present 
value of amounts being paid to bene- 
ficiaries 

For Policyowners’ Dividends left at in- 
terest with the Company 

For Dividends Due Policyowners in 1936 

For Interest and Premiums received in 
advance of due dates 

For Taxes, Licenses and Miscellaneous 
Expenses payable in 1936 on 1935 busi- 
ness (estimated) 

And as a Reserve for Contingencies .... 


Total Liabilities and Reserves 


Which still leaves available for the AD- 
DITIONAL PROTECTION OF ALL 
POLICYOWNERS CAPITAL and SUR- 
PLUS of 


$3,506,082 .00 
97,426.14 


22,568.79 


72,014.12 
145,028.61 


#4, 100,626.69 


$654,085.59 


Admitted Assets Increased 17% during 1935 


The Company has over $116 in Assets for every 


$100 of Liabilities 




















RISING PRICES—Continued 


Figures on government debt and spending, while usu- 
ally published in incomplete form, still have been pub- 
lished so often that they probably leave the average 
American without much definite thought as to the re- 
sults. He thinks he doesn’t contribute much to the taxa- 
tion, and, unless he works for the government, he 
thinks he doesn’t get much back either. The whole prob- 
lem seems far removed from one of practice, to one of 
advanced economic theory. This is, however, not the 
case. Taxation and spending have made and are making 
profound changes in our economic life, and because in- 
flation is a monetary phenomenon, these changes are 
to be sought and found first in our banking system. 

At the present time the Federal Reserve Banks, 
which are really bankers’ banks, and finance the credit 
requirements of subordinate banks with which our 
citizens deal directly, own 2% billions of Treasury 
notes, etc., and the member banks of the system own 
10 billion dollars of Federal government bonds. Our 
government has so far chosen to finance its continuous 
and increasing deficit, not by printing paper money, 
but by printing paper bonds, which are exactly the same 
thing so far as results go. The wealth of the country 
is not increased by running the government printing 
press, and neither is the strength of the Federal Reserve 
System (which is under Government direction) in- 
creased by investing in promises of the Federal Govern- 
ment to pay. The tremendous output of Government 
bonds has gone not only into the Federal Reserve 
Banks, but into all sorts of financial institutions. Life 
insurance companies, for example, now hold 2% bil- 
lions of them, most of which have been purchased since 
the depression began. This process can go on indefi- 
nitely, because the government can operate the printing 
presses and give the bonds to the Federal Reserve Sys- 
tem, without practical limit; the banks in turn getting 
paper money against the bonds. Yet it is quite evident 
from speeches of men in public office that they think 
there is some difference between printing a paper bond 
and printing paper money. Other than for the effect on 
the public, there is none, and under our present laws, the 
money may be printed against the bonds if and when 
needed. The German inflation was handled in exactly 
the same manner. The German Government did NOT 
print paper money, but bonds, which were issued to the 
Reichsbank, and at no time did it experience difficulty 
in so disposing of them. It was possible to print paper 
money against the bonds as collateral, and that same 
method is being used in this country today. 

This tremendous out-flow of “cash” (20 billions to 
date) has done more than increase the evidences of 
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debt (the bonds). The money has been spent by the 
Government, and has found its way therefore into the 
various channels of economic life. Most of it has re- 
turned to the banks in the form of deposits. Each 
\W.P.A. worker spends the money for things he needs, 
and the people with whom he deals have put it in the 
banks. As a result of this, Federal Reserve member 
bank demand deposits have grown tremendously, and 
much more so than the official figures indicate, because 
the Government for some reason sometime ago “cor- 
rected” the demand bank deposits by subtracting about 
3 billions from them. This figure must be kept in mind 
therefore in making comparisons, and if it is kept in 
mind, we find that these bank deposits have increased 
in the last few years about 8 billion dollars, and are 
now much higher than et the time of the 1929 boom. 
The dangers in this do not need amplification. While 
prices have risen, they have not risen much as yet, be- 
cause the people have been letting the funds to their 
credit stand idle in the banks. As soon as they try to 
purchase anything with this paper credit, the price level 
will rise, because the physical wealth of the country is 
the same, and the fact that they have more paper credit 
in a financial institution, does not make any one richer, 
in material goods. It will only increase prices! The 
danger in the situation is the fact that when prices do 
rise sufficiently to indicate to people with money in the 
bank that they had better buy something, then these 


purchases will cause a further rise in prices, and so on ; 


ad infinitum. There is enough credit in our banks today, 
to engender a boom many times worse than that of 
1929. There is nothing the Government could do about 
it either, and utterances of Governor Eccles, the head 
of the Federal Reserve System, are not reassuring on 
this score. When it was recently pointed out that the 
stock market had had 11 months continuous rise, and 
many people were buying stocks for fear of inflation, 
Governor Eccles issued a statement to the general effect 
that conditions gave no cause for alarm, because the 
stocks were being bought for “cash”. If the Govern- 
ment printed 20 billion dollars of paper money and 
distributed it to our citizens, and they in turn used 
this “cash” to buy stocks, would there be cause for 
alarm? Yet that is just what is going on, and the so- 
called “cash” is nothing but evidences of Government 
debt, based upon Government credit. We repeat that 
there is not the smallest difference between printing 
press cash, or bonds. Both are credit—there is nothing 
back of either, except the Government capacity to pay; 
the Government can pay only by collecting more taxes. 
If the ability to tax is exceeded, the result is not only 


Continued on next page 
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SALES OFFICE OF NATIONALLY KNOWN 


CHEESE COMPANY 
REPORTS 50% INCREASE 
IN BUSINESS CAPACITY! 


(From Edison case histories of the World's business) 


N A SALES OFFICE . - . particu- 

larly in the Cheese business . . . 
things must move! . . . Stocks 
must be fresh and turnover rapid 
. . . Often, minutes count. Speed 
is essential. 

Ediphone Voice Writing allows 
each dictator to get rid of his cor- 
respondence in 1-2-3 order. He can 
dictate at any hour to his Pro- 
technic Ediphone, without having 
to wait for a secretary. Salesmen, 
returning late, are able to voice- 
write their reports, memos, follow- 
up letters, etc. 

In the office, written communi- 
cations are gotten into work 
smoothly . . . electrically . . . with- 
out loss of time or effort. Phone 
calls are confirmed immediately, 





home office inquiries are promptly 
answered. And business capacity 
increases—50%! 

Edison can prove to you that 
the Pro-technic Ediphone will in- 
crease your firm’s business capacity 
20% to 50%. Let us show you! 
Ask for proof . . . no obligation 
whatsoever! Telephone The Edi- 
phone, Your City, or write to— 


ORANGE, N.J. U.S.A. 
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1911-1936 


Silver Anniversary 


Premium Income 
—$4,713,629.00 


(an increase of 14% over 1934) 


Assets 
—$22,180,672.00 


(an increase of 11% over 1934) 


Insurance in Force 
—$193,955,746.00 


(an increase of 10% over 1934) 


Continental Assurance 
has made an increase in 
assets and insurance in 
force each and every year 
since inception. 








ASSURANCE COMPANY 


CHICAGO, ILLINOIS 
Affiliated with 
CONTINENTAL CASUALTY COMPANY 








RISING PRICES—Continued 


credit, but unsound credit, which means inflation in 
the end. 


Taxation 

As we have previously indicated, inflation is caused 
by Government deficit, and deficit may be reduced, or 
surplus created, by taxation. Therefore, the key to a 
stable price level lies either in taxes or governmental 
economy. There are two very distinct sides to this 
question, the theoretical, and the practical. First, we 
will take up taxation—actual and potential. 

This has reached already an appalling figure in this 
country. Most people do not realize that the Federal 
Government taxation, as great as it is, amounts to less 
than one-third of the total. Our Government at the 
present time is raising some ¢ billions a year in taxes, 
but the total tax bill of the nation is 13 billion dollars 
a year, or almost a third of the National income. This 
is split up approximately as follows: City, Town, etc. 
taxes, $3,400,000,000 yearly; County taxes, $1,300,- 
000,000; State taxes, $2,200,000,000; miscellaneous 
school taxes, etc., $2,000,000,000, a total of approxi- 
mately $9,000,000,000, which, when added to the $4,- 
000,000,000 of Government taxes, makes $13,000,000,- 
000 per year, or $103, per capita. Since there are four 
people in the average family, this is $412 per family 
per year. Looked at another way, it means that each of 
us who has a job is working for governmental agencies 
for four months out of twelve, or that each two people 
are supporting one more to govern them. The biggest 
part of this sum—a sum larger than the entire taxing 
revenue of the United States Government—is raised. by 
local real estate taxes, which amount to over 5 billion 
dollars yeariy for the entire country, representing 
nearly half of the entire rental income. This tremendous 
load is successfully concealed from the average man; 
but nearly half of the rent he pays is indirect taxes! 

The average person does not realize this staggering 
load of taxation, because the taxes are mostly so-called 
indirect taxes, The interesting thing is that indirect 
taxation and inflation are identical in their effects, so 
that it is almost impossible to distinguish the one from 
the other. Under either inflation or heavy indirect taxa- 
tion, the average man will discover that he is able to 
buy less and less with the money that he can earn— 
that his income will remain the same but prices will 
rise! By far the larger part of the United States Gov- 
ernment taxes are already in the indirect class. Only 
a billion dollars is raised by direct taxation; that is 
to say, the income tax and the estate tax. The balance 
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another. A half billion were food taxes, which are 
paid every time you buy a loaf of bread or a pork 
chop. There is a Federal gasoline tax of lc per gallon, 
(in addition to State taxes several times as large), a 
liquor tax equaling approximately half of every bottle 
of liquor that you buy, a cigarette tax that is half the 
price of cigarettes, and so on. The reason for these in- 
direct taxes instead of direct taxes is obvious. Our 
Government being entirely political, seeks the easiest 
way out. Congress likes to spend money, but does not 
care to raise it. Such money as is raised has to be raised 
in an indirect and furtive manner. Direct taxes, such 
as sales taxes and income taxes, are only too visible 
to the people. But indirect taxes, which now take three 
times as much out of their pockets, are not seen. Our 
people pay the taxes just the same, however, whether 
direct or indirect, and are rapidly becoming poorer 
from so doing. 

Our politicians frequently refer to Great Britain, to 
indicate that our Government debt is entirely safe, and 
indeed could be greatly extended, by a comparison of 
that country’s debt to its population. Such comparisons 
are grossly misleading; we are already taxed higher 
than Great Britain, and probably our true Government 
debt is higher per person than that of Great Britain. 
There are two fundamental errors in such a simple 
comparison. The British government debt is 39 billion 
dollars and the population 45 million, which would seem 
to indicate at first glance that our Government debt 
should be in the neighborhood of 120 billion dollars to 
be comparable. The first serious flaw in this is that in 
England the Government debt load is the principal debt 
—there is little local debt. It is roughly three-quarters 
of the total amount. In this country the debt and tax 
load is approximately two-thirds local and less than 
one-third national. The second fundamental flaw in 
such a comparison is that Great Britain is the world’s 
wealthiest nation, and has tremendous foreign invest- 
ments, and from them draws tremendous returns. Con- 
verted to our currency, and increased to our population, 
Great Britain’s people have an income from abroad 
which is the equivalent of our having a correspond- 
ing income of ¢ billion dollars a year. Naturally, if we 
had 4 billion dollars a year income from outside sources, 
we could finance our entire “emergency” expendi- 
tures, without any increase in debt. But, unfortunately, 
we have no such backlog. Our only “stake” abroad that 
amounted to anything has been cancelled, by defaults 
on the war loans, and by wholesale defaults upon our 
private loans also. Even our income tax, for the large 
incomes, is already higher than Great Britain’s. Indeed, 


Continued on page 868 


of 3 billion dollars is all indirect taxes of one sort or 











MOTHER LOVE, SO PERFECTLY exemplified 
in this powerful picture, is beyond price. But no 


mother can conjure up, out of her heart, other things 
children need . . 


till her youngsters are grown. 


. she must have money every month 


Thus Union Central’s page ad in April issues of 
The Saturday Evening Post and Time . . . force- 
fully raising the question that has to be present in 
fathers’ minds before they'll buy life insurance: “What 
would happen to my family, IF . . .” 


And just as forcefully the ad presents an answer— 
Multiple Protection, a unique plan by which even 
fathers on very moderate salaries can afford to leave 
their families money every month for 20 years. 


That this advertising works is amply proved by the 
results. 46% of Union Central’s life insurance sales 
is in this remarkably salable Multiple Protection Plan. 


The 
UNION CENTRAL 


Life Insurance Company 
CINCINNATI 
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TABLE—EXTRACTS DECEMBER 31, 


1935 STATEMENTS 


(Unless otherwise stated, bonds in good standing are carried on the amortized basis, defaulted bonds at 
market values, stocks at convention values) 


Total Admitted Net 


Acacia Mutual 





Aetna Life 





Alta Life (Pa.) 





American Annuity 
American Central 





American aay (Ohio)... 
American L. &. A. (Ky.) 
American Life (Ala.).. 
American Reserve (Neb.). 
American Savings (Mo. 
American Union (Okla.). 
Amicable. 





Atlantic (Va.) 





Baltimore (Md.). 
Bankers H. & L. 
Bankers (Iowa) 





Bankers (Neb.) 





Bankers Union (Colo.) 
Beneficial (Utah) 
Berkshire (Mass.).. 
Boston Mutual 





Business Men’s (Mo.)....... 


California Western States............... woccesees 
Life 








Central Life (Ia. 
Central Life (Ia. } (Ill. Life Fund).. 
Central (Ill.) 





Citizens (La. )> 





Colonial (N. 





Colorado Life, 





Columbia (Ohio) 
Columbian National (Mass.) 
Col b ual 





Commonwealth (Ky. )......... 
Confederation Life (Can.). 
Connecticut General 
Connecticut Mutual 





Oonservative (W. Va 
Continental American. 
Continental Assurance (IIl.) 
Continental (D. C.) 
Cosmopolitan (Tenn.).. 
Country Life 





Dominion (Can.) 





Durham (N, C.) 





Eastern (N. ‘Y.) 





Empire L. & A. 
Eureka- Maryland 


() 





Equitable (Iowa) 

Equitable Life (N. Y.).. 
Equitable (D. C.)... 
Expressmen’s Mutual (N. ¥.) 


Farmers & Traders (N. Y.) 
Farmers Union (Ia, )............ 
Federal (T11.) 





Federal Life & 9 wll —— - 
Fidelity ae (PB. ) -crcrcerercveggs 
Franklin (Til. 





Gate City (N. C.) 

General American (Mo.). 
General Mutual (Ohio).... 
George Washington (W. Va.) 
Girard Life. 





Globe Life (Tll.) 





Great American (Texas 
Great National (Tex. 
Great Northern (Wisc. 
Great Northwest 





Great Souther 





Great West (Canada) 
Great Western (Iowa 
Guaranty Income. 





Guarantee Mutual (Neb.) 
Guaranty Old Line (Texas 

Guardian Life (New York) 
Gulf Life (Fla.) 





(E) Hercules (TIl.). 
Hom 





e (Pa.) 
Home Friendly 





Home (New hy igre 
Home Security (N. 
Home State Life (Onis: 


Tilinots Bosiets COTE, Deseesesssossenscsoveniconece 


Imperial (Can 





Imperial (N. "C. p. 








Independent Lite (sia, | <0 





is I 

Industrial L. & y. 
International APN ie) 
Interstate L. & A. (Tenn.).. 


Tefferson Standard (N. C. )...scveeeeseee 


John Hancock Mutual 





Kentucky Home Mutual 





Knights (Pa.) 





Assets 
$60,395,754 
$503, 478, 517 

3929,382 


173,820 
$736,685 
$832,966 
$4,081,602 
2,093,759 


25, 702,377 


14,918,550 
1,083,117 
193,486,048 
39,049,361 


39,915,019 
10,609,483 
11,868,020 


40,856,905 
25,166,613 
16,169,042 
105,992,362 
188,912,856 
268,361,015 
6,103,595 
te — 933 
22,180,672 
4, O12, 864 
313,422 
4,228,177 


30,943,413 
3,550,775 


1,296,793 
982,134 

7,161,716 
148,663,255 


6 
8,329,074 


6,942,597 

1,427,132 
15,028,493 
838,592 
106,647,673 
32,060,562 


737,340 
124,392,387 


5 
43,125,923 
143,595,897 
2,437,513 
901,945 

17, gr 301 
158,577 
109,131,341 
2°936,666 


30,184,613 
14,424,008 
2,887.769 
86,659,621 
1,285,979 
1,010,620 


31,301,811 


17, = 656 

1,819,289 

oT iil 
2,594,708 


62,206,099 
731,500,916 


14,491,692 
5,068,055 


Reserve 
$54,337,859 
$356,580,119 

By 126 


676 
16, 53, 487 
55,045 
$560,248 
$344,112 
$3,606,477 
1,331,653 
35,875 
8,345,092 
22,009,466 


12,396,667 
780,038 

147,708,919 
2 f 8 


7,838,768 
Rf 381,680 


15,945,041 
1,740,271 
3,483,360 
34,505,029 
18,147,634 
13,480,064 
91,852,818 
152,217,980 
210,440.304 
5,073,050 
13,907,963 
16,404,862 
3,691,610 
143,145 
3,118,562 


24,657,887 
2,762,186 


1,030,125 
581,795 
6,154,982 
115,735,582 
1,490,230,450 
9,860,266 
6,530,949 


y 851,118 
010,718 
10. 460,178 
21,556 
84,751,641 
28,279,483 


501,034 
105,013,937 
9 


112,813,398 
1,567,198 
714 
13,559, . 


9,7 
83,180, 393 
2,307,601 


25,415,486 
12,464,978 
1,578,507 
70,934,566 
1,053,142 
511,141 


22,962,675 
59,546,964 
1,357,485 
74,953 
276.501 
13,869, ra 
63,370 


"115.540 
2,042,724 


49,142,627 
608,621,566 


13,083,203 
4,287,677 


rplus and 


8u 
Special Funds 


(d) $2,148,958 


$15,000,000 $16, 781, 745 


$300,000 


$274,000 
100,000 


132 
(e) 425,134 
500, 000 1,061,450 


(r)2,170,158 
160,095 


11,514,294 
(u) 4,607,888 
46,183 


500,000 
150,010 
250,000 


1,300,000 
1,660,488 

$511,831 
(1) 707,623 


(1)1,123,515 
271, 
(1)1,017,648 
5.9 


872,421 
1,000,000 
250,000 


»f 
(u) 140, - 

973,206 
(g)1,566,783 
684,576 
3,376,487 
(h)6,528,893 
(n)10, _ ro 


(c)1, ito: sat 
(d)2,541,382 
83,305 
58,962 
570,653 


1,066,607 
447,736 


51,956 
52.330 
592,443 
7,068,665 
(d)54,799,089 
(n)907,146 
1,608,437 
431,927 


90,006 
(n)348,248 


200,000 


200,000 
200,000 


157,500 


9 
(1)1,077,636 
103,716 


1,828,718 
55,041 


(q)150,000 

50,085 

(d) 2,417,908 

65.620 

(v) 200,000 6,226,050 

350,000 70,245 

500,000 508,040 
000 


,337 
345,632 


(r)701,572 

5,110,778 
410,000 
83,911 


66.685 
(d)1,203,247 
369,859 
20,876 
103,262 


100,000 
102,000 
200,000 


260,000 
100,000 
300,000 
1,000,000 (d)3.325,000 
(h) 64,987,816 


709,684 


200,000 (n)662,698 


New 


Premiums 


$921,716 
$14,402,370 
$49,000 
19,479 


364, 
445, iso 
926,763 


647,848 
798,835 
7,248,516 
290,363 
781,338 
446 
145,778 


4,600 
(B)140,412 


304,157 


992,908 
49,655 


(B)171,155 


100,894 
142,674 


3,132,499 
59,086 
51,646 

138,752 
674,033 
dee 


167, ore 


1,450,361 
24,439,286 


16,099 
73,564 





Renewal 
Premiums 
$8,903,218 

$68,838,353 
$195,941 
329,639 
$2,508,423 
21,568 
$852,761 
$126,832 
$554,870 
= at 


p® 40s" 150 
8, 345, 564 


1,991,696 


2,204,759 
5,792,353 


i 560,699 
59,882 
(B)621, 365 


24. 577, 457 
26,190,787 
683,699 
2,483,410 
3.593,383 
(B)179. ~ 
234,470 
1,214,740 


3,743,184 
1,825,664 


259,211 
54,084 
1,261,354 
15,438,955 
202,658,831 
1, 02 


548,893 


801,153 
219,541 
1,914,878 
7,830 
11,423,106 
3,779,762 


a)630,870 


(wil, 748,464 
65,12 


092;§ 
(Bises, 621 
2,907 ,865 
099,086 
(a)1,091,047 
’ 959 
44,274 
()) 431,347 
3,171,749 
(P)8,447,075 
(B) 102,238 
285,992 


2,330,129 
baer 


1,123,709 


319,906 
116. ‘284, 154 


1,205,189 
(j) 1,294,539 


Total 
Income 
$13,902,250 
$118,928,557 
$281,689 


431,766 
$4,730,924 
34,833 


5,153,259 


3,806,811 
1,082,276 
89,303,117 
5,374,619 
244,844 
2,275,993 
12,747,292 
$3,551,456 
5,349,330 


9,418,741 


1,718,357 


7,381,230 
2,075,205 
465.459 
1,312,257 
2,025,944 
31,932,981 
412,380,319 
3,094,319 
977,989 
1,339,084 
364,043 
4,384,415 
01 


21,308.115 
6,305,899 


671,812 


27, 158, 444 
(p) 536,900 
339. 332 
4,433,365 
80,78 
25,494,257 
2,229,982 


8,170,945 


(m)792,994 


17,558,389 
14,454,388 


2,148,754 


14,004,199 
180,365,914 


1,928,828 
1,613,202 


$4, 770, 941 
23,076 
$869,227 
$270,363 
$533,561 
863,062 
85,383 
1,892,959 
4,108,€06 





3,677,115 


32/172.576 
36 


5: 


931,700 


5,257,998 
1,665,087 


282,884 
1,179,346 
1,752,646 
21,424,736 
268,017,992 
2,524,794 

493,123 


871,187 
504,262 
3,911,374 
5,255 
16,208,092 
5,452,357 
567,353 
23,976,686 


63,626 
842,706 


18,246,080 
1,809,309 


542,974 


33,137 
10; O59, 631 
723,686 


2,100,659 


9.978.018 
128,683,123 


2,110,252 
1,278,065 
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Acacia Mutual 
Aetna Life. 
Alta Life (Pa.) 
American Annuity 

American Central 

American _— _— 
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American Reserve (Neb.).. 
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American Union (Okla. 
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Baltimore (Md. )......... 
Bankers H. & L. (Ga. 
Bankers (lowa) 
Bankers (Neb.) 
Bankers Union (Colo, 

Beneficial (Utah).. 

Berkshire (Mass. ).... 

Boston Mutual 
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California Western States............ser - 
Cana 

Capitol (Colo. : 
Central Life (Ia. 

Central Life is, } (ii. ‘Life Fund). 
Central (I11.) 
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Colonial (N. J.) 
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Col b tual 


























‘ Ith (Ky. ) 
Confederation Life (Can.) 





Connecticut Mutual 
Conservative (W. Va.).. 
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Continental (D. C.)... 
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Country Life 
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Farmers Union (la.) 
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Great Northwest 
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Guaranty Income 
































Guarantee Mutual (Neb.)..... 
Guaranty Old Line (Texas) 

Guardian Life (New York)... 
Gulf Life (Fla.) 


(BE) Hercules (TI. )....0.c..c.ccoccccecseseoccccssecoes 7 
ome (Pa.) 











Home Security (N. C.) 
Home State Life (Okie. ) 


Nilinois pees CHES) ecceqcecessvececessessencocesese 
Imperial (Can. 

Imperial iN "C. ) 
Independence ( Ky.) 
Independent 4-7 (Md. ).. 


Industrial a & H. (Ga. 
International Travelers tex. 
Interstate L. & A. (Tenn.)... 











Jefferson Standard (N. C. 
John Hancock Mutual 








Kentucky Home Mutual 
Knights (Pa.) 








Total Paid 
Policyholders 


$5,901,237 


$59,538,471 


$85,987 
115,120 


$2,483,387 
4,348 


$248,206 
$1,491 


2,752,895 
1,726, “9 


18,253, 628 
3,487,199 
9,379 
1,089,067 
5,899,965 
$1,680,934 
930,106 


4,823,293 
26,382,110 


353,161 


3,048,217 
658,103 


184,498,188 


1,120,173 
324,889 


452,570 


56: 
10,974,096 
3,464,967 


160,449 
14,602,912 
1,00: 


1,762 
ll, 514, 508 
561,256 


3,210,235 
1,844,842 


440,484 
9,061,251 
214,641 

96,114 


2,996,572 


511,980 


5,981,892 
87,533,313 


1,483,384 
608,111 


Ordinary 
Insurance 
Written 
$47,388,053 
setae 460, stn 


14,298,301 
3, 199, 569 


22, 284, 013 


26,176,787 

54,913,229 

8,759,796 
13,531,514 
1,542,812 
3,867,475 


7,184,570 
15,238,807 


18,505,800 
12,517,247 


47,730,122 
138,415,609 
101,884,123 

7,291,085 


19,877,113 


20,497,800 
2,625,019 


2,738,082 
% — 881 


75 
is. 997, 097 
782,714,207 
6,035,382 
1,652,000 


6,543,517 

2,228,887 
5,701,213 
194,500 
28,871,932 
20,641,227 


353,750 
159, 672, 848 


8,727,510 


4,375,961 
8,514,193 
85,107,356 

2,621,049 
8,472,476 


(D)71,896,107 
27,225,349 


12,809,308 
940,225 
1,180,435 


53,499,819 
322,562,864 


1,302,693 
3,987,500 


1935 STATEMENTS 


Ordinary 
Insurance in 


$352,091,999 
$3,524,514,246 


$3,201,608 
$158, 015,496 
1,223,611 
$1,082,977 
$9,296,564 
20,739,219 
15,144,292 
5 


Net Interest 
Earned 
54.97% 
30% 


78, 078 
134,205,120 
23,010,385 
2,418,575 
723,166,443 
124,023,771 
5,308,977 
56,876,273 
205,694,748 
$23,856,452 
101,443,570 


208,237,830 
815,232,658 
53,191,788 
159,811,195 
45,572 
60,179,585 


26,628,036 


t coco pote com co 
VaRs-naase 
KAgwislyqsrywae 


; 


4 


111,060, 

193,955,746 
8,902,015 

80,009,302 


154,082,214 
6,878,719 


11,375,435 

4,118,007 
37,369,370 
337,737 
6,226,286,585 
26,037,076 
11,892 


» mre 


: 


36,725,610 


170,699,993 
1,158,147 
0,098, 


Fated 
$3 
RQ 


oo im co 
ESa 


‘ms 
we? 


554,133,172 
16,915,470 
531,411 
119,038,350 
1,401,996 
455,302,049 
23,985,738 
189,186,751 
48,938,603 


853,713,115 
4,198,775 
6,771,765 


124,330,415 


9 2 co ese wm on 29 09 60 C0 00 
B2° ass? 
KANAB WT ANT 


& 
& 


6,093,566 
$29,887, 
2,129,408,509 


47,088.82: 
17,627 "344 


Ind. Ins. 
Written 


$22,332,119 
$3,326,257 
$162,415 


$35,793,110 
28,395,373 


$33,851,765 
13,831, _ 


27,676,345 
21,771,622 
17997029 


21,182,700 


13,245,295 


28,856,797 
18,177,412 
13,389,071 


20,886,660 
14,815,941 


3,102,979 


100,444,200 
87,460, 
391,653,916 


18,738,473 


Ind. ins, 
In Force 


seeeeeeceees 


$3,814,640 


$68,780,299 
16,599,678 


$51,103,476 


seeeeeeeeeee 


1,117,703 
76,289,539 


‘41,967 
62,670,339 


48,876,372 
12,077,911 


24,186,985 
16,228,301 
27,041,241 


eeeeeeeeeees 


49,617,601 


‘176,804 
1,718,953 


56,793,672 
21,755,343 


24,825,042 
16,671,688 


5,312,860 
56,659,261 


39,020,888 
1,463,740,013 


87,728,080 
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Lamar Life 





Liberty (Kansas) 
Liberty National (Ala. 
Life & Casualty _— ).. 
Life Ins. Co, of V 
Lincoin Liberty 
Lincoln National 
Londou (Canada) 
Loyal Life (Mass. )... 








Manufacturers (Canada)... 
Maritime (Canada) 
Maryland 





ts + aan 
Massachusetts Protective. 
Massachusetts Savings Banks 
Metropolitan 








Mid-Continent. 
Midland ( Mo.) 
Midland Mutual (Ohio) 
Midwest (Neb.) 
Minnesota ~ et deg 
Ministers ys ( e 2 
Missouri 0. 




















Modern (in. ) 
( 
Monarch Life (Canada) 











Montreal Life (Canada) 
M 1 (Md.) 


Morris Plan (N. Y.).. 
Mutual (New York)... 
Mutual Benefit 
Mutual Trust 











National (Vt.) 
National Aid (Okla. ) 
National Equity (Ark. 
—— Fidelity (Mo. 








National (lowa) 








ational Re: e (Kans. 

——_ Thrift “Neb. . evens 
gland Mutual 

mad World 

ew York Life. 

North American (Canada).. 

No. American L. & C. (M 

No. American Reassur. 

Carolina Mutual 








e77eee 











National 
Tio (TIL. ) nececececerecesererneeees 


Occidental (Calif. ).... 
Occidental (N. C.).... 
Ohio National 
Ohio State. 

Old Line (Wis.) 
Old Republic Credit (Ill. ).... 
Ontario Equitable (Canada). 
Oregon Mutual 

















Pacific Mutual 
Pacific National 
Pan-American {La.) 
Pathfinder (Neb.)..... 
Paul Revere. 
Peninsular (Fla.) 
enn Mutual 




















Ind.) 
Philadelphia Life. 
Phoenix Mutual 
Pioneer (Neb.) 
Policyholders Nai’ 1 
Postal (N. Y. 

Postal National (N. Y.) 
Postal Union (Cal. ).... 
Presbyterian Ministers Fund. 
Protective (Gr. A) 

Prudential (N 

Provident Life aaa Acciden' 
Provident Mutual (Pa.)....... 
Prudential 
Puritan (R. I.) 
Pyramid (Ark.) 
Pyramid (Kans.).. 
Pyramid (N. C.)... 


Reliable L. ee 
Reliance Life (Pa.) 

Republic (Texas) 

Reserve Loan. 





























Rio Grande National 
Rockford (Til.) 








Saskatchewan (Canada) ........vecsessesreeeeeee 


Security L. & T. (N. C.).... 
Security ae | ix. i‘ D cogpee 


(Va.) 
Southern L. a (ALI, ) .crseveeees uactouenyuncnen 
Southern (Ga. 
Southern Aid “Society. 
Southern Old Line (TOXE8) onnrrnnrn 

















Total Admitted 
Assets 
11,032,794 


15 “303, 272 
83,142,317 
3:579°858 
121,508,674 
100,560,916 
403,256 


a omy ae 
1,831,709 


5,236, 772 
533, 224, 4 


4,234,302, 511, 
5,382,080 

5. 456,486 

23,811,250 


35,053,788 
179,007,825 
66,202 


14,786,435 
4,315,146 
ee ree 
4,924,677 
1, ont 991,955 
54,729,527 
990 
26,666,736 
5,065,592 
38,968,819 
16,255,160 
18,666,866 
668,896 
9,726,741 
14,033,069 
215, os. 4 
1,417,112 


29, at, 126 


1 
600,747,015 
5,721,140 


195,392, 856 
559,853 
867,485 

17,270,423 
464,190 
696,776 

24,583,577 
9,139,997 
3,129,475,267 
7,326,749 
298.516.608 


. 8,129,475,267 
1,874,579 


1,123,678 
8,298,570 
878,593 


596,702 
91,871,761 


6 
10, poy 528 

5,202 
2, $10, 562 


2,046,950 


20,822,382 
7,027,316 
997,754 
151,112 
858,584 
558,358 


Net 


17,192,159 
361 


a 450, oe 
391 


4.393.818 
396, 506,731 
3,843,816 
17,213,715 
8,607,233,705 
»355,67 
4,856,789 


18,461,813 
132,035 
972,723,554 
471,882,628 
28,335,861 


149,821,250 
45,941 


7 
30, 462, we 
528, 733 
23,632 
2,853,664 


278,609,636 
7,786,257 


11,782,413 

862,404,085 
41,308,477 
194,900 


21,043,894 
4 886 


33,506,367 
12,972,930 
15,400,069 
225,717 
8,598,140 
11,064,507 


154,989,200 
463,297 


470,202,802 


639,363 
10,642,022 
156,060,326 
112,107 


098,363 
2,660,750,400 
1,586,734 
578,625 
2,445,226 
541,305 


292,257 
75,065,619 
647,121 
9,081,003 
173,813 
2,452,996 


1,372,028 


2 
818,362 


200,000 

1,500,000 
250,000 
100,000 


urplus and 


1,243,8 
(d)10, ‘sr, 120 
402,757 
(r) 4,276,446 
(e)5,032,357 
202,563 


5,527,762 
16,433 


465,700 
(f£) 22,919,690 
706,335 
(b) 1,676,954 


(Q) 305,397,721 
538,873 


— 586 


508,200 
i} 


150,000 

68,058 
100,000 
150,000 
250,000 


1,000,000 
(C) 2,000,000 
800,00 


210,000 
205,760 
150,000 
1,000,000 
167,500 
200,000 


110,000 
200,000 


167,450 


56,211,984 
26,275,838 
2,531,507 


(bh) 10,794,882 
(g)8,934 


290, 
48,506,686 
(a) 4,722,572 
18,614 


1, ey 505 
26,347 

(11, 129. 353 
(k)1,282,825 
1, 64 
(nj108, = 
(4)1, 05, a6 
10,057,590 
229,935 


26 
(d)1,469,445 


178,631,432 
Be a4. ‘873 


111,546 
(h) 4,586,497 
52,759 


235, 
10,072 
65,812 


481,986 
(nee 181 
789 

es 1925 


308,586 
47,892 


New 
Premiums 
264,851 
41,543 
(j) 828,399 
(B) 219,000 
1,674,137 


191,921 
4,537,523 
997,608 
1,170 
5,284,705 
37,422 
50,823 
17,567,229 
168,614 
57,590,960 
152,484 
161,700 
703,024 
62,789 
312 


13,457,323 
991,990 


17,572,746 
19,573 


9 
36,207,934 
2,750,830 
8,981 
2,433,267 
99,373 
os. 550 
399,511 
(p)215,857 
104,752 


(p)5,338,358 
45,390 
945,674 
622 
(p)127,580 
34,2 

32, 289, 228 
9,021 
aat. 935 
633 
9,382,207 
843 
101,252 
112,323 
31,950 
21,138 
ere 
72,093,029 
299,156 
7,242,847 
72,093,029 
19,834 
81,405 
85,579 
40,052 


(B)21, 212 
6,871 


4.658 
32,971 


Renewal 
Premiums 


(B)1,075,315 
(j)11,667,508 
Day 4 
15,606,364 
(4)13, oa), 469 


16,513,817 
257,684 
369,941 

53,825,717 
770,469 

(a) 4,300,823 
341,486,314 
679,715 


76 
119,661,067 
066,864 
4,354,581 
15,112,951 
25,401 


1,932,271 

(p) 1,869,968 
71,980 
(a)1,100,549 
1/545,666 

(p) 20,112,059 
8,922.849 


179,465 
(p)154,205 
950,294 


,847,5: 

(j) 504,717, ea 
1,034,067 
27,721,465 
231,172,760 
173,967 
169,592 
358,099 
178,618 


(4)818,493 
11,481,431 


306,850 
178,010 


3, 
124,901 


Total 


Total 


Income Disbursements 


404,254 


30,375,710 
385,774 
747,161 

111,279,372 
1,158,254 
5,343,029 

(H)948,087,408 
1,133,723 


257,203,854 
107,296,404 
7,349,033 


44,372,202 
45,9 





215,617,947 
13,963,871 
69,280 


11,765,995 


2, 705 
756,191,561 
5,930,250 


54,678,926 
(K) 756,191,561 
412,367 


190,105 


28,026,349 
1 9 


21,191,600 
179,118 
712,948 

74,699,829 
597,678 


916, 
732,371,825 





4,949,420 
24, a. 910 


_ 
= 


3 
3a 














. 











Awa 4 


Go tecor be 
$ 


34,618, ety 
5, fiz: 354 
416. 





330,338 
776,937 
219,030 


831,648 
14,370,615 


833 
2,207,387 
184,428 
535,021 
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Ordinary Ordinary 

ts Total Paid Insurance Insurance Mortality Net Interest Ind, Ins. Ind. Ins. 
814 Policyholders Written in Force Ratio Earned Written in Force 
964 Lamar Life 922,359 11,820,028 62,797,802 57.46% 3.89 : 
"352 Liberty (Kansas) 409,63 656,590 17,562,191 60.3 3.8 " 
177 Liberty National (Als. ) 405,122 7,798,171 6,313,946 54.9 4.34 24,462,300 23,045,329 
236 Life & Casualty (‘Tenn.).. 2,396,177 6,930,57 46,140,134 63.43% 3.19% 82,871,109 130,460,527 
"540 Life Ins. Co. of V 6,829,378 86,571,477 416,937,602 57.47 8.67% 74,411,251 244,237,532 
349 Lincoln Liberty 341,7 6,008,000 25,158,000 28.0 4.56% eapettaaes penn 

019 Lincoln National 12,627,140 143,997,175 879,399,795 57.96 3.02% eae 
926 London (Canada). 8,350,920 36,646,145 347,019,161 32.3 % 5.45% 41, 85,3 777 169,987,083 

” APOTERIP CI a sccssancicscmsseeccsecnss, aa % 60,000 60,000 0.00% 1.) eke RR 
xt Manufacturers (Canada 13,471,898 (s)54,036,059  (t)501,975,660 53.9 % 4.63% iacdistiy 
2948 Maritime (Canada).... 7 2,190,473 208, 33.84% 5.25% penance 
9,829 Maryland Life 498,581 1,303,121 6,317,482 55.29% 4.489% SE 
7678 s Mutual 47,893,399 131,788,540 1.851.447 479 6.4 J 8.7 % see 
6.134 Massachusetts Protective. 291,888 5,850,62 32,067,719 62.9 % 3.69% cvveeneeneee 
1.825 —— Savings Banks. 2,361,115 12,009, 109, 965 40.62% 4.04% 

7143 535,251,584 (F)1,713,343,096 13,439,849,196 (G)55.57 % 3.69% 6,829,500,380 

139 Mid-Continent 429,193 39,874 30,631,364 40.8 % sists assis 
3,279 Midland (Mo.) 07, 5,404,008 1614,834 46.1 4.1% ssslisibaee 
2,378 Midland Mutusi (Ohio)... . 2,189,475 11/922,244 103,358,617 34.30 3.64 eesti 

121 + 469,255 3,632,623 0,655,313 9.34 3.54 pss 
4384 3,463,721 83,409,030 197,860,562 52.86 4.1 PED 
9 Ministers Mutual (Mass.) 76, 338,072 2,505,863 21.29 3.58% sachet 
5047 Missouri Ins. CO. .....0o0 | ce) bie | aes as 8,199,677 
6,626 Modern (Minn. ) 219,050 8,352,060 13,662,843 34.35% 457% stone pebscnas 
8/204 (p) 180,533 2,618,407 099,790 48.90% 4.25% 

566 Monarch Life Canada} iiesiotesesencoentnadeanene = 1,165,091 8,530,176 54,490,686 .3 5.9 % <cihintiaiee 
3,763 1,084,077 4,779,693 40,951,266 42.96 4.23% ene 
14,675 Montreal Life (Canada) ....ccccsennennen 670,616 10,608,093 8,811,242 44.7 2 ea eo 
7452 (Md.) 1,900,084 11,541,395 43,041,584 48.43 1.98% 62,974,797 161,816,700 

523 Morris Plan (N.Y). 132,6 666,5 5,739,177 .0 3.3 % sacs sito 
11,671 Mutual (New York).. 131,168,483 268,727,811 3,708,081,401 65.84% 8.63 
19°420 Mutual Benefit 62,160,065 254,373 5,497,838 63.50 3.25 

. Mutual Trust 3,270,937 18,087,417 "154,443,920 47.61 3.67 
set National (Vt.) 17,027,726 38,073,175 510,024,519 56.4 8.58% tani 
46880 National Aid (Okia.) 4,411 611,000 1.658.000 26.4 2.0 cabs 
47-735 National Equity (Ark 102,581 2,586,344 8,124,840 35.90 3.51% passer 

408 National Fidelity “to.). le : 2,926,571 29,178,084 52.48% 3.05% sbaNatie 
51,264 Nat. 751,230 4,388,864 42,718,572 38.65 3.96 mee 
$4°586 National (Iowa) 1,114,388 6,114,434 59,846,109 80.0 3.83% deer 
07,281 National L. & A. (Tenn.) 5,577,471 74,937,400 225,806 48.08 3.53 299,769,067 
07/246 Nat'l Masonic Prov. Ass'n. 124,8 163,800 = sncsenssseee ecceceeeaees eceveceecese 
18009 National Old Line (Ark.).. 94,220 1,034,000 6,042,327 31.1 % sebkots 
35°313 National Progressive (Neb.). 4,517 164,409 547,489 91.89% 3.1 
ie National Reserve (Kans. ). 337,787 2,256,694 15,375, 58.0% 3.99 
110,603 National Thrift (Neb.)....... 38, 460, 1,187,559 “64 3,96 
08,229 New England Mutual 34,515,867 146,812,144 1,829 /397,440 52.88 4.10 
85,316 New World 908,1 332, 153,7 46.73 8.74 

New York Life 209,593,512 479,954,186 6,620,881,483 58.4 3.85 
176,707 North American (Canada). 310,31 255,937 WBT.1LL.93T = aencvsenen ensescseneee 
052088 No. American L. & C. (Minn.).. 26,901 1,987,543 .739,2 UL SRC 
542,084 No. American Reassur » 1,848,011 15,312,800 129,698,900 62.95 4.16% aseahen 
537861 No. Carolina Mutual 785,348 2'562,850 648,040 102.5 3.6 % 23,032,281 
Hy Northern (Canada) 975,003 .301,5 43,816,439 52.82 4.91% Geese 
470,122 Northern (Wash. )..... 1,857,100 15,104,001 TAT 17 RAR el 
4 Northwestern Mutual (Wis.) 118,483,055 267,706,083 3,705,020,135 59.46% 3.97% 
Oe sss Northwestern National. 5,144,262 70,752,340 78,538,60 44.15% 3.61% 
. Northwestern Union (Iii.). 33,658 752,096 2,680,470 55.79% 1.99% 
oy Occidental (Calif.)... 4,592,570 72,668,786 210.477.888 —(N)50.77 % 4.22% 
ore 473 Occidental (N, C. 2,370 4,181,121 26,087,6 a Set 
711,609 Ohio National 3,873,317 22,477,618 1issateot 54.7 % 4.06% 
rote Ohio State 1,453,908 14,687,079 Se ne “fl 
ae os Old Line (Wis. (p)1,514, 226 6,865,291 72,663,209 52.3 % 4 % 
764.374 Old Republic Gredit (iii.) 9,855,060 13,894,745 55.7 % 2.18% 
pty hy Ontario Equitable (Canada) o22.o43 3,683,837 40,965,744 Rae 
shies Oregon Mutual 1,221,279 6,341,839 52,737,461 43.08% 4.42% 
meee Pacific Mutual 23,722,416 58,092,807 636,856,407 60.1 % 4.56 
are'asa Pacific National 62,385 1,928,750 7,853,8 37.74% 4.49 
niet Pan-American (La.) 8,321,604 30,439,649 155,851,804 64.4 4.16% 
y005ee Pathfinder (Neb.).... 304.441 253,994 089,754 95.39: 11 anions 
os3's06 aul Revere (p)33,015 6,620,193 11,458,971 64.8 % 2.60% 
"866.824 PROREORIEE CIPER. ) acccecscsececsecencsccceeresassencseece 331,31 2,709,783 ,273,9 64.65% 1.43%, 28,956,433 
roy} Penn Mutual 59,903,813 168,911,861 1,839,599, 194 5% 3.97 
vate ant Peoples (D. C.) 965,504 5,370,450 Sp 66,947,806 
yy Peoples (Ind. ) 676,125 8,630,313 14,957,168 47.2 % 3.8 % 
oan 158 Philadelphia Lile..cccccscscssssssssvsesssnseseoe 1,817,467 4,071,484 52,096,324 57.11% 4.06% 
110149 Phoenix Mutual 16,175,161 47,794,061 589.884.140 8.6 % 3.48% 
78178 Pioneer (NeD.)...-.crveecssvssssrversssesesenseersneessns —aannenann 57,1868 905.883 10.0 % 13.6 % 
Regt Policyholders Nat! Laes.cccccsenceneeeeneneereren 90,169 3,819,622 0,796,729 3.1 % 5.11% 
en i Postal (N. Y.) ; 1,815,445 3,232,310 40.940,644 70.20% 3.17% 
oot Postal National (N. ¥.) 41,034 1,982,257 5,506.9: 65.35% 3.79% wien 
p aer'een : Postal Union (Cal... 85,741 74,373 3,545,575 47.7 % 4.42% 239,247 
oes cs Presbyterian Ministers Fund. 2,625,700 3,933,983 59,344,128 35.82% 3.95% cts 
3,539,445 3 Protective (A 970,848 24.113.380 78,193,375 59.66% 3.62% RRO 
ort Prudential (N. J.) 405,950,617 1,527,761,711 9,069.695.451 53.43% 3.46% 1,173,656,916 
0915-144 Provident Life and Accident... (p) 807,574 (A)10,317,042 78,651,011 (B)45.24% 3.61%, ~ 
3539.4 i srovidens 3 Mutual (Pa.).. 28,600, 84.550,675 934,936,814 53.6 3.99%, 5 
"324,972 ? Fradent 405,950,617 (1L)1,859,807,807 9,069,695,451 (M)57.07% 3.46% 1,173,656,91 
maith a Puritan (Ri) 182.792 841.1 8,663,459 58.69% 3.63% : 
er esr : Pyramid ( Ark.) 130,194 3.185 228 9.187.954 35.3 % 5.0 % 
219,030 Pyramid (Kans.).... 316,086 3,683,263 17,170,719 46.7 % 4.23% 
. Pyramid (N. C.) 97,950 2,543,864 10;467,119 37.2 % canis 
adres Reliable L. & A. (Mo.) La res 41.50% 3.03% 11,113,475 
T° Reliance Life (Pa.) 8,852,652 48,349,716 409,568,300 53.27% 4.24%, 
a.cey'ser ' Republic (Texas). 76.970 3,168,429 11,134,335 4.9 o% 2.5 % 
"194°498 z Reserve Loan. 1,243,040 11,759,443 54,137,998 54.61% 3.02%, 
535,02] E Rio Grande National 55,1 1,069,155 3,005.35 38.6 % 3.3 % 
’ ; Rockford (Ill.) 299,435 1,892,947 14,737,687 60.27% 3.40% 
350.215 Saskatchewan (Camada) .cccscsesewesenseees 224,538 2,109,353 8,379,336 20.0 % 4.85% eee 
8. 107, 0.518 19,373,083 45.0 % 4.5 % saat 
8,781,514 : Security L. & T. (N. C.)... 471,413 10,552,275 81,486,851 51.5 % Pon aeaceee: 
2/085,406 : Security Mutual YO 2,447,315 12,436,200 89.007.838 70.8 % 3.6 % oe: 

887,195 (Va.) 1,343,923 26,061,695 147,779,812 67.8 % SPS... cuca, 6 thoes 

18:758 Southern L. & H. PRS esticiesn cs 82,0 1.443.777 A en pases 88,941,177 
456,022 RTI Uicadeenectheclanakiessosnecitee” 3°" seopaiat 385.500 345.500 0.00% cunt 

138,462 Southern Aid ociety 183,459 40.650 77,900 sieneaaitain 8,497,839 

Southern Old Line (Texa 60,317 1,492,748 6,883,176 48.37% 
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Total Admitted 
et. q 











161, 064. ars 
13, 743 





270,061 
706,744,202 
15,626,569 





Supreme Liberty (Ill. )..... 


Teachers Ins. & senamip 4 Ass'n. 
Texas Life (Waco).. 
Texas Prudential 


1,743,231 


57,943,905 
5,768,426 
2,074,162 





Travelers (Comm. ) ....ccc.c.cs-scecscsesessesernsseeeses 


(x) Union see (Me.) 
Union Nat’l. (Neb.)... 
United Benefit (Neb. 
Union Central (Ohio) 
Union Cooperative Ins. 
Union Labor (N. Y.). 
Union Life (Ark.).. 
Union Reserve (Ariz.).. 
Union States (Ore. )...... 
United Fidelity. 


787,910,992 
“ 902 





United (Til.) 





United L. & A. (N. 
Universal (Tenn. ) 


Victory (Kans.) 


597,132 
3,697,380 





Virginia L. & C 


800,239 





Volunteer State. 


22,183,760 





Washington National 


4,090,620 





West Coast (Calif.)... 
Western & Southern.. 
Western Empire (Cana: 
Western Mutual (N. 


Wisconsin National 


21,635,273 
143.969.0641 
1,687 .629 
158.793 
189.701 
7,496,750 





Yoemen Mutual 





* Approximate figures. 
a. New and renewal. 


24,459,063 


Net 
Reserve 


42,821,881 
126,746,779 
o: 1 


448 
595, 263. 249 
12,178,136 
1,438,509 


48,820,781 
4,588,863 


1,729,258 
573,042,730 
19,005,395 
101, Nan 


4,552,799 
264, oss, ‘23 
780,055 
1,010,003 
369,759 
68,691 
202,562 


340,867 


2,974,220 
673,537 
18,982,449 


(p)1.384.899 
18, 540.2 259 
117.65 7.013 
1, 200. 318 
114.500 
32,376 
5,945,960 


22,219,686 


Surplus and 
Special Funds 


Capital 
200,0 (1)143,853 


300,000 


000 

100,000 
100,000 
(y)3,280,932 
1,000,000 
100,000 


500,000 2,487,297 

200,000 207,991 

200,000 72,93 
20,000,000 p)22,981, 873 


1,068,422 
250,000 


9,478,496 
(h)1, 231, 
lS 


(h) 1,946,066 
133,902 


100,000 
300,000 
2,500,000 
200,000 
375.000 
100,000 
100,900 
100,000 
310,000 
200,000 
400,000 
108,413 110, 623 
200,000 
100,000 
500,000 


600.000 
375,000 
10,000,000 
211,100 


402,991 
(2)18,605 
(d)902,543 


725,000 
510,403 
12,522,077 
124,829 
25.469 
18,618 
835,228 


(1)1,520,104 


New 


916,781 
124,257 
108,206 
22,975,284 


272,211 


11,432,933 
126.948 
65,217 
18,530 
24.632 
19,699 
238,079 
(p) 55,360 
123,612 
(B) 20,727 


69,154 
88,299 
280,006 
(p)128, ~y 


6,968 
152,885 
150,309 
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Renewal 
Premiums 


‘. 
90,352,819 
2,160,318 


727.466 
5,706,341 


87, 931, 045 


2,038,701 

57,127 
1,115,924 
31,885. peed 


(p) 82.943 
1,085,793 
(B) 45,906 


613.382 
283.273 
2,424,789 


(p)1.174,865 
3,247,760 
(4) 21,867,253 
170,070 
41.785 


16,852 
173,752 
3,285,187 


b. Bonds in good standing carried at py values; where total amortized value is less than market there is 


included in special funds an amount equal to 
default and stocks carried at market. 


. Stocks carried at cost. 


Bonds at beek, Sas 
New York ba: 


rR Te OO 


. All bonds and stoc’ 


. Bonds at market be ge 


. Stocks at +g a, 1935 market values. 


carried at 5 manieat values. 


. Includes industrial, <o- and rene 


States and Canadian Government and Government guaranteed bonds at par values. 
es. 


from_ capital reduction. 
Ited bonds and all stocks at Convention values. 


lepartment only. 


Ited honds at market or 
Ited bonds at convention values; stocks at market values. 





ing the 














fon values, which 


is lower. 


revious yea: 


value of new deferred annuities issued during ness which amounted to $8,047,887. 
g item was shown as new life insurance in 1934 and 


8 of the difference between amortized and market values. Bonds in 


The 


to ‘Annuity ‘Account which amounted to $11,118,459 


Total 


Total 


Income Disbursements 


1,226,397 
10,874,277 


29; 625, = 
249, 755 
62,614 
156,269,493 
3,357,719 
1,202,627 
13,088,623 
952,368 
1,020,691 
150,134,107 
3,617,137 
128, 


916 
a ay sae 


4,081;241 
5.948.490 


5.222.486 
30,.373.011 


43,401 
1,267,846 
4,765,926 


1,061,909 


2,062,679 
962,938 


903,021 
100,285,551 
4,128,164 
76,347 


877,384 
636,359 
355,815 
8,807,583 
5,829,999 


4,666,335 
23,650,140 


872,712 
4,511,616 


the commuted value of deferred — transf 
a peecluaing 1934, and $17,980,935 at December 3 35. 





New Gift Tax Regulations 


The National Association of Life Underwriters has sent 
out a bulletin to its members relating to the new gift tax 
regulations in connection with the Federal gift tax of 1935. 
The changes, affecting Articles 2 and 19 of Gift Tax Regula- 
tions 79 of 1933, relate principally to the definition and illustra- 
tion of the types of transfers reached by the tax. The 
requirement that the assignment of a life insurance policy 
or the naming of a beneficiary must be irrevocable in order 
to create a taxable gift, is emphasized by a change in the 
wording of sub-divisions (5) and (6) of Article 2. 

For valuing gifts, the general rule of cost or replacement 
cost in the case of single premium life insurance and annuity 
contracts has been adopted and also a change has been made 
from a cash value to a reserve basis in valuing insurance and 





annuity contracts which have been in force for some time, and 
on which further premium payments are still to be made. 

Likewise, the bulletin announces an important concession 
made by the Commissioner of Internal Revenue regarding 
forms for filing gift tax returns for this year (which were 
due on March 15th). Information returns on Form 936 have 
usually been completed by the insurance companies and 
furnished to the policyholder, and these will be accepted by 
the government. Where it would appear that the filing of 
the proper form, would increase the tax, the government will 
probably request the new form, but in the meantime, Form 
936 will be accepted as a filing. 

The bulletin regarding this is available from the National 
Association headquarters at 11 West 42nd Street, New York 
City. Theodore M. Riehle is Chairman of the Committee on 
Law and Legislation. 
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1935 STATEMENTS—{Continued) 


Southeaster 


Total Paid 
Policyholders 
621,954 





Southwestern (Texas) 
St. Louis Mutual (Mo.).. 
Standard ( Miss.) 





Standard Life (Pa. 
State Farm (Tl.).. 
State (Ind.) 





State Mutual (Mass. 
State National (Mo.) 
State Reserve (Texa 
Stonewall (Miss. 
Sun Life (Canada) 
Sun (Maryland) 


16, ~— i 
965 

a 446 
7,090 
80,284,457 





Supreme Liberty (TI1.)............. 
Teachers Ins. & Annuity Ass’ 
Texas Life (Waco) 

Texas Prudential 





Deavedess CGR. P cncocrecccessscsoreccensessevescscssezce 


(x) Union Mutual _ ) 
Union Nat'l. (Neb.) 

United Benefit (Neb. ). 

Union Cooperative Ins. Ass'n. 
Union Central (Ohio) 

Union Labor (N. Y.).. 

Union Life (Ark.)... 

Union Reserve ( Ariz.) 

Union States (Ore. )....... 
United ae 


351,67 
68,387,337 
2,872,662 
2,088 





Tinited (T11.).. uae: 
United L. & A. (N H.) 
Universal (Tenn. ).......... 


Victory (Kans.) 


364,919 
414,128 





NN is BE loctcsccstcscxscscansinsstnssainmnetonaion 


Volunteer State. 


103,575 





Washington National 


2,495,381 





Ordinary 
Insurance 


307, 7.996 18 190 


2 809,298 
3,397,090 


63, 
553,959,485 


6,890,192 
1,852,405 
(z) 40,096,279 
4,143,141 


1,335,923 

(w)22, pf 885 
353,992 

Hy 816.261 
1,146,930 


1,942,500 
468,000 


30,008.00 


Ordinary 

Insurance 

in Force 
42,290,695 
288,044,732 
10,588,571 


194,113,477 
567,338,718 


687,800 
9,024,639 


4,272,549,061 
71,927,053 
3,806,242 
81,884,006 


2,480,143 


20,274,711 
1,899,800 


Mortality 
—— 


Net Interest 
Earn 


tae 
mob 


Saeed 


eezesen 
RAL ARLAKA 


ee 
O00 
ees 
2 


coo mem: cocoPeomm col roce co cn cocoate moo 
womoo! wasens ZLB 

ae Lond Hae a 32 

KNKAM; KATA ce 


ig> 
a | 


Ind. Ins. 
Written 


17,043,629 
27,340,521 


18,370,765 


Ind. Ins. 
in Force 


eeeseseeeees 


12,429,760 


78,908,979 
18,008,853 


(p)298, 971 
West Coast (Calif. ).... b 


Western & Southern... 
Western Empire (Canada 
Western Mutual (N. D.). 
Western Union (Neb.).. 


2.858 
Wisconsin National 9 492,026 4, 825, 628 


Toemen Mutual Ss iwi232 


2,598,656 





u. Bonds in good standing at par values. 
v. Of this amount $199,500 has been 


301.508.008 


Pee ae 
a°Z 
RN Qs 


113,019,180 
246,532,465 
7,051,275 
3.224.751 
583,410 
36,062,802 


96,945,077 


126,849,120 


oe ee 
00 0 co S 
NNN 


om) 
me) 
a 


acquired by the company under the mutualization pla 
w. Includes $9,471,892 Acme Life velnenranee. vf — panied 


x. Includes accounts of Buffalo Mutual reinsured. 
y. Includes balance of shareholders account. 
z. Includes accounts of American Life (Colo.) reinsured. 
A. Excluding increases in group policies after issue. 
2 Ordinary business only. 
$1.970.762 has been purchased under mutualization plan and is held 
D. Includes reinsurance. 
F. Includes National Life, U. 8. A. Fund. 
F. Includes excess of increase over withdrawals on group polici 


in trust for the policyholders. 


es. 
G. Total business including substandard risks; ratio for standard ordinary only is 48.95%. 


H. Includes $312,604,655 industrial premiums. 


J. Does not include $25,000,000 reserve for fluctuation in value and income of mortgages, real estate and security 


investments 
e Includes $273.544,922 industrial premiums. 
Includes ‘‘net’’ increase in group life insurance. 


Mt. Regular ordinary only, excluding Intermediate Monthly Ye business. 


N. Occidental business only; Western Mutual Life mortality, 107 
P. Includes Single Premiums and Annuities. 


Q. Stocks and bonds not subject to amortization valued at or below December 31 market values. 





BOOK REVIEWS 
TAX MANUAL 


The annual edition of the “Tax Manual” of the Penn Mu- 
tual Life Insurance Company of Philadelphia, Pa., has made 
its appearance. It is based on the Federal Revenue Act of 1935, 
and also contains income tax rates for 1936. It was devised 
primarily as an aid for Penn Mutual agents in handling tax 
problems on life insurance, but the Manual likewise has a wide 
range of applications to all other people interested in this gen- 
eral subject. 

In the Preface, the editor asks this question: “Why is life 
insurance the most economical and effective method of paying 
inheritance taxes?” He gives the answers as follows: 

(1) The contract instantly protects the estate; 

(2) The contract matures when the lien attaches; 

(3) The contract is redeemable in cash, the medium by 
which taxes must be paid: 

(4) The premium deposits create a sinking fund to pay a 
preferred claim; 


(5) The premium deposits are insignificant compared to the 
guaranteed protection. 

The book is largely on a Question and Answer method and 
contains 33 pages based on the Federal Income Tax, 1 page on 
the gift tax, 21 pages on the Federal Estate Tax, and 14 pages 
of additional miscellaneous data and tables. 


LIFE INSURANCE CORRESPONDENCE 


This is the title of a new book published by the Life Office 
Management Association, written by Felix E. Held, Ph. D. 
Professor Held is Professor of Economics and Business Or- 
ganization at Ohio State University, and has taught business 
correspondence and letter writing for many years. Principles 
rather than rules for more effective business correspondence are 
emphasized. 

The book thoroughly covers the subject indicated by its title. 


The price is $2.00, and it may be obtained from the Life 
Office Management Association, 110 East 42nd Street, New 
York City. 
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FACTS 


Many individuals and organizations actively iden- 
tified with the life insurance business, have stated both 
privately and publicly their conviction that the nature 
of the life insurance business makes it essential that the 
widest publicity be given to factual information con- 
cerning life insurance companies. This sentiment we 
heartily endorse, and to show our faith by our works 
we have been busy for thirty years in giving all avail- 
able facts in regard to all life insurance companies op- 
erating in the United States. 

It would appear, however, that there is some dif- 
ference of opinion as to the meaning of the word 
“fact” in connection with the statement of a life insur- 
ance company. For that reason it seems worth while 
to give a little consideration to the question, in the hope 
that it will result in clarifying thinking. It is always 
well, where important issues are involved and differ- 
ences of opinion may exist, to have definite agreement 
as to terminology. 

Some words have a definite, unchangeable meaning. 
The word “fact” is one of these. A statement is a 
fact or it is not—there can be no degrees involved. 
“Fact” is defined as “anything actually existent; any 
statement strictly true; truth; reality.” We submit 
that the statements of some life insurance companies 
are not statements of fact, as measured by this simple 
definition; and, consequently, they create an ethical 
problem for all honest commentators. 

What is honest comment concerning such statements, 
or anything else? The dictionary says that “honest” 
means “fair and candid in dealing with others; true; 
just ; upright ; trustworthy ; free from fraud ; equitable ; 
fair.” This is a very sweeping definition of a word 
frequently misused—and a definition which must be 
kept constantly in mind in connection with this article. 

Would it be honest for us, or any one else, to cir- 
culate life insurance company statements which we 
knew to be misleading because of gross over-valuation 
of assets or the inclusion in assets of items of problem- 
atical value, such as arrears of interest on mortgage 
loans in default for two or three years, or even longer 
periods, unless such statement figures were accom- 
panied by a clear indication of their quality and degree 
of reliability? A negative answer is obvious to us, but, 
strangely enough, there are others who appear to see 
this matter in a different light. 

It seems to us that the obtaining of money from 
policyholders by means of a deceptive statement is so 
completely indefensible from the ethical standpoint as 
to constitute fraud. To deceive is “to mislead by false- 
hood, impose upon, delude.”’ 





To cheat is “to impose ' 


upon, delude, beguile; to practise fraud.” Fraud is 
“deception with the object of gaining by another’s loss; 
craft; trickery.” To swindle is “to cheat or defraud 
grossly or deliberately’—-all of which again empha- 
sizes the great importance of a clear understanding of 
many words commonly used, but frequently not accu- 
rately defined in the minds of their users. We think 
no friend of the life insurance business will question 
the statement that the foregoing definitions, harsh as 
they are, properly describe the actions of those com- 
pany managements which obtain money through the 
medium of seriously misleading financial statements. 
This thinking naturally leads up to the position of 
those outside of such company managements who aid 
in the deception by knowingly disseminating misleading 
statements without warning or qualification. To our 
mind they are equally guilty with those who issue 
them. They deliberately make themselves accomplices, 
and “accomplice” means “an accessory in wrong or 
crime, whether as principal or accessory.” Such per- 
sons are responsible to all those among whom they 
circulate the misleading figures; and “responsible” 
means “answerable legally or morally for the discharge 
of a duty, trust or debt.” By aiding and abetting the 
dishonest process of obtaining money by false pretense, 
as exemplified by a misleading financial statement, they 
do injury to every sound, well managed life insurance 
company which does business on an honest statement 
of its position. 
For ourselves, we recognize our responsibility (to our 
clientele and to the sound companies which make honest 
statements) to accompany the figures we publish with 
honest comment, and by “honest” we mean exactly 
what the definition above quoted says. We know that 
we would not be honest if we adopted the easier and 
lazier method of presenting mis-named “facts” without 
the necessary accompanying comment. We have no 
intention of hiding behind the plausible excuse that, 
since the statements are sworn to and accepted by super- 
vising Insurance Departments, they must be facts, which 
we are justified in publishing. On the contrary, we 
have devoted months to improving and elaborating the 
paragraph of our report upon each life insurance com- 
pany in which we analyze its financial position and 
operating results. A great deal of additional labor and 
study is involved thereby, but the reports as finally de- 
veloped will be even more complete, detailed and under- 
standable than those we have previously published. 
They will embody every item which thirty years of 
study have taught us are important and necessary. 


A. M. B. 








il 1, 1936 


raud is 
’s loss; 
lefraud 
empha- 
ding of 
Mt accu- 
e think 
juestion 
arsh as 
se com- 
igh the 
ents. 

ition of 
who aid 
sleading 
To our 
Oo issue 
mplices, 
rong or 
ch _per- 
ym they 
onsible” 
ischarge 
ting the 
retense, 
nt, they 
surance 
atement 


(to our 
e honest 
ish with 

exactly 
iow that 
sier and 
without 
have no 
ise that, 
y super- 
s, which 
‘ary, we 
ting the 
ice com- 
‘ion and 
ibor and 
aally de- 
d under- 
ublished. 
years of 
sary. 


M. B. 














April 1, 1936 


BEST'S INSURANCE NEWS (Life Edition) 











The percentages listed below were developed from the 
analysis of 1935 production sheets which were completed and 
sent to the home office by the National Life of Vermont by 
many National salesmen who devoted several hours at the 
first of this year to analyzing their 1935 activities and to “set- 
ting their sights” for 1936. These percentages represent a cross 
section of the volume of life insurance sold and do not include 
annuities of any kind. 


A. Where Business Was Sold: Per Cent 
PACU © CIOS oa oc ecck ck New Se ewer 58.43 
Re rn ee 22.74 
3 2g Ee oie fee ee ‘ 15.62 
jo a eee rere ee 3.21 

B. Source of Business: 

Personal Acquaintances .............00. 32.23 
Centers of Influence, etc. ............... 29.59 
National Policyholders ...............6. 28.28 
Personal Observation ........cccccccses 8.52 
VRE EAU ain kW inocveckiacadsieens's pe | 
PRU ites uc ccnnseeenderscetcw us .67 
C. Purpose of Insurance: 
: Paty PEOURCUOR ici scvessn sien sidaesios 63.83 
i Teetinemient TNCOMNE ..cccccccsccsccsevce 14.25 
Educational and Saving ................ 9.53 
RIEMUOE T PONPCIIOND, 5.5 o0ks.c-ccivac’eeees 7.75 
' Term Insurance Converted ............ 4.64 
D. Occupation of Insured: 
Executives and Managers .............. 42.85 
Protensional PROG co aissisiceicwicieceis e's 18.40 
EE © hxc. b ina ae ane Hewes 11.72 
IND 21.'5is si, cr dedlar enema awa taee.s 8.22 : 
pee ee Ber ie ah ee 6.73 
PONS: «25. cdwwee viv dodecabearseeruee. Po 2 4 
PE NOR a. cos Ga Breagubendesicbadaks 9.36 


These percentages should be looked over carefully, and 
your own record examined in the light of the experience of 
these agents. 


A. Take, for instance, “Where Business Was Sold.” You will 
note that the agents contributing to these percentages sold over 
half their business in the applicant’s office. Does your expe- 
rience check with theirs? If not, the reason may be that you 
are having trouble getting into your prospect’s office. In this 
case, you may find the following suggestions helpful : 


1, Obtain, if possible, a letter of introduction from a mutual 
friend—preferably from someone to whom you have sold 
insurance. 


2. If you cannot get a letter of introduction, a card of 
introduction is helpful. It is easier to obtain and is 
frequently useful in persuading secretaries. “Introducing 
Mr. Agent—he is a friend of mine, and it will pay you 
to know him”; or, “He knows his business—see him,” 
are two ideas for messages on cards. 


3. If you can secure neither the letter nor the card, a brief 
note to the prospect may be handed his secretary. One 
note that has proved effective read, “If I could show 
you how to increase your life insurance protection 20 
per cent without additional outlay, you would be interested, 
wouldn’t you?” 


eee een Ee aiaabaadine eee 


hie 


; 
i 


ae aS ee eae 


B. It is interesting to learn from “Source of Business” that 
; the second largest source of business came from “centers of 
D influence”, with National policyholder a close third. Are you 
securing new prospects from these three sources? Use the 
—— questions in securing names of prospects from 
others: 








ANALYSIS OF 1935 INSURANCE 
BUYERS 


from the “National Messenger" 


1. Who is the most outstanding young business man you 
know? 

2. Who is your doctor? How old is he? 

After securing a name ask these questions: 

. Is this man about your age? 

. Are you well acquainted with him? 

How old are his children? 

What kind of position has he and where does he work? 

. Does he own his home? 

As I don’t wish to appear as a total stranger, may I tell 

him that I know you and give him a chance to check 

me up through you? 


Duper 


C. Family Protection was the big leader in “Purpose of 
Insurance.” If you have drifted away from the family income 
protection idea, and if you are not securing your share from 
this source, wouldn’t it be good business to dig up your old 
family circle sales talk and use it? 























DOUBLE DOLLARS 














LIFE insurance dollars double in value when their 
prompt arrival saves estates from heavy losses 
created by debts, funeral and administration ex- 
penses, executors’ and attorneys’ fees, State and 


Federal taxes and shrinkages from forced sales. 


“No man can tell you he is leaving an absolutely 


‘clean’ estate. There is not a man living with an 





estate of any size who does not need Life Insur- 
ance, because only about 40% of the liabilities of 
an estate are created during the man's lifetime, 


the other 60% are due to his death entirely." 


—Bernard W. Butler, Trust Department 
The Chase National Bank of New York 


THE MIDLAND MUTUAL LIFE 


INSURANCE COMPANY 
Columbus, Ohio 
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FEDERAL HOME LOANS 


According to an analysis made public by the Federal ] 


Home Loan Bank Board, 1933 marked the low ebb of 
home financing activity in the United States, while in 
1934, the greater 


part of all urban home mortgage 
loans made 


represented Federal relief, 
through the Home Owners’ Loan Corporation. In 
1935, the resumption of home loan activity by private 
lenders reflected the end of the emergency, and included 
a volume of private mortgage loans for new home con- 
struction more than twice as large as any previous year 
since 1931. 

In 1933, careful estimates embracing 
all types of home mortgage lenders, the total volume of 
new urban home loans made for all purposes was 
$673,100,000, of which only $129,000,000 represented 
loans for new home construction. In that year, the 
Home Owners’ Loan Corporation was created, and its 
loans in 1933 for the relief of home mortgage distress, 
in the amount of $117,000,000, represented over one- 
sixth of the entire volume of urban home financing 
done in that year. 


emergency 


according to 


In 1934, the total volume of urban mortgage finance 
undertaken by all Federal and private agencies is 
estimated at $2,512,000,000, of which only $110,000,000 
was lent for construction of new homes, contrasted 
with $2,456,000,000 lent for new home construction in 
1925, the peak year for all time, and $1,222,000,000 
lent for new home construction in 1929. In 1934, the 
Home Owners’ Loan Corporation made distress- 
refinancing loans in the amount of $1,993,000.000, 
which was practically 80 percent of the entire estimated 
volume of urban home financing done by all institutions 
in the United States in that year. 

In 1935, the estimated total volume of urban mort- 
gage financing was $1,702,000,000. The volume of loans 
made in 1935 by the Home Owners’ Loan Corpora- 
tion amounted to $816,000,000, or less than half of 
the 1934 HOLC figure, and less than half of the entire 
volume of urban home mortgage financing undertaken 
in 1935 by all Federal and private lenders combined, 
indicating the passing of the emergency in home finance. 

About 55 percent of the estimated $220,000,000 total 
mortgage loans made by all private institutions in 1935 
for new small home construction, and excluding $60,- 
000 000 of loans made on new homes by individual 
lenders, were placed by the 3,500 member institutions 
of the Federal Home Loan Bank System. These mem- 
ber institutions last year made total home loans in the 
amount of $347,000,000, or about 44 percent of the 


estimated $776,000 000 total home mortgages made last | 





year by all private institutional lenders for all purposes. 

The four separate Federal agencies supervised by the 
Federal Home Loan Bank Board are designed to re 
habilitate and permanently strengthen the normal 
$200,000,000 private urban home-financing structure 
of the United States. The main objective of the 
Federal Home Loan Bank Board (as stated by it) 
is to develop a large and stable volume of private funds, 
to be invested in thousands of private thrift and home 
loan institutions throughout the United States, by the: 

(1) 


loans, 


Encouragement of 


long-term home 


mortgage 
financed at moderate interest 


rates, which are 

convenient and economical for borrowers, and safe for 

lenders. 
(2) 


facilities for private home-loan institutions. 


Creation of ample long-term reserve credit 
(3) Establishment of strong insurance 
for private savings held in those institutions. 


safeguards 


(4) Establishment of sound home mortgage lending 
practices. 

(Note summary of these four agencies, 
may wish to keep for future reference.) 


which you 


Summary of Purposes and Progress of the Four Agencies 
Administered by the Federal Home Loan Bank Board 


(1) Federal Home Loan Bank System 

Established in 1932 as a credit reservoir for private home- 
financing institutions. Now the largest mortgage reserve struc- 
ture in the world, with 3500 member institutions, having total 
resources in excess of $3,000,000,000. Through the 12 regional 
Home Loan Banks, credit is available to members at low 
cost for making loans to home owners, and to safeguard 
savings held by some four million investors in member thrift 
institutions. More than $100,000,000 of such credit is now 
outstanding to members. The Home Loan Banks do not make 
direct loans to home owners. 


(2) Home Owners’ Loan Corporation 

Created in 1933 as an emergency institution to refinance 
home owners in distress, saving them from loss of their prop- 
erty through foreclosure, and assisting in the rehabilitation of 
the private home-refinancing structure. Early in 1936, the 
HOLC had refinanced 985,000 home owners. It has disbursed 
over $2,990,000,000 of its bonds to home-financing institutions 
and to other creditors, that amount representing about one- 
sixth of the entire urban home debt in this country. The 
HOLC makes its loans direct to the home owners. /t has 
no operating connection with the other three Board agencies. 


(3) Federal Savings and Loan Associations 

Provided for in 1933 as an improved type of local thrift 
institution under private management, mutual ownership and 
Federal charter and supervision. They make long-term loans 
directly to home owners, up to a maximum of 75 percent 
of property value. They also furnish a safe place for large 
and small savings, since every investor is protected by insur- 
ance against loss up to $5000. Over 1000 Federal associations, 
with more than $500,000,000 of resources, are now in operation 
from coast to coast, serving approximately 750,000 sharehold- 
ers. All Federal associations are members of the Home Loan 
Banks. 


Continued on next page 








poses. 
by the 
to re 
ormal 
ucture 
f the 
by it 


funds, 
home 
y the: 
rtgage 
-h are 
fe for 


credit 
ruards 
ending 


h you 


jencies 
oard 


- home- 
e struc- 
ig total 
‘egional 
at low 
feguard 
r thrift 
is now 
xt make 


-finance 
ir prop- 
ution of 
136, the 
sbursed 
itutions 
ut one- 
‘y. The 
It has 
gencies. 


1 thrift 
hip and 
n loans 


percent 
rr large 
y insur- 
‘iations, 
peration 
irehold- 
1e Loan 














April 1, 1936 


BEST'S INSURANCE NEWS (Life Edition) 








Life Insurance Sales off for February 


According to the monthly report of the Life Insur- 
ance Sales Research Bureau, sales of Ordinary life 
insurance for the month of February are 14% below 
February of last year, but the present trend is upward, 
inasmuch as the two months’ comparison is off 20%. 
The poorest section is the East South Central at 81% 
of the previous February, and the best section, and 
very much out of line with the others, is the Mountain 
section with 103%. February business in some of the 
large cities is as follows: Boston, 90% ; Chicago, 86% ; 
Cleveland, 93% ; Detroit, 86%; Los Angeles, 75%; 
New York, 82%; Philadelphia, 91%; and St. Louis, 
86%. 

The New York City Life Underwriters’ Association 
estimates February sales of life insurance for New 
York City at $55,784,000. 

According to the Association of Life Insurance 
Presidents, total insurance is off 7.6% for February. 
By classes, Ordinary is off 13.8%; Industrial, an in- 
crease of 1.5% ; Group, an increase of 49.6%. 

The decrease for the first two months is 12.8% for 
all lines of insurance. 


Insurance Buyers 


Evidence of sharp seasonal business advances is seen 
in the fact that managers of clothing factories, build- 
ing contractors, arid construction company officials are 
newcomers to The Lincoln National Life Insurance 
Company’s list of large buyers of big life insurance 
policies. This list is compiled from an analysis of 
policies sold by the company last month. 

Architects are another group of men named on the 
list for the first time in many months. Brokers, com- 
mission men, bank officials, and managers of real estate 
companies led the roll last month in number of large 
policies purchased and also in volume of insurance 
purchased, This classification has appeared among the 
first ten for many months. 

Others in the list named in order of number of large 
policies purchased, are: students, retail dealers, com- 
mercial travelers, and wholesale dealers. 





FEDERAL HOME LOANS—Continued 


(4) Federal Savings and Loan Insurance Corporation 
Established in 1934, with $100,000,000 capital subscribed by 
the Government, to protect investors in insured institutions of 
the savings and loan type, up to $5000. Insurance is mandatory 
for Federal savings and loan associations; optional for state- 
chartered associations, and is paid for, through premiums, by 
insured associations. At the beginning of 1936, over 1100 
institutions, with a billion dollars of assets, had been insured, 
protecting a million individual savers. Such insurance of sav- 
ings is entirely distinct from the insurance of mortgages 
through the Federal Housing Adrrinistration. 











PERFORMANCE 


for client, 
as well as 
for beneficiary! 


That's one practical appeal of Pacific 
Mutual 5-Way Life Insurance. There 
are Sickness, Accident, Loss of Limb 


or Sight, Old Age benefits for the 


client personally - and, of course, Life 





Insurance protection for the bene- 


ficiary - all in ONE POLICY UNIT. 


But what of the PERFORMANCE 
of the Company that has made the 
| 5-Way famous? The figures are elo- 


quent. 


Pacific Mutual Payments to Policyholders 





Year 1935 
Years 1931 to 1935 inclusive . 
Years 1868 to 1935 inclusive . 


$ 23,722,415.53 
132,382,548.00 
337,388,695.36 


Founded 1868 


acibe Mutual Lite 


| Insurance Company Sram 


A. N. Kemp 
President 


| George |. Cochran 
Chairman of the Board 
Home Office—Los Angeles, California 
Offices in 42 States 
Assets Over $215,000,000.00 
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PRESCIENCE... 

















Prescience in its true sense is not possible 
to us. Foreknowledge of events is some- 
thing only credulous people believe in. 


Experience lets us approximate it, how- 
ever. Experienced salesmen, knowing that 
one of a number of things will occur in each 
interview, anticipate and prepare for it. 


Life Insurance Week is coming. Expe- 
rience tells us that it makes the buying public 
insurance conscious. Let us seize these sales 
opportunities created by coordinated insur- 
ance publicity. 


¢ 


STATE MUTUAL LIFE 
ASSURANCE COMPANY 


of 
WORCESTER, MASSACHUSETTS 
Incorporated 1844 
Over 91 Years a Synonym for Security 












































































































































All policies issued by good 
companies are good. 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 
Agency Spirit, and a real desire to do more 
than just exist. 


THE SHENANDOAH LIFE INSUR- 
ANCE COMPANY is a sound life insur- 
ance company, with an Agency Spirit, and 
an earnest desire to help YOU make good. 


CHAS. E. WARD 
Vice-Pres. in Charge of Agencies 


Shenandoah Life Insurance Co. 


E. Lez TRINKLE, President 
ROANOKE, VIRGINIA 





























RISING. PRICES—Continued 


when added to our state taxes, it practically confiscates 
large incomes, and no further revenue can be antici- 
pated from this source, In the lower brackets of the in- 
come tax, Great Britain has the courage to tax her 
people directly, and it is true that the British income tax 
on incomes of $3,000 and $4,000 per year, is far higher 
than ours. Yet Americans are taxed much higher than 
Britons, the only difference being that the money is 
pulled out of their pockets surreptitiously. In Great 
Britain, as we have already stated, the national Govern- 
ment taxation accounts for three-quarters of the total, 
(as against less than one-third in our country) and of 
this three-quarters more than half is raised by the direct 
tax of the income and estate levies. Converting the 
pound to our currency at $5.00, which is its present 
rate, British Government taxes in the United Kingdom 
amount to $3,400,000,000 per year, and local taxes to 
only $1,140,000,000 per year. Against this, however, 
the United Kingdom has an income from abroad, chiefly 
on investments abroad, which amounts to the tidy sum 
of $1,300,000,000 yearly, leaving a net of $3,200,000,- 
000 to be raised at home. This, divided by the 45,000,- 
000 population, gives a net per capita tax of $72 
yearly, as compared with our present $103. It is inter- 
esting to note that even without the credit of the 
foreign investment income, which is there whether we 
credit it back or not, the ratio is only $100 per person. 
Roughly speaking, Americans are already taxed 50% 
more than Britons! 

Turning to France, the editor has been unable to get 
figures on local taxation. That country, with a popula- 
tion of 42,000,000, has an annual Government tax bill 
of almost $3,000,000,000, which works out to $70 per 
capita. To this would have to be added local taxation, 
and it is the editor’s guess that when this is done, it 
will be found that French taxation is close to the 
American level. 

Yet we can point out that the French Government, 
which has been having a desperate time to avoid an- 
other inflation and to keep the franc on a gold basis, 
has a Government debt in our currency of 12 billion 
dollars. It will be noted that to put the population on a 
comparable basis with ours, we should approximately 
multiply by three, which would make the French equiv- 
alent of our debt 36 billion dollars, or approximately 
where we stand at the present moment, without adding 
anything for the 8 billions or more in sight of further 
deficit. France admittedly is in a desperate social and 
financial condition, with Cabinets falling almost as 
tast as they are formed. Unwilling or unable to reduce 
its Government expenditures, it seems also unable to 











raise any more money by taxation. Naturally the result 
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operative Home 


THE 
LIFE 





GOOD-WILL— 


Business from old Policyholders made up 27!/2°/, of the Com- 
pany's volume in February 1936. This means satisfied clients 
with faith in their company and good-will for its field force. 

We offer these helps to our field force: 
1. A Liberal General Agency Contract. 


. . Juvenile, Women, Group, Wholesale, Etc. 
A Substantial 50-Year-Old Mutual Company with an Understanding, Co- 


Office . . Not too big to KNOW YOU, Yet Big Enough to 
Command Respect Everywhere! 


Our booklet "FACTS" will be sent on request. 


MINNESOTA MUT 
INSURANCE COMP 


2. Financing Plan for Agency with Accounting Methods that Guide You 
Successfully. 

3. A Detailed Plan for Finding . . Training . . Financing Men. 

4. A Unique Supervisory System. 

5. Tested Sales Helps and Organized Selling Plan. 

6. A Policy for Every Purpose 

ve 


U 
A 


ST. PAUL, MINNESOTA 








(if continued) will be another French inflation, which 
will probably be followed by social upheavals. 

A careful comparison of our condition with that of 
France and Great Britain will indicate that we are now 
near the end of our rope, so far as debt and taxation 
go. France bears the closest comparison to us—and 
conditions there are anything but good. With militant 
Fascist and Socialist groups ready to go to war at the 
drop of a hat, with the government honeycombed with 
political scandal (Stavisky case), with frequent street 
riots in which hundreds of people have been killed dur- 
ing the last year, we should have no desire to emulate 
the condition of that country. Great Britain, with less 
heavy taxation than ours, and a balanced budget, is 
away ahead of us, which is reflected in better social 
conditions, and more advanced business recovery. 

Comparisons of debt, etc. with population are always 
unsatisfactory as between nations, because of the vari- 
ous adjustments that have to be made, of which the 
above are good examples. The purpose, however, is to 
indicate in a general way that any nation, will reach 
a maximum of-taxation, beyond which social disorders 
are inevitable. Under a tyranny, such as the old Roman 
Empire, which was founded upon military power and 
slavery, it is possible of course to get more out of the 
people by taxation than in a Democracy. Even in such 





a situation, however, there are decided limits, and in 
civilized nations today, the ratios appear to be remark- 
ably constant. The editor deduces from the above that 
this country is now at approximately its maximum 
debt, and close to its maximum taxation if destructive 
inflation is to be avoided. 

To any one who has followed our figures with any 
care, a sinister significance must have emerged by this 
time. That significance is exactly the following: 

(1) Our Government is running at a deficit of over 
4 billion dollars yearly which is increasing; 

(2) Taxation is evidently at a practical maximum, 
or close to tt; 

(3) If this is correct, inflation is inevitable ; 

(4) Unless governmental expenditures are cut down 
to governmental revenue! 


We shall now turn to the question as to whether 
this can be done, provided the wish is there, which does 
not seem evident at present. Roughly speaking, al- 
though the present Administration was elected on a 
platform to reduce Government costs, they have been 
vastly increased, and now eat up the total tax bill of 
4 billions yearly, leaving nothing whatever for relief 
expenditures which are necessary. We must take into 
account likewise the probability that we will have at 

Continued on next page 
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HELP FOR THE 
MAN WHO SELLS... 

















Each month he receives a com- 
plete inventory of policyholders with 
practical suggestions for using the 
Age Change approach. 

















A genuine interest in the Fieldman's 
progress has contributed in a large 
measure to the success of our Agency 
family. 


Agencies Available 


The 
Te ata 


MILWAUKEE, WISCONSIN 


ACCIDENT HEALTH 





























Tre average earnings of 
Liberty National Agents in- 
creased by more than 12°, 
in 1935. 

\ieee id 


7 


LIBERTY NATIONAL LIFE 
INSURANCE COMPANY 


Birmingham, Alabama 


FRANK P. SAMFORD, President 








RISING PRICES—Continued 


least an 8 billion dollar deficit in the next two years, 
which has already been voted in large part. 

The fundamental reasons for the recurring and 
increasing deficits may be found in our gross Gov- 
ernmental extravagance through a vast increase in 
bureaucracy, and emergency expenditures, chiefly relief. 
Likewise, Congress seems to have gone financially in 
sane, and at a time when the fate of the nation hangs 
upon rigid economy, it has granted 2% billion dollars to 
the soldiers, a billion dollars to farmers, and so on. Such 
special items may be stopped or curtailed, but not much 
can be done with the relief expenditures, except to 
correct wasteful methods. These have been running 
about 3 billion dollars a year, and while a large saving 
could be effected by the adoption of sound economic 
principles of administration, the amount possible to 
save is problematical. It is interesting to note in this con- 
nection that President Green of the American Federa- 
tion of Labor announced in January that the total un- 
employed were 12,626,000, which is approximately the 
same as at the bottom of the depression, although the 
country is 20 billion dollars decper in debt. The official 
government figures show 24 million people living on re- 
lief payments. Yet our business indices have risen to 
90 from a low point of less than 60 at the bottom of 
the depression. From these figures it is evident that 
these tremendous expenditures have not relieved our 
fundamental trouble. 

Even if relief payments can be greatly curtailed, to 
balance the budget it is necessary to eliminate all special 
raids on the Treasury, and to make additional govern- 
mental economies of 2% billion dollars or so yearly. 
So far we have been dealing mainly with facts. We now 
come to the realm of probability. It is a fact that if the 
government did balance the budget, the deficits we have 
had so far, plus the ones that are certain for the next 
two years, will generate an inflation which can al- 
most certainly be controlled. It is also a fact, from the 
above figures, that if we go on as we are going now, we 
will have an inflation in this country in the near future, 
and it is likely to end up disastrously. If we assume that 
the taxing power of the United States government is in 
the neighborhood of 4 billion dollars yearly, then a 4 
billion dollar deficit yearly, that is to say, spending 8 
billions and taking in 4, will double the price level about 
every six years, and of course once it gets started it will 
double much faster than this. Intelligent people are 
always ahead of the less intelligent ; and once the more. 
intelligent portion of our population can see what is 
going to happen, it will happen that much sooner. 








The trouble with inflations is that they are self-accel- 
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erating, once they get started. To take a practical ex- 
ample, let us suppose that some one today is living on 
relief payments of $30 per month, and it is just ade- 
quate. If indirect taxation or actual inflation doubles 
the price levels, then the $30 per month is no longer 
adequate, but must be raised to $60 per month. In this 
way, if the price level doubles, the requirements for re- 
lief are going to jump from present 3 billions to 6 bil- 
lions. This in turn would create an even larger govern- 
ment deficit, because the government raises its money 
from taxes, and the taxes would not go up because 
The rise in 
prices would be caused entirely by taxation, and yet 
this same rise in prices would require more taxation! 

THE ONLY WAY TO STOP AN INFLATION, 
OR TO PREVENT ONE FROM STARTING, IS 
TO KEEP THE BUDGET BALANCED. 

At this point, the difference in the two generally ac- 


business would not be more prosperous. 


cepted kinds of rising prices becomes noticeable. If we 
have a so-called prosperity inflation, it is caused by 
factories running twenty-four hours a day. This in- 
tense activity will naturally raise prices, but it can do 
so only to a limited extent, roughly about 50%, and 
so far as the individual is concerned these higher prices 
are more than counter-balanced by a higher increase 
in earning power. This likewise increases the taxing 
power of the government. This was somewhat the situ- 
ation in 1928. When, however, we get a rise in prices 
that is artificially engendered by depreciating the unit 
of the currency (in which prices are measured) there 
is no counter-balancing increase of activity. There is 
no increase in prosperity. 

It is a simple law of economics and common sense 
that no one can continuously spend more than he makes. 
This applies with inexorable force to governments as 
well as to individuals. In the long run any Government 
can spend only what reasonable taxation will support. 
It cannot spend more; attempts to do so will depreci- 
ate proportionately the value of its paper promises to 
fay, whether bonds, notes, or currency. If the Govern- 
ment continues to spend twice its income, inevitably the 
value of its paper promises will be cut in two. In other 
words, prices will double. /nflation is the invisible tax 
man; he will levy the taxes necessary to balance the 
budget if the Government does not. 

If a Government levies direct taxes of 50%, then 
your income and mine are cut in half, and we are twice 
as poor as we were before. Direct taxation, however, 
in Democracies is avoided because unpopular ; the poli- 
ticians in order to evade criticism resort to indirect 
taxation, with the net result the same. If the same 
amount of money as in the first hypothetical instance 
is raised by indirect taxation of food, clothing and real 

Continued on next page 














Thirty -One Years of 


Service 


and | 
Achievement 


THE INDIANAPOLIS LIFE INSURANCE COM- 
PANY, a Legal Reserve, Mutual Company, or- 
ganized in 1905, has forged ahead through de- 
pressions with an unbroken record of outstanding 
insurance service. The original pledge to which 
the Company has strictly adhered is QUALITY, 
SERVICE and SAFETY FIRST. 


AN OUTSTANDING SIX YEAR RECORD 
December 31, 1929 to December 31, 1935 


Assets Increased 64.5% 
Pg: Se eae 10,455,621.25 
| ee: ee 17,202,655.63 
Surplus Increased 86% 
Sermees, Bec: St, VIR. oo... eos cis 647,030.55 
ae | a. 1,203,247.40 


In addition to these gains, the Company paid $9,899,063 
to Policyholders and Beneficiaries during these years. 


1935 A Good Year 


Insurance in force (Paid Basis) increased. .$ 2,356,089.00 
Making Total in Force............... 95,756,258.00 
I NI 5056 args. bwin Sea. oee 1,081 ,584.60 
Making Total Assets ................ 17,202,655.63 
Cash and Government Bonds, Dec. 31, 1935 2,246,903.40 
Mortality, very favorable, only 44.8% of ex- 
pected. 
Average Mortality, since organization 41.9%. 
Total Surplus for Policyholders, largest in 
COMPANYS: TEIGIY) x. osecccecisisccesn's 1,203,247.40 
TE OE I 5.5 sora op ve ess 4,033,198.11 
Total Disbursements .... 2... ..ccccccccccs 2,927,603.96 
Total Paid to and Invested for Policyhold- 
ers, since organization .............. 33,440,030.74 


NDIANAPOLIS LIF 


NSURANCE COMPANY 


INDIANAPOLIS, IND. 


EDWARD B. RAUB, 


President 


A. H. KAHLER, 
Supt. of Agents 


E 














BEST'S INSURANCE NEWS (Life Edition) April 1, 1936 

























Through Thirty Years 


Best's Life Insurance Reports on legal 
reserve companies doing business in the 
U.S. 30 years ago included 160 institutions. 


The Lamar Life was one of the 160. It is 
one of the 81 legal reserve companies which 
came through and was reported on under 
a recognizable name in Best's Life Insurance 
Reports, Thirtieth Annual Edition. 


April is the Thirtieth Anniversary 
Month of the Lamar. 






The LAMAR LIF 

















| LAMAR LIFE TOWER 










SOME INTERESTING FACTS 
| ABOUT 1935 OPERATIONS 















New Insurance Issued (Paid for Basis)...... $ 49,524,700 
Total Insurance in Force............--++-- 329,837,624 
Gain in Insurance in Force..........--++ = 15,002,827 
Payments to Policyholders and Beneficiaries 

I Gs cso caain ec ancam «onl Cae nar 5,981,892 
Total Payments to Policyholders and Benefi- 

ciaries Since Organization............. 87,350,650 


Surplus, Special Reserve and Contingency 
Funds for Additional Protection of Pol- 












eS ee ree eee eee 4,325,000 
Assets Increased Over ........ccccccscees 4,300,000 
Total Assets (Highest in History).......... 62,206,099 
Ratio of Actual to Expected Mortality in 1935 53% 
Interest Earned on Total Invested Assets in 

DE wadebe er ecerncas ot ga vovnsenen 5.6% 
Actual Interest Collections on Mortgage 

Loans in 1935 Averaged ............-- 6% 
Actual Interest Paid in 1935 on Funds Held 

NR. et 0 Ne 2S, ee nates 5% 


JEFFERSON STANDARD 
LIFE INSURANCE COMPANY 


Julian Price, President 


GREENSBORO, NORTH CAROLINA 





AINSURANCE COMPANY 














RISING PRICES—Continued 


estate (rent), the three necessities of life, these will 
double in price. We will then be in the position of 
having exactly the same income as before, but it will 
buy only half as much, because prices have doubled. 
We are therefore exactly where we would be if the 
taxes were levied directly. There is still a third possi- 
bility, and how likely it is we will leave each reader 
to decide himself. It is that the Government will not 
face the necessity of raising money even by indirect 
taxation. In this case, the Government deficit puts in- 
creasing amounts of paper money in the pockets of its 
citizens, and consequently its value falls proportion- 
ately. In other words, all prices rise through inflation. 

Now there is a vast difference between direct taxa- 
tion, and indirect taxation or inflation, the results of 
the latter two being almost identical. In either of the 
latter cases, the tax is supplied by an increase in the 
price levels, which is an invisible tax on the pockets 
of every one. In both forms where the rising price 
level does the taxing, the government finds itself in the 
dilemma of itself requiring more for its operation. 
Higher prices mean higher relief costs, higher office 
costs, and an increase in all costs of government. But 
additional taxation to raise this money will again cause 
the price level to go up, and always the government 
will come out behind, and always the price level will 
go up, and we are then embarked on an inflation. The 
cycle moves faster and faster, until no one will take the 
government’s money at any price. Usually the govern- 
ment falls, and a sadder and wiser people embark on 
a sane economic program. 


That inflation is not a good thing can be demon- 
strated best by the attitude of those nations which have 
had it. The bitter fight that the French are putting up to 
avoid another devaluation of the franc, indicates that 
the first experience was not pleasurable. The one act 
of the German government that would put it out of 
power would be favoring a devaluation of the mark. 
Since the German inflation, Germany has had Socialist, 
Republican and Military governments, but not one has 


had the audacity to suggest devaluing the monetary 
unit. 





Our people are less experienced. They have deliber- 
ately gone to the edge of the inflation cliff and looked 
over, when they might have remained safely at a con- 
siderable distance from the brink. Whether they have 
gone too far only time will tell. 


There is one other very unfavorable aspect to the 
situation which has not yet been discussed, and that is 
the so-called Social Security Act. The people have 
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been led to expect that great benefits, proposed in this 
Act, are in store for them, The taxes necessary to 
achieve the benefits are all semi-indirect taxes. Here 
again it appears that the result will be that the public 
will pay far more than it gets. It is estimated that 
these taxes would aggregate 2% to 3 billions a year, 
or three-quarters of the entire amount of the present 
Federal taxes. This by itself would increase the price 
level greatly, even if no other factor were in- 
volved. It would increase it sufficiently so that every 
one would be taxed for what he got, plus the govern- 
ment expenses in giving it to him. And it would reduce 
the value of the benefits when they were received, thus 
defeating its own purpose. Although this takes effect 
gradually, it is an unfavorable symptom, because it is 
doubtful whether any Administration would have 
courage enough to abandon it. Probably political ex- 
pediency will again result in a compromise—somewhat 
lower benefits, and a considerably higher price level. 
We have not mentioned the Townsend Plan. This 


would probably launch a German type inflation within 
a month! 


That our politicians who levy taxes will refrain 
from levying any more direct taxes seems almost a 
certainty, and that there will be little more additional 
indirect taxation, with inflation to make up the differ- 
ence, seems the most likely guess. But whether it is 
pure inflation or indirect taxation, it matters nothing 
to the man on the street. The result for him will be 
exactly the same. Prices will rise—but not his income ; 
he will work just as hard as ever for his dollar, but it 
will look pitifully small in the grocery store. 


Effects of Inflation on Life Insurance 


We are not writing this article for the sake of the 
general economic theories involved, although it is true 
that unless the average American comprehends soon 
what is going on, it will be too late to stop a severe 
inflation, Our reason, however, for this article is one 
of direct importance to our readers—these things have 
an important effect upon life insurance. 


If we keep out of our minds the small details, and 
concentrate on the sole fact that inflation means rising 
prices, without a parallel increase in income, we shall 
be enabled to see through the fog clearly. The. follow- 
ing points stand out: 


First, the average man today is under-insured, even 
if he was properly insured a year ago or so. That we 
will have some rise in prices is, the writer submits, 
a certainty from a consideration of the preceding 





the Luxury that 


(Women [ove 
HOTEL 














The little things that do so much to 
make one feel at home are especially 
evident at Hotel President. Close 
to all the finest theatres and shops. 
Splendid food in the Coffee Shop or 
Walnut Room. Prices most moderate. 
PERCY TYRRELL 
Managing Director 
GARAGE DIRECTLY OPPOSITE_ENTRANCE 


KANSAS CITY 


BALTIMORE at [4th STREET 
JUST OUT OF THE NOISE ZONE 





are put on at once, the writer believes that the price 
level will approximately double. It may go far beyond 
this, if the brakes are not applied, applied hard, and — 
applied soon. But this much seems to be a foregone 
conclusion. 


Immediately the results of this are visible upon in- 
surance. If a man was properly insured two years ago, 
he needs twice that amount of insurance today. So 
far the rise in prices is small, although daily becoming 
more evident; but after his death the family will have 
to subsist for years upon the income derived from his 
insurance, and as prices go higher and higher this 
will become more and more inadequate. It is therefore 
necessary to carry more insurance today than ever be- 
fore, and more than is needed based upon current price 
levels. This is not theory—the editor knows that many 


people are now increasing their insurance for just 
these reasons. 


Secondly, since the future holds far less prosperity 
for all of us, the lower premium forms of policies are 
the best. Until the currency is stabilized beyond any 
doubt, and our nation running with an evenly balanced 





figures. Roughly speaking, and supposing the brakes 


Continued on next page 
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ee SOUTHERN AGENTS* 


Non-forfeitable renewal contracts direct with 
” ‘aeoaiae and liberal first year commissions. 
New rate book—Family Protection—Economic 
Protection—Children's policies, with complete 
line of all regular policies. 

Sales Plans—Direct Mail, visual presentations 
and individual proposals. 

Home Office training and supervision—Field 
Schools and selling assistance. 

Agent's Time Control plans and personal budget 
records. 


THE COMPANY HAS 


@ Financial strength—over $43,000,000 of assets, 
27 years of service, surplus protection to policy- 
holders over $4,000,000, and over $227,000,000 
of insurance in force. 

An enviable record of prompt payment of 
claims. 

Experienced life insurance men directing the 
Company's activity. 


ing with those 


who can qualify, LIFE INSURANCE COMPANY 


our liberal : 
agent’s cng E. P. Greenwood, President 
and unique sales : 

| plans. . Home Office, Houston, Texas 
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GEORGE WASHINGTON LIFE 
INSURANCE COMPANY 


of 


CHARLESTON, W. VA. 


CHARLES L. PRESTON, President 








30 Years in Business 


Low Net Cost Policy Contracts 


Attractive Agency Contracts 
Under Home Office Supervision! 


For particulars write to: 
ERNEST C. MILAIR, Vice President 
1014 Kanawha Street, 
Charleston, W. Va. 
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RISING PRICES—Continued 

budget, no man can say where the rise in prices will 
stop, aud therefore no permanent plan of protection 
can be laid down. Term insurance is temporary in- 
surance, as the name implies, and can only be used 
satisfactorily for temporary conditions. These are ex- 
actly what we are dealing with, and the matter will 
have to be decided one way or the other within the 
next few years. Either we will knock inflation on the 
head, or it will knock us on the head, and that within 
the comparatively near future. 

The lowest priced insurance is Yearly Renew 
able Term insurance, but whether or not that is suitable 
seems to depend entirely on what kind of other in- 
surance a man carries today. We are talking about ad- 
ditional insurance. If a person has these on the higher 
premium forms, then he could probably safely take 
20 Year Term insurance to a considerable additional 
amount, because if he should happen to “get in a jam”, 
the loan values of the former could be used to help 
pay premiums on the latter. Experience has demon- 
strated again and again that it is most unwise to carry 
insurance that does not have loan values. No one can 
tell when he may have a temporary financial embarrass- 
ment, and in such cases it is the equity in the policy that 
tides him over. If a person has most of his insurance 
now on the Ordinary Life plan, then he probably should 
not go much below that premium rate for additional 
insurance. We are, however, all faced with the necessity 
of trying to pay for enough insurance out of incomes 
that will probably become more and more limited 
purchasing power as time goes on. 

All companies now issue these policies, and a new 
field is rapidly being opened to intelligent agents. We 
have reprinted in our paper articles by a few insur- 
ance executives which warned against these dangers, 
but they have been few. One company has come out 
with what really is an “inflation” policy. This company 
will issue a 10 Year Term policy in connection with any 
other policy newly issued by it, somewhat as a unit, 
and the rate upon it by reason of this double issue, is 
considerably lower than the usual 10 Year Term. Such 
a policy is of course ideal for what is wanted, but other 
companies approximate the same thing. 

The writer submits that based on the figures given, 
there is only one conclusion that can be drawn: there 
are breakers ahead. How high the waves may be, and 
when they will hit us, these are proper subjects for 
debate. 

Meanwhile the prudent man will take out ADDI- 
TIONAL INSURANCE! 


A. D. B. 
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When Peary Discovered 
the North Pole 


From the Arctic wastes, Commodore Peary 
first flashed the news in 1909 that he had 
planted the American flag at the North Pole. 
Few thought, though, of the planning, the 


elie months and years of effort that led to Peary’s final triumph. Great 


the pole. 


things aren’t done overnight—in exploration—or in Life Insurance. 
— Yeomen Mutual Life was already 14 years old when Peary conquered 
Today, Yeomen Mutual is one of America’s greatest com- 


panies because 40 years of strong, conservative building have made it 
so. You sell seasoned SECURITY when you sell a Yeomen Mutual 


policy. 


“Service Through 
The Years” 


Y AOL Mutual 


Des Moines, 


Home Office, lowa 








Social Security Act 


United States Treasury checks totalling $69,952.90 for costs 


of administration of unemployment compensation legislation 


and the District of Columbia have 
been issued, the Social Security Board announced. The pay- 
ments are for administrative costs from February 11, when 
the first congressional appropriation for the Social Security 
Board became available, to March 31, 1936, as follows: 


$17,769.91 
39,943.74 
12,239.25 


in Wisconsin, California, 


Wisconsin 
California. 
District of Columbia ......... 


The approximate number of employees covered by the three 
unemployment_compensation systems are: Wisconsin 400,000 ; 
California 1,075,000; and the District of Columbia 75,000. 

A United States Treasury check for $181,949.41 was sent 
on March 12 to Mark Graves, Commissioner of Insurance and 
Taxation of the State of New York representing the Social 
Security Board’s grant to this State for the cost of administer- 
ing New York State’s unemployment compensation law from 
February 12, 1936, the day after the President signed the 
deficiency bill containing the first appropriation for the Social 
Security Board, until March 31, 1936. 

New York being the largest industrial State in the union, 
this is the largest sum that the Social Security Board will 
certify for administration purposes for this period. Some 
3,000,000 workers are scheduled to receive unemployment 
benefits under the New York law. 

The New York law has been approved by the Social Se- 
curity Board under both ‘Titles III and IX of the Social 
Security Act. Employers in this State may get a credit up 
to 90% against the Federal excise tax, levied under Title IX 
of the Social Security Act, for their contributions to the 
state unemployment fund. 








‘The Social Security Board on March 20 announced approval 
of the old-age assistance plan of North Dakota, bringing to 
a total of 22 the States with approved old-age assistance plans. 


Save-A-Life Compaign 


The National Association of Life Underwriters, nena 
this week very gratifying progress in the Association’s Save- 
a-Life Campaign, inaugurated on December 3lst, 1935. 113 
local units of the National organization have appointed Safety 
Chairmen and entered enthusiastically upon the program which 
Chairman Cummings and his Committee have set up. 

25,000 decalcomania emblems, displaying the seal of the 
National Association and the caption: “Life Conservation 
Campaign—Drive Carefully—Save A Life,” were sent out by 
the Committee, one for each member. 

A pamphlet reprint of the Readers Digest article entitled 
“* * * And Sudden Death” has been sent out to all of the 
3,400 members of the National Association who are Managers, 
General Agents or Superintendents and to all three officers 
of each local unit. 


Arkansas Sales Congress 


The Arkansas State Life Underwriters Association cooper- 
ates with the Little Rock Organization in sponsoring the Sales 

The Arkansas State Life Underwriters Association cooper- 
ated with the Little Rock Organization in sponsoring the Sales 
Congress, which was held at the Hotel Marion, beginning at 
10.00 a. M. and ending at 4.00 ep. m. A luncheon was served at 
noon to the underwriters attending. 

Four speakers of national prominence were secured to ap- 
pear on the program, which also included a short address over 
a long-distance telephone hook-up by Lester O. Schriver, Pres- 
ident of the National Association of Life Underwriters, who 
spoke from Columbia, South Carolina. 
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Mortgage Bankers Association 


Immediate withdrawal of the federal government from every 
phase of business not strictly governmental will be the central 
objective of members of the Mortgage Bankers Association of 
America this year, according to a statement by L. A. McLean, 
president, in announcing that the 23rd annual convention of 
the association will be held at the Hotel Peabody in Memphis 
October 7, 8 and 9th. The site was picked at a meeting of the 
Board of "Governors in a session in Chicago at which a reso- 
lution was passed demanding that the Federal Government 
“withdraw from all activities that are not essentially govern- 
mental at the earliest possible date. It is not the function of the 
Federal Government to support its citizens. Business regimen- 
tation, price guaranties, and competition with Private business 
should be eliminated at once. This will result in drastic reduc- 
tion in operating costs in government.” 





Life Insurance Sales Research Bureau 
MATHUS AND JAMISON JOIN STAFF 
In line with its policy of securing for many of its activities 
men trained either in the Home Offices of life insurance 
companies or in the field of life insurance, the Life Insurance 
Sales Research Bureau announces two appointments to its 
staff—J. H. Jamison, who comes from the Phoenix Mutual 
and Klien H. Mathus, who comes from the Connecticut Mutual. 


Mr. Jamison has entered upon his duties. Mr. Mathus will 
take up his duties April 1st. 
SEVEN NEW MEMBERS: 129 TOTAL 


John Marshall Holcombe, Jr., Manager of the Life Insur- 
ance Sales Research Bureau, has announced that since the 
beginning of the year the following companies have joined 
the organization, bringing the total membership to 129 com- 
panies: Beneficial, Salt Lake City; Ohio National, Cincinnati; 
Pan-American, New Orleans; Security Mutual, Lincoln, 
Nebraska; Sovereign, Winnipeg; Union Labor, New York; 
Western Empire, Winnipeg. 





Canadian Life Insurance, 1935 


During the year 1935 the net amount of life insurance 
written and paid-or in cash in Canada was $588,348,611, this 
being a decrease of 1% under the corresponding amount 
written in 1934. The new business was divided into Ordinary 
insurance, $430,164,368; Industrial, $140,280,250; Group, $17,- 
903,993. The net business in force on December 31, 1935 was 
$6,259,732,426, an increase of 0.6% over corresponding amount 
at the end of 1934. Of the amount in force, $4,165,489,026 was 
in Canadian companies and $2,094,243,400 in British and 
United States companies. The total net business in force in 
Canada of Canadian fraternal societies (not included above) 
was $108,882,394, and of foreign fraternal societies, $50,642,051, 
a total of $157,524,445. 


Life Office Management Association 
EXAMINATIONS 


Employee students of 106 life insurance companies have 
been registered for 4748 Life Office Management Institute 
examinations scheduled to be held in various centers during 
the week of May 11. Two thousand seventy-one students will 
sit for these examinations, an increase of 14% over the 1935 
enrollment. 

One hundred and eleven students have registered this year 
for graduate courses in “Life Office Management,” “Life 
Insurance Accounting,” “Selection of Risks,” “Life Insurance 
Investments,” and “Home Office Agency.” A number of field 
agency office cashiers and branch personnel have registered for 
the initial special course developed this year for this group. 

Twenty-one employees of Liberty National Life Insurance 
Company, Birmingham, have enrolled for a total of 37 ex- 
aminations of the Life Office Management Association In- 
stitute, to be held in May, 1936. All who previously engaged 
in these studies have re-enrolled. 

Ten certificates for completion of Examinations 1 through 4 
have been awarded to candidates from this Company, three 
candidates receiving also the “Cum Laude” honor designation 
of the institute. 


Life Managers’ Association 
of Greater New York 
Re: 4% Tax on Unincorporated Business 

Under date of January 2nd the Association received a 
letter from Messrs. Barnett, Plaut & Schweizer, Attorneys, 
from which we quote the next to the last paragraph. 

“It would seem to us that all of the members of your As- 
sociation would be safe in taking the position that they are 
not required to make any report or pay any tax under the 
Act in question, since the essence of the ruling appears to be 
that General Agents of Life Insurance Companies are em- 
ployees and are not conducting any business for themselves.” 





Life Insurance Sales Research Bureau 
Life Advertisers Association 


Dean Lee Bidgood, of the School of Commerce at the 
University of Alabama and Dr. Gus Dyer, of Vanderbilt 
University, will be the guest speakers at the dinner to be 
held April 28 as one the features of the Southern Agency 
Officers Round Table in Birmingham which is_ being 
organized by the Life Insurance Sales Research Bureau. The 
program, which will begin at noon April 28 and continue 
through April 29, will follow immediately the Southern Round 
Table of the Life Advertisers Association. Both gatherings 
will be at the Thomas Jefferson Hotel. 

Among the other speakers who have accepted invitations 
to appear on the program are Frank P. Samford, President 
of the Liberty National; Dr. John B. Steele, Medical Director 
of the Volunteer State and J. M. Waddell, Agency Manager of 
the Pilot. It is also expected that there will be a report 
on Life Insurance Week plans by T. M. Simmons, Manager 
of United States Agencies of the Pan-American and Karl 
Ljung, Assistant Secretary of the Jefferson Standard who are 
respectively members of this year’s Life Insurance Week 
Executive and Publicity Committees. 
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Best’s Insurance Guide with Key Ratings 


1936 EDITION 


Do You Know Whether Your Insurance 


Companies Are:- 


1. FINANCIALLY SOUND? 


2. DO THEY DIVERSIFY AND WRITE THEIR BUSINESS CON- 
SERVATIVELY? 


3. LICENSED TO OPERATE IN VARIOUS STATES? 
4. SOUND AND CONSERVATIVELY MANAGED? 


THESE AND MANY OTHER QUESTIONS ARE ANSWERED 
COMPLETELY AND SUPPORTED BY FACTS, AND OBTAIN- 
ABLE ONLY THROUGH 


“BEST'S INSURANCE GUIDE WITH KEY RATINGS" 


This book shows at a glance our general policyholders’ "rating" 
of all Fire, Marine, Casualty and Surety Companies licensed to 
operate in the United States. The book also shows a five-year 
underwriting, and, financial and profit and loss exhibit of each 


company. 
PUBLISHED ANNUALLY A valuable feature contained in this year's volume is an exhibit 
IN MAY on each company showing a classified distribution of assets, such 
PRICE $5.08 PER COPY as—Cash arid United States Bonds—other bonds—stocks—real 
Including Postage estate—mortgages—agents’ balances—and other assets. 


1,000 COMPANIES "RATED"—OVER 600 PAGES OF VALUABLE DATA! 
KNOW THE FACTS—AT A GLANCE! 


Place Your Order Now—To Insure Prompt Delivery 


ALFRED M. BEST COMPANY 


INCORPORATED 
HOME OFFICE oy BEST BUILDING 
75 FULTON STREET NEW YORK, N. Y. 
ets 
CHICAGO i CLEVELAND * DALLAS * HARTFORD 
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Agency and Home Office News 








COLUMBIAN NATIONAL LIFE: Announces the appoint- 
ment of a new General Agent and two Supervisors to be as- 
sociated with Frederick W. Ladue at New York. Lester E. 
Beardslee, Jr., will be associated with Mr. Ladue at 45 John 
Street, New York City, the new Agency to be known as the 
Ladue-Beardslee Agency. Mr. Beardslee was Assistant Treas- 
urer for some time in the Home Office of the Brooklyn Na- 
tional Life and later took over the Brooklyn National Agency 
headed by his father, after the latter’s death in April, 1935. 
Francis R. Sexton, who for several years has been Agency Su- 
pervisor of the Beardslee Agency of the United States Life, 
will hold a similar position with the Ladue-Beardslee Agency. 


x * * 


CONNECTICUT MUTUAL LIFE: Henry C. Hunken be- 
comes General Agent at Springfield, Mass. and James G. Hill, 
General Agent at Nashville, Tenn., both cf these appointments 
being effective March Ist. Mr. Hunken has been Supervisor 
of the Connecticut Mutual for 7 years, and Mr. Hill comes to 
Nashville from Dallas, Texas where he has been a leading 
producer and supervisor for the company. 


x * * 


CONTINENTAL ASSURANCE COMPANY: Russell E. 
Whitesel has been appointed Agency Manager in Minnesota 
with offices in Minneapolis. 
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ANNIVERSARY YEAR 


A Company—of Seasoning (85 yrs.)—of 
Strength—of Capacity—of Opportunity. 
* * 4 
Berkshire Associates Are Equipped with 
Present Day Policies That Sell. 


Leaders! 


* New Ordinary Life Contract. 

* New Retirement Income Plan—Premium 
Differing as to Sex. 

* Berkshire Benefactor--A Step Rate Policy. 

* Berkshire Juvenile Insurance. 


Established Brokers Are Invited to Avail 
Themselves of the Facilities of This 
Company 


Incorporated 1851 


BERKSHIRE LIFE INSURANCE 
COMPANY 


PITTSFIELD, MASS. Fred H. Rhodes, President 
“Ask Any Berkshire Agent.” 
Life Insurance Week—May IIth to 16th, 1936 








FIDELITY MUTUAL LIFE: Lewis Kershner, Manager at 
Reading, Pa., since 1912, has formed a partnership with Albert 
H. C. Standish, and will operate under the firm name of Kersh- 
ner & Standish as Managers for the Fidelity in Reading and 
Wilkes-Barre. Mr. Standish comes to the Fidelity with an ex 
cellent record as Asst. General Agent in Central Pennsylvania 
for the Penn Mutual Life. Mr. Kershner succeeded his brother 
in the managership of the Reading Agency, following the lat- 
ter’s resignation after 14 years as Manager. The new firm will 
have its office in the American Casualty Building, Reading. 
* = fF 


GENERAL AMERICAN LIFE: Mifflin Blackistone, 930-34 
Investment Building, has been appointed branch manager in 
charge of the Washington, D. C., office of the company. 


=x wF Ff 


LIFE INSURANCE COMPANY OF VIRGINIA: David L. 
Strickland has been appointed Manager in Cincinnati and 
fourteen surrounding counties of Ohio and Northern Kentucky, 
effective March 16th, with headquarters at 1709-10 Carew 
Tower, Cincinnati, Ohio. 


= WF FP 


MUTUAL LIFE OF N. Y.: J. Frank Cassidy, Manager for 
the Mutual Life at St. Louis, Mo., for the past 14 years, died 
at his home in Kirkwood, on February 24th. 


Joseph A. Diefenbach, who has been Manager of the Mutual 
Life at Davenport, Iowa, for the past 5 years, has been pro- 
moted to the Managership at St. Louis, succeeding J. F. Hath- 
away. Mr. Diefenbach joined the Mutual Life as an agency 
representative in 1911, connected with its Central Illinois 
agency at Chicago. In 1916 he was transferred to the Mil- 
waukee Agency and was a District Manager at Green Bay, 
Wis. He was made Manager of the Davenport Agency in 1931. 

Lloyd B. Gettys, for the past 11 years Manager for the 
Mutual Life at Sioux City, lowa, has been promoted to the 
Managership of its Agency at Davenport, Iowa, following the 
appointment of Manager Joseph A. Diefenbach to the St. 
Louis Agency. Mr. Gettys joined the Mutual Life in 1915 as 
an agency representative at Omaha, where he later became 
District Manager. He was appointed Manager at Sioux City 
in 1925. 

x * * 


STATE LIFE OF INDIANA: The Arthur J. Hill California 
Agency of the company led the whole United States in Febru- 
ary for volume of that month’s business. This raises the Cali- 
fornia Agency’s record of United States leadership victories 
to sixteen in the past seventeen months. 


=x F @F 


UNION CENTRAL LIFE: Harry J. Shaffer, District Man- 
ager at Akron, Ohio, has been appointed to the staff of the 
Hioome Office Agency Department as District Supervisor, ef- 
fective March Ist. 

C. S. Merriam, formerly District Manager in Springfield 
for the Boston Agency, has been appointed Manager of a new 
agency at Springfield, Mass., effective March 1. 


Joseph P. Devine, General Manager of the Cincinnati 


Agency of the Company, died at Santa Rosa Hospital, San 
Antonio, March 4th, after a short illness. 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 














L72—Office Manager and Cashier of General Agency; eight year’s 
experience; age 29, looks considerably older; married, three children. 
Last position abolished for economy reasons only by new General 
Agent of large mutual company, who highly recommends past services. 
Salary secondary, but wishes responsible position; no objection to travel. 





L73—Life Agency Supervisor or Production Manager, American born, 
age 35, married, twelve years’ experience organizing, training, supervising 
and other phases of agency management. Very good references. 


L88—Insurance lawyer; released through receivership, home office ex- 
perience life, accident and group insurance, as well as foreclosures and 
investments; legal stenographer; single, age 31, free to travel, middle 
west preferred; very good references. 





L89—Cashier, traveling auditor, conservation manager, eleven years’ 
experience one company, now in receivership; experience in branch office 
management; moderate salary; age 30, married, one child; college gradu- 
ate; very good references. 





Loo—Assistant medical director; four years’ such experience middle 


western life company, eleven years hospital and public; $3,600; age 40, 
married; very good references. 





L91—Home office position, executive nature; experienced as secre- 
tary and treasurer, company not now in business, with all depart- 
ments except agency; no objection to travelling; age 44, married, 
very good references. 





L92—Actuarial position desired in Middle West if possible but will go 
anywhere; age 26, single; University graduate; very good references. 





L74—Actuarial department preferred; southern, will go anywhere; 
salary not under $1,000; college education, specialized mathematics; age 
30, married, no children, very good references. 





75—Actuary or executive position, anywhere; now consulting actuary; 


special experience with foreign companies and industrial and 


L93—Insurance advertising and publicity man; agency assistant. 
Formerly associated with leading companies and prominent insurance 
association. Conversant with insurance lines and agents; sales prob- 
lems. Fine education. Excellent references. Reasonable salary. 





forms; age 59, married, college graduate; capable, experienced actuary; 
excellent references. 





L76—Educational or literary department, good company, on life publica- 
tion; considerable life insurance (agency), newspaper, and writing experi- 
ence, author successful book; age 55, married, one dependent; moderate 
salary, very good references. 





L77—Actuarial position desired; salary reasonable; any territory; no 
objection to traveling; experienced in renewal and conservation work as 
well as general office and capable of taking charge of office; change 
necessary because of company purchase. Age 44, married; excellent 
references. 





L78—Actuarial, underwriting, or policyhoiders’ service depts.; locate 
anywhere ; salary $150 monthly; considerable experience; age 34; college 
(Canadian) graduate, lawyer, very good references. 





L79—Agency secretary or superintendent; thirty years’ experience, 
past twenty with prominent western company, in agency sales training; 
Coast preferred but will go elsewhere; no objection to traveling; very 
good references. 





L81—Supervisory or educational work; University graduate; trained 
for teaching; principal high school three years; ten years experience as 
agent; studied course for C. L. U. degree; appointed Commissioner before 
taking examination; insurance Commissioner four years, but no poli- 
tician; three years legal training; age 44 and married; excellent refer- 
ences. 





L82—Agency Supervisor and Organizer; any territory, now in East; 
twenty-three years’ experience, mostly with one company now out of 
business; salary $3,600; age 52, married, two children, college graduate, 
very good references. 





L83—Agency Assistant or Supervisor, 10 years similar experience in 
Home Office and field; company now out of business; any territory, now 
in Middle West; age 39, married, college graduate; very good references. 





L84—Correspondent, statistical or financial departments; salary $130 
monthly; no traveling; five years similar experience middle west; age 
25, married, no dependents; good references. 





L85—Agency or office; Illinois, $200 monthly; no objection to travel- 
ing; twenty years experience, insurance and general, including Account- 
ing; age 42, married, children; very good references. 


L94—Any executive position, small company preferred; now in 
middle east, formerly in middle west and south; 18 years’ varied home 
office experience; minimum salary $3,600; age 49, married, children; 
very good references. 





L95—Auditor or office manager, anywhere, now in middle west, 
salary $3,600; 35 years’ such experience, last 20 not with insurance 
companies; age 56, married, very good references. 





L98—Loan correspondent, commission basis; 15 years’ experience, 
4 with bank, 11 in business for self; age 45, one dependent, very good 
references. 





L99—Cashier—insurance agency; middle west; salary at least $1800; 
woman, age 35, not married, no dependents; 17 years’ such experience 
with company now out of business; very good references. 





F102—Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in fire work, 
desires connection in east or New England in legal department of either 
casualty, fire or life company or in law office. Excellent references 





L100—Assistant in actuarial or statistical department; four years’ 
such experience, university graduate, age 27, single, three dependents; 
$200 monthly; very good references. 





L101—Actuarial or examination work in June, 1936, upon gradua- 
tion; university graduate in mathematics, one year of graduate study 
actuarial theory (to take examinations in May); now in middle west; 
salary $125 monthly; age 22, very good references. 





L102—Actuary or assistant, Pacific or mountain states territory pre- 
ferred; Fellow of A. S. & A. I. A, six years’ experience general 
actuarial work; resigned previous position account of health, now well; 
age 27; very good references (see year book Actuarial Society). 





L103—Home office agency secretary or assistant to branch manager or 
agent, salary $175; 20 years’ similar experience, including cashier and 
travelling auditor; now in Middle West; age 38, married, no dependents; 
very good references. 





L87—Actuary; college graduate; Fellow, A I A; associate, L. O. M. A.; 
18 years experience in actuarial, Ins. Dept., and secretarial work, age 
44, married; now in South but will go anywhere with good company; 
very good references. 





L104—Department head, secretary or assistant to General Counsel or 
President; 15 years’ such experience, embracing auditing, policy, and 
legal matters; salary $225 monthly; prefers Ohio, Pennsylvania or 
Michigan territory, but will go anywhere; member Ohio Bar; age 40, 
married, children; very good references. 
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NORTHWESTERN 
MUTUAL ? 






















Continuing their record of continuous expansion in new business, North- 
western Mutual agents experienced a production gain of 7.8% for the first 
two months of this year. With the exception of a slight decrease in Sep- 
tember, 1934, each of the past 26 months has shown a new business increase 
over the same month of the previous year. 





During March and April, agents are participating in a two months’ 
campaign entitled ‘Northwestern Mutual Marches On.” Throughout the 
nation, 84 General Agencies are striving to better their 5-year averages 
for this period in lives and volume. 






This “Army of Protection” has been furnished a most advanced type 
of coordinated field equipment, and through this campaign, fieldmen have 
been offered an organized program for utilizing this proven equipment 
through personal application. Thus, the power and spirit of a great 
“cause” are organized for effective use in achieving Field Results. 


Tihe assets of the Northwestern Mutual, as reported to state insurance departments, now total a billion 
dollars—a great estate administered for the mutual welfare and protection of more than 600,000 policy- 
holders with 3 billion 700 million of insuranee in force. 
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Reports Upon Companies and Associations 








ACACIA MUTUAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
Production Gains Reported 
During the first two months of 1936 the Acacia Mutual reports 
a 12% increase in placed business; a 22% reduction in lapses, 
decreases, and surrenders, and by reason of the steady reduction 


in lapses, a 26% decrease in reinstatements—a net improvement 
of $1,801,690. 


AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Stockholders’ Dividend Declared 


The Aetna Life Insurance Company and affiliated companies 
have declared the April 1st stockholders’ dividend. The Aetna 
Casualty and Surety Company has declared the regular quarterly 
dividend of 50e per share, the Automobile Insurance Company 25c 
per share, and the Aetna Life Insurance Company 15c per share. 
These dividends are payable to stockholders of record March 7th, 
payment to be made April Ist. 


AMERICAN HOME LIFE INSURANCE COMPANY, 
1626 Main STREET, 


COLUMBIA, SOUTH CAROLINA 
Receives License 


This company was incorporated February 27, 1936 and licensed 
March 2, 1936 as an industrial life insurance company with a 
paid-in capital of $20,000 and a paid-in surplus of $10,000. J. M. 
Walker is President and T. D. Simmons, Secretary and Treasurer. 





AMERICAN NATIONAL INSURANCE COMPANY, 
GALVESTON, TEXAS 
Shearn Moody Dies 

Shearn Moody, Vice President of the American National Insur- 
ance Company and very active in the other Moody insurance, 
banking, hotel, realty and cotton interests, died February 28th 
of pneumonia. 

Mr. Moody was born November 2, 1895 in Galveston, and edu- 
eated at Culver College. He was President of the Jean Lafitte 
Hotel Co., Vice President of W. L. Moody Cotton Co. and Galves- 
ton Cotton Compress & Warehouse Co., member of the firm of 
W. L. Moody & Co., bankers, Vice President of the American 
Printing Co. and President of the Galveston Baseball Association, 
the Texas National Insurance Company, the Seaboard Realty 
Company, and the American Realty Company. 





ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VA. 
Examined Favorably 
This company has been examined by the Insurance Departments 
of Oklahoma, Virginia, South Carolina and North Carolina, and the 
report as of December 31, 1935, is dated February 8, 1936. We pre- 
sent following some of the high lights of the examiners’ report, in- 
cluding a table of 1935 figures, since these are strictly up-to-date, 
and examiners’ comments on the company’s real estate, mortgage 
and bond holdings. 
Statistical Tables 
“Your examiners have prepared statistical tables showing com- 
parative financial statements of the company as at the examina- 
tion, as of December 31, 1932 and December 31, 1935 showing in- 
crease or decrease in each asset and liability, a summary of 
operations for the past four years and various investments of the 
company at their admitted asset values as of December 31, for the 
past three years. 
These tables follow: 





Comparative Financial Statement 
Ledger Assets 


Real Estate 


Collateral Loans 
Policy Loans 
Premium Notes 
Bonds 
Stocks 
Cash 


Interest Due & Acrued on Mortgages 


Interest Due & Accrued on Premium Notes, Policy Loans & Liens 
Interest Accrued on Bonds Not in Default 
Interest Accrued on Bank Deposits 
Rents Due & Accrued ............000008 Gnbeepeectcecceveneaeses 
Market over Book Value on Bonds ....... Resiebhenee’ 
Uncollected & Deferred Premiums 


eee eee ee eee eee eee ee eee es 


Gross Assets ......... 


INL. ~. 3. 5... Ven ne Wahl wraobeeme eivad Lak euaaaa bake aan eae ee 


Interest Due & Accrued on Collateral Loans ............eccceccececeeee 








Continued on next page 


Examination Examination Increase 

Dec. 31, 1932 Dec. 31, 1935 or Decrease 
pastenpealeetbnthewennee $3,328,513.48 $4,940,736.33 $1,612,222.85 
Srocunedp anaes ais aie Saad 9,155,292.73 5,678,235.60 3,477,057.13 
ih bebe eaeaeanakes 27,348.21 13,285.96 14,062.25 
Veraeceh eeu ececks eae 8,282,726.16 7,394,718.46 888,007.70 
ET ee ae 102,090.99 50,795.60 51,295.39 
Ape tne = ae ne 2,069,772.79 5,458,253.31 3,388,480.52 
eee eee 3,385.00 3,880.00 495.00 
ee ee 359,525.11 1,121,754.38 762,229.27 
RR en ae ae en ee 22,085.49 13,153.56 8,931.93 
haatitetscceuawenwees 18,337.01 36,260.30 17,923.29 
A ns a 31,304.22 23,460.68 7,843.54 
SheaGeaey ck hie wis sie emeae $23,400,381.19 $24,734,534.18 $1,334,152.99 
<Sine Gre sian alter es ea 434,111.04 421,377.74 12,733.30 
Marie Bee Rt AEN Cee 220.85 69.14 151.71 
SE Se ee nl ee 61,128.02 55,407.41 5,720.61 
PE PE en TIS Oe 21,432.95 58,136.76 36,703.81 
FP SVE TR SS ee See 647.64 330.40 317.24 
Rt ne er ee ere 20,927.49 36,896.18 15,968.69 
<a see ase pEE wars 4,739.00 4,846.50 107.50 
Len ebekeweaeaae ements 621,209.01 593,456.96 27,752.05 
ssa, 6 Rips SROs elem $24,564,797.19  $25,905,055.27 $1,340,258.08 
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ATLANTIC LIFE INSURANCE COMPAN Y—Continued 
Assets Not Admitted 

Or eT EP TT Tee Ce Te ne ee ee 31,304.22 23,460.68 7,843.04 
PaO oo hha hares Ged 656 ee Ne eUSe Ne bulb eee bbe be Seneceedes cskaeeueeen 18,337.01 36,260.30 17,923.29 
ES So. cine. tga dnie eee nGhe bus da UOeteeeR RaCe Neon ehheeed baba ebeeed bw0s.6eeur 22,085.49 13,153.5 8,931.93 
ee No ctank waee nee Sb CetCeeSS 660 ESE 6 6606s Cowes bhkNet bs eeeeaseeess 979.06 106.94 
ee od Oe CREE eS GN SNR AES KADER EREU ESE NE ee CEeSOEeS 4,621.70 60,850.48" 56,228.78 
Book Value of Bonds over Amortized Value & Market ............cccccccccccccccccceceees 472.67 43,251.57 42,778.90 
Collateral Loans in excess of Market Value of Collateral ............. cc. c cece cece wee cneeee 1,965.00 1,371.00 54.00 
Beek Value of Mortgnge Loans ever Appraised Value ...ccccccccscccscsccscccccccccccccces §  vcesvccecs 23,244.81 23,244.81 

ee cid We Oe SA Ow ewe bebe Hee doe k Wek Y HEE beat ote Caw ekeiaews 79,765.15 202,678.40 122,913.25 


Total Admitted Assets 


sb eee d Mee Cbd bhsChaed bein cians ckeedekee bbe a keandsasbabetbeds $24,485,032.04 


Liabilities 
ee en, eC 8 tk So ce eer dlav bi bes che be eat tbeseuecduepeoteas $20,629, 778.65 
Extra Reserve for total & permanent disability benefits & accidental death benefits included 
a aie Cag aaa ail on alee aaa tien einah e Ke tele we ens ew SA Rae Rew kaed te eeaen Teen ee eee 448,715.70 


Present Value of Amounts incurred 
Present Value of Amounts not yet d 


but not yet due for total & permanent disability .... 566,702.42 


ue on supplementary contracts not involving life con- 





CE. nivaenangd suey tpUNNRe ee be ebb SeeeGbienes 6Ubne tEONWeOear siete acid i scenes tees 334,455.26 
ee ns a Ce CU. os a ae iddedawae ee ekaie Ont ose beenbens ceeureven 184,494.53 
Due & unpaid on supplementary contracts not involving life contingencies.................- 67.13 
Dividends left with the Company to accumulate at interest ..........00 00... ccc eee eeee 244,213.96 
re i Oi cc abe k cmb ackeeeeed etmek neeccdomiriégeeeeenpeebss wens caine 16,148.45 
Unearned interest & rents paid in advance ............ccccccccccccecccccccccceccccvccecece 233,372.94 
Commissions due to agents on premium notes when paid ..............0ccccceccecceecceeee 12,016.95 
Salaries, rents, office expenses, bills & accounts due or accrued ...............00c0eee eee 8,500.00 
Medical examiner’s fees, inspection & legal fees .......... ccc cece ccc ccccccccccccccccccecs 832.50 
Estimated amount hereafter payable Federal, State & other taxes based upon the business of 

en ee EE, 6 in cc i hee ene weewnred- ne baeeesec ema benen seb eb enews bes «6-08 50,650.00 
Dividends and other profits due policyholders including those contingent on payment of 

ee ee in rsh cogb ce REN eeesh cepa k obey cs seen se kanelae dundee 51,922.27 
Dividends on or apportioned to renewal dividend policies payable to policyholders ........ 114,880.30 
Dividends declared on or apportioned to deferred dividend policies................eeeee005 18,830.53 
Amounts set apart apportioned provisionally ascertained calculated declared or held await- 

ing apportionment upon deferred dividend policies .............ccccecceccccccucccceeveeees 38,806.02 
I I on a win ccravia sib ceemeGe cee one bakeanphedaenarecseusslaseeeeneas 199,582.47 
ee ne ee OE NN os 5 cue cidd neuen Qe cde ciea'esiee snes eiesesoubsceledeeees 3,937.66 
ns enn ey: SI SO ON as wrcno orrniglns sew open eaeeernoeraabehreseeca eden aees 55,867.45 
I fol Sire a SG ae ee ie a el a oe cole ada mceaha deka Gacamaeee’ uw ees 343.25 
a a TO ace a rer ch Sb th NAH EG We PMR SE wad Metis ww awe ee Dea ee res 6,322.73 
I ty od sila Neh c tine pibacnlns had oH REE DURA RW OUSE SAH oe a4 dS) SHOE anos 75,000.00 
III Gado nd:crete brats eucigah bine ute Sepa eu Tdine 6ab ade e os OUR bae ed CON LeweieweRnnees 1,000,000.00 
 Tuddveuhes coven de caie ais awadenedisckhaea bn’ Hoaneuselaaktosrnamedbhewedewontecgeanaaedes 189,590.87 

ME. 6S dWs ucdele Cedtiwa dak one BRaSLbe add ee edaeenw eis CekweKledoa os boaeeidbinwendniten $24,485,032.04 
Summary of the Operations of the Company for the 
Past Four Years 
Income 
1932 1933 
Ns aie Sth areas tlhe is 2 ae tins Reet and Vite nhdwenbatesdenadtsoubnt $4,357,797.69 $3,877,361.28 
ee I NEE |. 5% nse ars abo Keresadwdoucusrncncverdecec’ 468,102.10 383,804.39 
he ol latin ae mitch ics unaran ad hee 640 wa CEREREEON 90,224.38 81,435.41 
NN SN IR 5 Sen a wane aan a Gem aa cea wend ce beeeeeka 639,050.42 661,684.58 
NE xa twh ec Ge bs nar nade saribe Cree Saunas meee othe daienvakwweed ke 76,606.03 648,833.29 
a a a ee $5,631,780.62 $5,653,118.95 
Disbursements 
1932 1933 
RE eg, MORES PORT Pe ES ECU e Pe aries $1,436,165.96 $1,412,729.23 
i Os ns a disw eleulausemanalemesiuneiemae 95,668.38 56,252.95 
EI a oo we end cals boa Wee ouie cabins cadiaeecen 575,343.03 416,166.64 
I th shot eid a a cine i cas Sug aiadeanleebedee aan eewadaon 2,168,472.51 50.93 
ERE EE ee aaa Pa epee ee 1,322,385.98 1,236,630.95 
Total Disbursements came os (REECE Esdaeke hee eeereneeenes $5,598,035.86 $5,395,530.70 


$25,702,376.87 


$22,009,466.39 


321,335.66 


720,055.02 


445,087.07 
101,439.29 
438.66 
248,060.58 
86,803.55 
205,585.37 
5,811.91 
4,200.00 
4,689.68 


60,545.73 


27,039.89 
73,053.11 
14,758.43 


24,728.16 
275,000.00 
4,029.73 
8,657.90 


140.415 


50,000.00 
500,000.00 
511,450.33 


$25, 702,376.87 


1934 
$3,769,273.72 
380,775.46 
81,196.81 
722,699.36 
37,553.33 


$4,991 ,498.68 


1934 
$1,214,326.01 
111,010.73 
319,608.92 
1,388,316.54 
1,426,324.91 


$4,459,587.11 


$1,217,344.83 


$1,379,687.74 


127,380.04 
153,352.60 


110,631.81 
83,055.24 
371.53 
3,846.62 
70,655.10 
27,787.57 
6,205.04 
4,300.00 
3,857.18 





9,895.73 


24,882.38 
41,827.19 
4,072.10 


14,077.86 
75,417.53 
92.07 
47,209.55 
202.84 
6,322.73 
25,000.00 
500,000.00 
321,859.46 


$1,217,344.83 


1935 
$3,884,256.21 
355,488.35 
154,739.10 
712,020.53 
46,755.15 


$5,153,259.34 


1935 
$1,286,227.33 
79,365.72 
311,141.56 
1,076,160.25 
1,355,711.31 


$4,108,606.17 
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23.29 
31.93 
06.94 
28.78 
78.90 
4.00 
44.81 
13.25 


44.83 


iS7.74 


380.04 


352.60 


531.81 

055.24 
371.53 
846.62 
655.10 
787.57 
205.04 
300.00 
857.18 


895.73 


882.38 
827.19 


072.10 


077.86 
417.53 
92.07 
200.55 
202.84 
o22.73 
000.00 
1,000.00 
859.46 


344.83 





2,020.53 
6,755.15 


3,259.34 


935 

6,227.33 
‘9,365.72 
1,141.56 
6,160.25 


5,711.31 


18,606.17 
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Assets No. of Average Book 

Book Value of Real Estate, $4,940,736.33 State Parcels Book Value Value per Parcel 
“The Company owned 938 parcels of real estate on December 31, Alabama _eeeecrccccccese 102 $454,853.00 $4,459.34 

1935, 934 parcels of which were acquired by foreclosure of mort- | Dist. of Columbia ...... 3 23,520.62 7,840.21 

gages and four of which parcels were acquired by purchase. Florida = ..-+.-+2-eeeeees 83 386,825.14 4,654.52 
“The Home Office property located at Sixth and Main Streets, SE fap diebka-eree-vawwen 110 531,158.12 4,828.71 

Richmond, Virginia, consists of a lot 66 feet by 90.3 feet improved | Hllinois .........-..++++- 16 87,348.04 5,458.98 

by a ten story brick building. This property was acquired in 1921 Kentucky steeececcecccees 17 59,184.77 eee 

at a cost of $350,000 subsequent improvements were capitalized at | Mississippi ............. 62 189,795.22 3,061.22 

$50,000.00 thereby increasing the book value to $400,000.00 as now Maryland se teeeeeeeeeecs 1 . 2,893.49 2,893.49 

carried. The Company’s depreciation reserve on this building is | North Carolina .......... 114 526,556.51 4,618.91 

accumulated at the rate of 2% per annum, the amount of such | OhiO ....-.--..-eeeeeeees 5 17,835.75 3,567.35 

reserve on December 31, 1935 being $79,001.40. South Carolina .......... 98 560,200.20 5,716.42 
“In 1919 (prior to the acquisition of the present Home Office | Temmessee ..........-.+++ 88 342,323.93 see 

Building) the Company acquired by purchase three properties located TOXAS 1.0 - eee cece cece eee 135 773,484.69 5,729.52 

at the corner of 9th and Franklin Streets, Richmond, Virginia, at a Virginia ............+000. 32 139,337.50 4,354.29 

total cost of $205,685.00 with the view at that time of erecting a | West Virginia ........... 68 240,229.75 2,532.7 

home office building. These properties form a corner lot 191 feet by Re 

130 feet which is ceitanane Scot The reserve for depreciation Total ....-..eeeeeee eens 934 $4,335,051.33 $4,641.37 


on the improvements on these lots was $19,930.16 at December 31, 
1935. 

“The following schedule shows the operating experience of the 
Home Office property and the property originally purchased for home 
office purposes for the past three years. 








Gross Taxes, Repairs % Net Income 
Year Income andexpenses Net Income to book value 
1933.... $32,832.22 $25 25 $7,433.87 1.23% 
1934.... 36,825.54 5,869.82 97% 
1935.... 36,827.44 27,686.59 9,140.85 1.51% 
Total $106,485.20 $84,040.56 $22,444.54 


The home office building earned a net return of 1.56%, 1.38%, and 
2.76% respectively, for the three years under consideration, de- 
preciation not being considered in this calculation. The above 
schedule includes rents charged by the Company for its own occu- 
paney of $21,096.00, $24,000.00, and $25,000.00 for the three years 
respectively. 

“The following is a schedule of foreclosed real estate owned by 
class of property showing the average book value per parcel and the 
percentage of each class to the total: 


No.of Book Value Average % to 
Class Parcels Dec. 31, 1935 Book Value Total 
ED. Sen twesweces 687 $2,781,792.36 $4,049.30 64.17% 
RE ere 145 569,141.31 3,925.11 13.13 
re 70 663,672.71 9,481.04 15.31 
Apartment Houses .... 30 295,624.27 9,854.14 6.82 
ren 2 24,820.68 12,410.34 57 
SY wctaesndepane wa 934 $4,335,051.33 $4,641.37 100 .00% 


“The above schedule includes 216 parcels of the aggregate book 
value of $747,904.11 which were under contract of sale on December 
31, 1935. Eighteen of these contracts were on farms and one hun- 
dred and ninety-eight were on dwelling and business properties. A 
number of sales contracts were delinquent on December 31, 1935 
and it is suggested that the Company take immediate action on 
these cases. 

“During 1935 the Company acquired by foreclosure 284 properties 
of the aggregate with a book value of $911,289.41 and improvements 
of $70,300.84 were capitalized during the year. The Company sold 
during 1935 seventy-two parcels of real estate having a book value 
of $301,685.90 at a net profit of $12,056.18. 

“It is worthy of note that over 64% of the real estate consists of 
dwellings and that the average amount per parcel in this class is 
$4,049.30. 

“The total farm acreage owned is 37,316 or 257 acres per parcel. 
The average book value per parcel is $3,925.11 or $15.25 per acre. 

“The Company has a potential profit of $26,050.54 in the real estate 
sold under contract which it has not taken credit for and does 
not take credit for until title is passed. 

“The foreclosed real estate account includes no large items, the 
acreage and average investment per parcel is small and in most 
cases the property appears to be well worth the price at which it 
is carried. The Company carries a depreciation reserve on its total 
real etstate holdings of $275,000.00. 

“The foreclosed real estate is distributed by states as follows: 





“The following schedule shows the Company’s operating return 
on foreclosed real estate for the three years under consideration. 








Net 
Gross Taxes, Net Income to 
Year Income Repair Expense Income Book Value 
1933 .... $134,766.51 $133,625.10 $1,141.41 -37% 
i 204,086.46 178,095.59 25,990.87 -74% 
BRED ess 222,516.36 180,059.36 42,456.41 1.06% 
Total $561,369.33 $491,780.64 $69,588.69 


“The following schedule reflects the growth of the real estate 
account for the past three years. 


Meek veles, Teecsenier SE, WORD oiooc.cckicsvcvccssccscces $3,328,513.48 
ee SE I 0.5 o nino ee6acudeveeusisscceewenesus 731,357.29 
fr rer ne err 14,846.70 

MEY - sincknawaensutes ec parenteeedaaa tera eabachene $4,074,717.47 
IE seo crac are equates sateen Gat Omari rane mamethe-woe Or Ook 48,531.31 
Be ee $4,026,186.16 
PIE) WN ake aie tence 06 decue sess iwssaueeweeas 383,706.44 
TRUONG BRON TO 000s ie sinicee5eadsaeievedaeee 40,209.13 

ERS Rb edt Renta enn Usain iar Wer go Mie Bete R Gy AHS $4,450,101.73 
BE sb ie Geewiccneweebuie bose huss Ge meOtaeS 189,269.75 
Book value December Si, 1084 .......ccccccscccvccces $4,260,831.98 
I raiasaln eat icaonin den. oaGaann WaciniewawstGaewe 911,289.41 
PUNE TIE TI voces dis ccvoncunwaycceen ees 70,300.84 

Ekin std ins, aoe eee a egaeWniele sae habac ee euuein $5,242,422.23 
BP  s0.d cavnseucs aerakue be wiswloniowin users wamwel ee 301,685.90 
Book value December 31, 1985 .........0...ccccceccocs 


$4,940,736.33 


“Your examiners inspected all real estate files and are satisfied 
that the Company has good title to the properties, adequate fire in- 
surance is carried on improvements and the affairs of the Real 
Estate Department generally appear to be systematically and effi- 
ciently handled. An analysis was made of the book values of real 
estate acquired by foreclosure and we are satisfied that no improper 
items are capitalized. The Company does not capitalize past due 
and accrued interest. 


“No appraisals were made for the purpose of this examination as 
we did not feel that they would serve any useful purpose. All real 
estate has been allowed at book value as the Company has set aside 
a depreciation reserve of $275,000.00. The Company spent $49,000.00 
in 1933, $69,000 in 1934 and $103,000 in 1935 for reconditioning 
property acquired by foreclosure which was not capitalized. In 
view of this the depreciation reserve was not increased in 1935. 


Mortgage Loans, $5,678,235.60 

This asset represents the unpaid principal on 1582 loans at 
December 31, 1935. Each loan is secured by a first mortgage on 
real estate. 

The following schedule reflects the character and geographical 
distribution of the loans by states: 


Continued on next page 
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Total 
State No. Farm Loans No. City Loans Total No. Amounts 
DE Setcl lessee te oscalasee © wan | = 5 sqeamiied ot $334,819.26 Ht $334,819.26 
TE ce cceuiN tices | egy tPF) Sleeeten 11 77,096.37 11 77,096.37 
DE Lhecstvathhuaetens tkeeriane’ cogs tt) PO eee 68 265,543.26 68 265,543.26 
DE divdstveseoedncdsactect seeses 13 $73,082.43 135 370,947.53 148 444,029.96 
DM tiecaitneverdatagseeaeenne | . —Xeme  ~) © eieesies 9 37,760.00 9 37,760.00 
Dic vetwheudeascauGeeeieus |. | . 66 jg | wretsee'eagu 18 44,698.13 13 44,698.13 
EE tcndsicolen sel itulevadbine «| “o| ¢ee “| . <weeleames 7 23,713.35 7 23,713.35 
Dn tibecwtvcuhacheukvawsecks <<  —_. oeebeeens o4 257,423.01 o4 257,423.01 
PE PE  oncccdecseenceveseoe 73 110,746.23 154 526,622.95 227 637,369.18 
ES RE aan ener ae oe ~~ _ Svgecees 4 14,115.24 4 14,115.24 
DEIN Savececctdencevecade 27 80,578.08 109 406,196.17 136 486,774.25 
DT lcteivestedetsiseadiesces $$ eee 6 . wemened 204 $02,221.72 204 502,221.72 
ES Nitanens Gaseeeec hun’ eeanasees rn 122 122 533,446.03 
IY bbc taht acdatnd de Gankaeeees ee 4 9,250.00 244 14 248 1,378,842.03 
i  cihwactcbacueasceuee i. i+. ial 4  ‘Setreplee’ 197 197 640,383.81 
EE: Ukeu deta censandes consi 117 $273,656.74 1465 $5,404,578.86 1582 $5,678,235.60 
The following schedule reflects the number and amounts of ee 9,650.00 5,790.00 5,850.58 
mortgage loans by states together with the average loan in each Nh 4.caea 17,465.00 10,479.00 10,610.21 
instance: Bae 10,399.00 6,239.40 6,717.56 
De trevver 7,120.00 4,272.00 
Nos Amount Average a 5,500.00 3,300.00 3, 93 
CE ccciesebedeendeacek esas 94 $334,819.26 $3,561.90 | 5564........ 15,000.00 9,000.00 9,214.65 
District of Columbia .......... 11 77,096.37 7,008.76 Pe 6cseass 17,000.00 10,200.00 11,270.69 1,070.69 
AEE ee eee 68 265,543.26 3,905.05 Ce etaé0es 12,250.00 7,350.00 7,857.76 507.76 
REN - Cccuuehyepinathested: «tes 148 444,029.96 3,000.20 | 5611........ 18,000.00 10,800.00 13,431.68 2,631.68 
DE shvaterpecveresaeceen ocd 9 37,760.00 4,195.55 ce nadine $8,000.00 4,800.00 407.38 
DE  ehiddncvhesexacavoee ae 13 44,698.13 3,438.31 a 8,500.00 5,100.00 y 1,181.42 
DT se casteshekatetuences 7 23,713.35 3,387.62 Gs kd canes 7,025.00 4,215.00 3. 281.71 
le a a aa iatels 94 257,423.01 4 eee 5,000.00 3,000.00 3,104.28 104.28 
BEEN EPONIMD ncbcccccecccccs 227 637,369.18 2,807.75 - — 
Ar ES ee aerate 4 14,115.24 3,528.81 Se HOOD. cdi cnce idence SO Ce Ae Fans geeses diese $10,581.21 
 SNEIME. oct rcceccesewece 136 486,774.25 3,579.22 
re ead ie ra auleiben 204 502,221.72 2,461.87 Book Value of Bonds, $5,458,253.31 
a wiles indinn binnee- dain tibiae ose 122 533,446.03 4,372.51 “All bonds owned December 31, 1935, were listed from the Com- 
EE  cdeteisvevicacisecsans 248 1,378,842.03 5,559.85 | pany’s records as well as all bonds acquired or disposed of during 
PEED caceccndevcsevente 197 640,383.81 3,250.67 the period covered and the account was reconciled with the ledger. 
— a The bonds are carried on an amortized basis and a check was 
SE dilneedseddeneesees 1582 $5,678,235.60 $3,589.27 made as to the accuracy of the Company’s calculations of the 


“The following schedule reflects the various rates of interest 
applicable to the entire mortgage loan account: 


Rate of 
Amount Interest 
| 5% 
ee 514% 
3,542,600.67........2. 6% 
lf 6% % 
, Se 644% 
RC oc ceeccee 7% 
I <a bvesiaeae T1h% 
| ae 8% 


“The statute of the State of Virginia prescribes that mortgage 
loans made by insurance companies may not exceed 60% of the 
appraised value of a property under mortgage. In compliance 
with this provision of the statute your examiners have deducted 
the excess on the following loans under assets not admitted. In 
each instance, however, the excess is due to an accumulation of 
interest and was not a violation of the statute when the loans 
were made originally. 


60% 

Loan Appraised Appraised Amount 

No. Value Value of Loan Excess 
Farr $17,570.00 $10,542.00 $11,154.44 $612.44 
re 7,200.00 4,320.00 5,040.51 720.57 
, 15,250.00 9,150.00 9,331.87 181.87 
| 15,000.00 9,000.00 9,407.58 407.58 
15,000.00 9,000.00 9,890.07 890.07 
ee 11,700.00 7,020.00 7,135.83 115.83 
ie ce%a« 6,650.00 3,990.00 4,259.18 269.18 





values as at December 31, 1935, with no errors being noted. Pur- 
chase and sales requisitions were checked against all bonds pur- 
chased or sold during the period covered by this examination 
and all were found to be in order. 

“Interest received on bonds for the year 1935 was tabulated 
from the card record and checked for correctness in each case 
and found to agree with the general ledger. Accrued interest on 
bonds not in default amounting to $58,136.76 was verified by your 
examiners. 

“Bonds in default with a total book value of $71,692.95 are 
carried by the Company at actual market value of $33,480.70 in 
the foregoing statement for which a deduction as a non-admitted 
asset of $38,212.75 has been made. Likewise there has been de- 
ducted as a non-admitted asset the amount of $5,038.82 represent- 
ing the book value of bonds over amortized value, making a 
total deduction as a non-admitted asset from the book value of 
bonds in the amount of $43,251.57. 

“Interest due and accrued on bonds actually in default has not 
been included in the financial statement. 

“From the foregoing schedule it is to be noted that the market 
value of bonds owned as of December 31, 1935 exceeds the Book 
Value by $103,538.67 and exceeds the amortized value by $146,790.24, 
thus the Company really has an asset of $146,790.24 which does 
not reflect in their statement due to the fact that all bonds not 
in default are carried on an amortized basis. 


Non-Ledger Assets 
Interest Due, $324,488.86, and Accrued, $96,888.88, on 
Mortgage Loans 

“This item represents interest due and accrued on mortgage 
loans and it may appear large when compared with balance in 
the mortgage loan account, it should be noted that it is the policy 
of the Company to charge all advances made in connection with 
loans such as taxes, insurance, and similar items, which are 




















otal 
ounts 
819.26 
096.37 
543.26 
029.96 
760.00 
| 698.13 
3,713.35 
| 423.01 
{,369.18 
115.24 
6,774.25 
2,221.72 
3,446.03 
8,842.03 
0,383.81 


8,235.60 





60.58 
131.21 
478.16 
280.22 
33.93 
214.65 
1,070.69 
507.76 
2,631.68 
407.38 
1,181.42 
281.71 

104.28 


310,581.21 
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ATLANTIC LIFE INSURANCE COMPAN Y—Continued 
properly chargeable under a deed of trust, to a special account 
and subsequent collections on the loan are credited to these 
miscellaneous charges before any credit is applied against due 
interest. The net balance in this special account is carried as a 
part of the mortgage loan account as of December 31st. 

“For several years this item has been an unusually large item 
in the Company’s annual statement, due largely to the procedure 
used in handing the miscellaneous charges to the mortgage loan 
noted that during the year 1935 past due interest in the amount 
carried as due and accrued interest on mortgage loans as at 
December 31, for the past four years: 


ee Oe re $434,111.04 
Serer eee 535,557.73 
eee eee 583,324.96 
BPORK cs vecvasees 421,377.74 


“It will be noted that in the year 1935 the total in this account 
was reduced for the first time. In this connection it should be 
noted that during the year 1935 past due interest in the amount 
of $150,670.16 was charged off and not capitalized when mortgage 
loans were foreclosed. The Company is to be commended for this 
action. 

“We are satisfied that the amount carried by the Company for 
this item is substantially correct. 


Reserve for Total and Permanent Disability Benefits 

Active Lives, $288,148.62 

“Formerly the Company’s method of determining its liability 
for this item was to add one year interest at 344% to the gross 
reserve for the previous year, to which was added 75% of the 
disability premiums collected during the current year, less rein- 
surance premiums paid, and from this result was deducted the 
payments made and premiums waived less reinsurance during the 
current year, excluding amounts paid for compromise settlements. 
However, the use of this method for 1935 resulted in a substan- 
tial reduction in the amount of this reserve, which in the opinion 
of the Company, made it inadequate. The method was accordingly 
changed and the reserve was calculated as follows: The ratio of 
net disability premiums received in 1935 to net disability pre- 
miums received in 1934 was used as a multiplying factor and 
applied to the reserve as calculated for 1934 by the former 
method. The new method resulted in a reserve of $288,148.62. 
This change in method of calculating the reserve was approved 
by your examiners, and in our opinion provides an adequate 
reserve, 


Disability Reserve—Disabled Lives, $720,065.02 

“This item represents the present value of 370 claims under 499 
policies outstanding on December 31, 1935, said present value 
being based on Hunter’s Disability Table at 344% interest, with 
a deduction of 40% from the total since Hunter’s Table does not 
take recoveries into consideration and since the vast majority of 
the Company’s claims contain a 90 day definition of permanency. 
Your examiners feel that this deduction is amply substantiated 
by the Company’s experience. 


General Comments 

“Your examiners wish to call particular attention to the change 
in the investment policy of the company during the last few 
years. Prior to 1930, the company’s principal asset consisted of 
mortgage loans which bore a high rate of return. The company 
has, during the last few years, adopted a very much more con- 
Servative investment policy and has attempted to obtain a more 
balanced investment portfolio. In 1932 mortgage loans represented 
37.39% of the company’s admitted assets and as of December 31, 
1935, this had been reduced to 22.09%. In 1932, bonds represented 
only 845% of admitted assets, while in 1935 they had increased 
to 21.07%. We feel that this policy of the company is sound and 
that it is to be commended for its action. 

“As shown by the financial statement, the company had on 
December 31st $1,060,903.90 in cash and U. S. Government obliga- 
tions of $2,301,531.30, which make its cash position extremely 
liquid. While a company should always maintain ample cash 
resources, however, we feel that under present conditions the 





IF the United Life and Accident Insurance 
Company was just another life insurance 
company agents would find in its complete 
line of policy forms, liberal agency con- 
tracts, and its Home Office service an ample 
opportunity for earning a living. 


BUT, the addition to the above combination 
of liberal accident benefits issued only to 
life policyholders provides United Life agents 
with additional selling points and additional 
commission per thousand. It will pay the 
energetic, reliable and trustworthy life under- 
writer to write for full details to the United 
Life and Accident Insurance Company, Con- 
cord, New Hampshire. ; 


General Agency Contracts jilable at Bangor, Me.; 
Cincinnati, Ohio; Toledo, Ohio; Erie, Penna.; Harris- 
burg, Penna.; Altoona, Penna.; Williamsport, Penna. 


UNITED LIFE 


and Accident Insurance Company 
CONCORD, N. H. 




















amount of cash held by the company is unduly large as the 
maintenance of such a large amount of funds uninvested will 
have a tendency to reduce substantially the investment income. 

“During the year 1935, the company’s surplus was reduced from 
$660,983.59 to $511,450.33 but in this connection it should be noted 
that during the year past due interest in the amount of $150,- 
670.16 was charged off and not capitalized when properties were 
acquired by foreclosure and $103,727.73 was spent in repairs to 
real estate during the year, none of which was capitalized. This 
procedure is a conservative one and the company is to be com- 
mended for adopting it and it in a large measure accounts for 
the decrease in surplus. 

“The actual mortality shown by the company in its 1935 state- 
ment is 57% of the expected compared with 58% for 1934 and is 
the lowest rate the company has had for a number of years. 
New “paid for’ insurance for the year 1935 showed an increase 
of 20% over that for 1934 and the company’s insurance in force 
increased for the year. 

“The policyholders are treated fairly and all obligations, in- 
cluding loan and surrender values, are promptly paid. The reserve 
basis is very strong. 

“The books and records of the company are neatly and ac- 
curately maintained. 

“We wish to express our appreciation of the courtesies and co- 
operation extended to us by the officers and employees of the 
company during the course of this examination. 

“In addition to the undersigned, able assistance was rendered 
by Messrs. Deane Haw, George A. Peery, and I. H. Wainwright. 

“Respectfully submitted: 


(Signed) T. T. MOORE, 

Chief Examiner, Virginia Ins. Dept. 
(Signed) R. LEE KELLY, 

Examiner, South Carolina Ins. Dept. 
(Signed) F. W. KURFEES, 

Examiner, North Carolina Ins. Dept.” 
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ATLAS LIFE INSURANCE COMPANY, 
TULSA, OKLAHOMA 
Condensed Financial Statement, December 31, 1935, as 
Published by the Company 
Admitted Assets 





DEN Sivcehadec-teweus Sbscceuwvadevedvecesduelskevverende $94,641.28 
U. S. Treasury notes and bonds ........... pamencetae 157,757.23 
Bonds and preferred stocks (listed securities)........ 109,028.48 
Ee rere cancnikGiae otras 695,304.26 
ARR EADS DETREI 2c ccc ccccccisscccsecces negeneeces ‘ 850,000.00 
ee NN UNIO hcee de viceccasstecescicenveceveses wae 444,557.53 
SY BD a cacvccasceteteracesneessacdnereeocceceoss 613,863.53 
Net premiums uncollected and deferred ............. 171,762.73 
Interest and rents due and accrued............+ee.00. 34,860.57 
EN GENE WME. coc ccstordetcrcocecseveceecevensese 16,846.96 
I CED gaitecontusvosereteoneses poseherbesecueels ° 2,237.09 
MEE twhuvateneudehawesstetadcsatcavieetentesn inn $3,200,859.66 
Liabilities 
Legal reserve—life policies, disability, etc. ......... . $2,661,763.70 
Claims for death losses awaiting proof.............. 27,806.00 
Estimated amount due for taxes — 14,000.00 
Premiums and interest paid in advance and premium 
deposits ....... pikéGasa6Wbed$edede Gbeseeeewseretneey 29,565.82 
i .ccetneseschewetsieucseeeaneda bares 12,834.46 
Capital stock: 
DED, cence cacevscntuaneuconetess $350,000.00 
Issued and outstanding .............. $301,910.00 
MERGE COUIOEE 6c cccccccdstvccecees 152,979.68 454,889.68 
EL ctbcdeceeeen ended deebecheasthe oteeceesonnsces $3,200,859.66 
Insurance in force, December 31, 1935 ............... $28,537,176.00 


Officers 
Johnson D. Hill, president and treasurer; Donald S. Ross, vice- 
president and secretary; Joe E. Karr, manager of agencies; Dr. 





8. DeZell Hawley, vice-president and medical director; Carlton H. 
Menge, actuary-assistant treasurer; Logan Stephenson, general 
counsel. 
Directors 
J. C. Denton, Mid-Continent Pet. Corp.; W. L. Dickey, insur- 
ance; Johnson D. Hill, president; R. K. Huey, Deep Rock Oil 
Corp.; J. Arthur Hull, J. A. Hull Oil Co.; Fred W. Insull, Public 
Service Co. of Okla.; C. A. Mayo, Mayo’s, Inc.; L. F. Rooney, 
construction engineer; W. G. Skelly, Skelly Oil Company; W. A. 
Vandever, Vandever Dry Goods. Co. 
BANKERS -LIFE INSURANCE, COMPANY, 
LINCOLN, NEB. 


February Gains 
The Bankers Life Insurance Company of Nebraska recorded a 
gain off 23.8 per cent in issued business for the month of February 
as compared with the same month in 1935. On the year-to-date 
basis, 1936 shows a gain of 21.3 per cent over the same period of 
1935. 


BANKERS NATIONAL LIFE INSURANCE COMPANY, 
MONTCLAIR, NEW JERSEY 


1936 Business Up 
The Company is off to a fine start in 1936, showing an increase 
of 50% in paid-for business for the month of January over the 
previous year. Two agents of the Company have already qualified 
for the new Master Producers Club, having secured a sufficient 
volume of business. These producers are Mariano R. Pesquera, 
Puerto Rico, and Charles M. Castagne, Jersey City. 


BANK SAVINGS LIFE INSURANCE COMPANY, 
TOPEKA, KANSAS 
Taken Over by 
VICTORY LIFE INSURANCE COMPANY, 
TOPEKA, KANSAS 


The Victory Life Insurance Company has taken over the busi- 
ness of the Bank Savings Life Insurance Company of Topeka, 
which placed in receivership October 9, 1935. Since the 


was 





assets of the Bank Savings at present valuations are stated to 
be insufficient to meet liabilities, it was necessary to place a lien 
against the net equity of each policy, this lien being 25% of such 
amount, the interest on the lien being 34% per annum. There 
is a moratorium on policy loans and cash surrender values for 
a period of three years from the effective date of the agreement 
(February 25, 1936), during which time these values will not be 
available to policyholders, except that loans may be made to pay 
premiums. The reinsurance agreement between the two com 
panies is reproduced hereafter in full and attention is called to 
the paragraph “Cancellation of Lien’ under which the Victory 
Life Insurance Company undertakes to remove the entire lien on 
or before December 31, 1945. 


Reinsurance Agreement 
ARTICLES OF AGREEMENT made and entered into between Hugh T 
Fisher, Receiver ct the property and assets of the Bank Savings Life Insurance 
Company, a Kansas corporation with its principal office in the City of Topeka 


Kansas, and the Victory Life Insurance Company of Topeka, Kansas, a 
corporation with its principal office located in the City of Topeka, State of 
Kansas, Witnesseth: 

WHEREAS, on the %th day of October, 1935, said Receiver was appointed, 
authorized and directed to take possession of the business property and 
assets of the Bank Savings Life Insurance Company, pursuant to an order of 


the Honorable George A. Kline, 
Court of Shawnee County, in 
the Court) made on that 
“State of Kansas on the 


Judge of Division No. 1 of the District 
the State of Kansas (hereinafter referred to as 
day in a certain cause numbered 51,482, entitled 
Relation of Clarence V. Beck. Attorney General, 
versus Bank Savings Life Insurance Company, a corporation, and 

WHEREAS, a large part of the assets of the Bank Savings Life Insurance 
Company is invested in that class of securities which depreciated greatly with 
current depressed markets and great loss would accrue to the policyholders of 
such Company, their beneficiaries and their dependents, if forced liquidation 
of all assets were undertaken in present markets, and 

WHEREAS, it is the desire of the parties hereto to effect an arrangement 
whereby the insurance interests of the policyholders of the Bank Savings Life 


Insurance Company (such company being hereafter referred to as ‘Bank 
Savings Life’’) will be conserved to the greatest possible extent, and whereby 
said policyholders may have their contracts assumed by the Victory Life 


Insurance Company of Topeka (such company being hereinafter referred to as 
“‘Company’’), subject to terms and conditions believed to be fair and equitable 
to all parties concerned, as is hereinafter recited: 

NOW. THEREFORE, in consideration of the respective undertakings of 
the parties hereto, and One Dollar ($1.00) and other valuable considerations 
in hand paid by the company, receipt of which is hereby acknowledged, it is 
agreed by and between the parties hereto as follows: 

1. The word “‘policy,”’ as hereinafter used, is meant to include not 
policies of life insurance themselves, but contracts between the Company 
individuals other than agent's contracts for the sale of insurance 


only 
and 


Reinsurance and Assumption of Policies 
2. The Company 
terms. conditions and provisions 
provided) the liability of the 


reinsure and assume 
and only to the 


does hereby (subject to the liens 
extent herein specifically 
Bank Savings Life under all policies and con- 
tracts of insurance, including double indemnity benefits, accidental death or 
dismemberment benefits, income disability benefits, waiver of premium dis- 
ability benefits, and also all supplemental contracts (whether designated as 
such, or as trust agreements, or otherwise) annuity contracts and all reinsur 
ance contracts, issued or assumed by the Bank Savings Life and outstanding 
and in force on the books and records of the Bank Savings Life on October 
9, 1935, subject, however, to any and all defenses against claims and actions 
upon said policies which would have been available to said Bank Savings Life 
The determination by the Company as to the validity of any policy claim and 
the payment thereof, shall be binding upon all persons reinsured hereunder 


Reinstatement of Lapsed Policies 

3. The Company will reinstate any policies heretofore issued, assumed or 
reinsured by the Bank Savings Life which, on October 9, 1935. were lapsed, 
or lapse on or after the effective date of this agreement and by their terms 
are entitled to reinstatement, provided that the requirements necessary to 
procure a reinstatement of such policies, under their terms, are fulfilled to 
the satisfaction of the Company. Upon the reinstatement of any lapsed 
policy it shall, for all purposes, be treated the same as if it had been in 
force on October 9, 1935, and be subject to all the terms and conditions of 
this agreement 

Premiums paid in connection 
as uncollected premiums as of October 9, 1935, in 
culation of the lien hereinafter provided for, 
considered as premiums paid after October 9, 
moratorium provided for by Article 20 hereof. 


with reinstatements, however, shall be treated 
connection with the cal- 
and such premiums shall be 
1935, in the application of the 


Payment of Death Claims Occurring on or Prior to October 9, 

4. The Company shall pay promptly every valid death claim, including 
claims for additional accidental death benefits, and claims arising under 
policies of paid-up or extended insurance for deaths occurring on or prior to 
October 9, 1935, less all amounts which, according to the terms of the policy, 
are to be deducted from any settlement to be made thereunder, 

5. The Company assumes in full the liability under all supplemental con- 
tracts (whether designated as such, or as trust agreements. or otherwise) in 
force on October 9, 1935, arising from death claims. Payments under such 
contracts shall be made promptly in accordance with the provisions of such 
contracts, except as follows: 


(1) In the case of such supplemental contracts pursuant to which funds 
were left and are now on deposit with the Bank Savings Life at interest 
only, interest will be allowed after October 9, 1935, at the contract rate, 
but in no event in excess of 3% percent per annum. 


(2) In the case of such supplemental contracts pursuant to which funds 


1935 





were left and are now on deposit with the Bank Savings Life with- 
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drawable wholly or in part upon demand, suth funds at the option of 
the Company instead of being paid on demand may be paid in equal 
monthly installments over a period of not less than thirty (30) months 
from the effective date of this agreement, during which period interest 
will be allowed semi-annually at the rate of 3% percent per annum 
on the amount remaining due at the time of such computation. 

(3) The holders of supplemental contracts shall not have the right to change 
the method of payment under such contracts so long as the moratorium 
applying to cash values hereinafter provided for is in effect. 


Payment of Death Claims Occurring After October 9, 1935 

6. Subject to the provisions of this agreement, the Company will waive the 
policy lien hereinafter prov.ded for in Article 7, and will not deduct the 
principal of such lien or the accrued interest thereon, from any claim for 
death occurring after October 9, 1935, under any premium paying policy, or 
policy which is fully paid in accordance with its terms, in force at date of 
death. 

Lien 


7. Since the assets of the Bank Savings Life at their present valuation are 
apparently insufficient to meet the liabilities of the Bank Savings Life, it is 
necessary to place a lien against each policy, annuity contract, indemnity 
policy, supplemental contract or trust agreement reinsured hereunder. There 
is hereby imposed on each policy or contract, as of October 9, 1935, in addition 
to any existing policy indebtedness on such policy or contract, an obligation 
similar to a policy loan which is designated herein as a “‘lien’’; provided, 
however, such lien shall not apply to any policy issued or assumed by the 
Bank Savings Life on the yearly renewable term plan. Such lien shall attach 
to the “‘net equity,”’ as defined herein. 


Net Equity 


8 The ‘‘net equity’’ of any policy is hereby defined as the mean reserve 
under such policy adjusted to the nearest month (according to the basis of 
valuation required by the particular policy), including coupon and dividend 
paid-up additions to the credit of the policy, including the proceeds of 
earned coupons outstanding; but excluding the reserve for disability, double 
indemnity, and other special features, if any, contained in the policy, and less 
the amount of any policy indebtedness (adjusted for accrued or unearned 
interest), and less net deferred and uncollected premiums, if any, all of 
which figures are to be taken as of October 9, 1935. Premiums paid to the 
Bank Savings Life prior to October 9, 1935, but not due until after said 
date, shall not be subject to the lien. Such premiums shall not be with- 
drawable by the policyholder during the time the moratorium is in effect 
except in the event of death of the policyholder during the period of the 
moratorium the remaining unearned premiums paid in advance shall be paid 
in addition to the amount otherwise payable under the policy. 

If no basis of valuation is specified in a particular policy, then the basis 
of valuation shall be such as is required by the laws of the State of Kansas 
for such policy. The treatment of the reserve for any special feature contained 
in any particular policy shall be at the discretion of the Company, subject to 
the approval of the Commissioner of Insurance of Kansas. 


Amount of Lien 


9. As of October 9, 1935, the lien upon each policy is to be applied 
according to the terms of this agreement, and is fixed at twenty-five percent 
(25%) of the net equity of such policy, as above defined, computed to the 
nearest dollar. 

Interest on Lien 


10. The holder of any policy against which a lien is charged and is con- 
tinued in effect, shall be charged with interest thereon at the rate of 3% % 
per annum compounded annually; provided, however, that when the Company’s 
liability under any policy is reduced to the amount of the lien with accu- 
mulated interest, if any, charged against the same, the company shall not 
thereafter be required to pay or account for interest on such lien. All such 
interest shall be computed to the anniversary date of each policy next suc- 
ceeding October 9, 1935, and thereafter annually and shall become due and 
payable on such dates, and if not so paid, shall be added to the principal 
of the lien. 

Discharge of Lien by Payment 


11. This policy lien and interest accruing may be discharged at any time 
by payment of the company of the entire amount thereof, and such policy 
hereafter shall be free of the lien. 

In the event that the lien is paid off by any policyholder under the above 
provision, he shall be entitled to receive his proportionate share of the profits 


earned by the Bank Savings Life funds which would otherwise be applied to 
the reduction of the lien. 


Termination of Policies 

12. The policy lien herein provided for shall constitute policy indebtedness 
and shall be subject to all of the terms of the policy applicable to a policy 
loan, except as otherwise provided herein. 

When the amount of any policy loan and lien indebtedness, together with 
accumulated interest, shall equal or exceed the cash surrender value of the 
policy (or reserve value if no cash surrender value is specified), then such 
Policy shall cease and determine, but not until thirty (30) days’ notice shall 
have been mailed to the policyholder and assignee, if any, at their last known 
addresses according to the records of the Bank Savings Life (or the records 
of the Company), and the policy may be continued in force by payment of 
all premiums and accumulated interest on any policy loan and lien indebted- 
ness within said thirty (30) days. 


Matured and Maturing Endowments 


13. The Company will pay all sums due or hereafter becoming due (after 
deduction of policy indebtedness) upon any endowment policy or supplemental 
contract arising from endowments which mature in accordance with its terms 
and not by the death of the party insured. 

On all contracts calling for the payment of a fixed single amount, other 
than those arising from death claims and disability benefits, the Company, at 
its option, shall have the right to pay the same in monthly installments after 
first deducting the total amount of policy indebtedness other than the lien 
Provided for in this agreement, and to continue such payments until the amount 
of the lien then remaining. with interest, equals the policy proceeds unpaid. 

The holder of such policy or coatract, ot the surviving beneficiary thereunder, 





shall be entitled to participate in the benefits accruing from the assets of the 
Bank Saving Life fund that may thereafter be applied to the reduction of the 
lien herein provided for. 

On all policies providing for the payment of the proceeds in installments at 
maturity, payments will be made in accordance with paragraph (b) of Article 
14 hereof. 

The holders of such supplemental contracts shall not have the right to 
change the method of payment under such contracts as long as the moratorium 
applying to cash values hereinafter provided for is in effect, and thereafter 
such rights shall be allowed only if permitted by the terms of such contract. 


Death claims under endowment policies shall be governed by the waiver of 
lien provisions of Article 6 hereof. 


Annuities 


14. As provided in Article 7, the lien shall apply to each annuity contract 
in foree on October 9, 1935, and assumed under the terms of this agreement. 
Such lien shall constitute contract indebtedness and shall be subject to the 
rate of interest provided in Article 10 hereof, and to all other lien terms 
and conditions elsewhere provided in this agreement. The following provisions 
shall apply to each annuity contract in force on October 9, 1935, and assumed 
under the terms of this agreement: 

(a) The net equity of each annuity contract is hereby defined as the full 
reserve thereunder, as such reserve was or under the laws of the State of 
Kansas should have been established and carried by the Bank Savings Life on 
October 9, 1935, less any then indebtedness under such contract. 

(b) Each annuity payment shall be for the amount, and shall be made on 
the dates provided by the terms of the annuity contract for such payment, 
and shall continue for such time as the lien with accumulated interest thereon 
and policy indebtedness, if any, shall equal the reserves of the annuity 
contract. The holder of such policy or contract, or the surviving beneficiary 
thereunder, shall be entitled to participate in the benefits accruing from the 
assets of the Bank Savings Life Fund that may hereafter be applied to the 
reduction of the lien herein provided for. 

(c) No cash surrender value shall be paid and no loans shall be made on 
any annuity contract reinsured and assumed, so long as the moratorium 
applying to cash or loan values is in effect, and thereafter such values shall 
be allowed only as provided by the terms of the contract. 


Obligations not Subject to Lien 


15. The liability assumed by the Company in respect to the following 
obligations is fixed and determined as provided in this Article. Such obliga- 
tions shall not be subject to the lien nor shall they be affected by any 
subsequent reduction in the lien except as may be otherwise provided herein. 

(a) The lien shall not apply to that provision of any policy pertaining to 
the payment of additional indemnity in the event of accidental death or 
dismemberment, and any valid claim under such provision arising out of any 
occurrence prior to, on, or after October 9, 1935, shall be paid by the 
Company in full in accordance with the terms of such additional accidental 
indemnity provision. 

(b) Policies which in accordance with their terms were or should have 
been carried in force by the Bank Savings Life as extended insurance (includ- 
ing pure endowment values, if any) as of October 9, 1935, and policies which 
were in their grace period on October 9, 1935, and subsequently lapsed because 
of failure to pay the premium due prior to October 9, 1935, and which, in 
accordance with their terms should be carried in force as extended insurance, 
shall be continued by the Company as extended insurance for the period of 
time provided for in such policies, bat only for amounts equal to 75% of 
the amounts (including pure endowment values, if any) provided for by such 
policies, and shall not be subject to the lien. 

(c) Policies which in accordance with their terms were or should have 
been carried by the Bank Savings Life as reduced or fractional paid-up life 
or endowment insurance as of October 9, 1935, and policies which were in 
their grace period on October 9, 1935, and subsequently lapsed because of 
failure to pay the premium due prior to October 9, 1935, and which in 
accordance with their terms should be carried in force as fractional paid-up 
insurance, shall be continued by the Company as paid-up insurance, but for 
an amount equal to 75% of the amount of the reduced or fractional paid-up 
insurance provided for such policies and shall not be subject to the lien, but 
shall be subject to the moratorium provided for in Article 20 hereof. 

(d) Payments on substituted or supplemental contracts issued in lieu of 
surrender values applied for prior to October 9, 1935, which were in force on 
October 9, 1935, are hereby reduced by 25% of the amounts provided for by said 
contracts. Such payments as so reduced shall have no interest allowed after 
October 9, 1935, and may, at the option of the Company, be paid in cash by 
the Company in equal monthly installments over a period of thirty (30) months 
from the effective date of this agreement. Such contracts as so reduced shall 
not be subject to the lien. 

(e) The Company agrees to continue in full force and effect and free 
from the lien, the waiver of premium disability benefits contained in any 
policy or contract of reinsurance herein reinsured or assumed by it. 

Total and permanent disability benefit provisions of all policies issued or 
assumed by the Bank Savings Life are hereby modified as follows: 

(1) Monthly or income disability benefits (but not the waiver of premium 
benefits in connection therewith) are discontinued as to disability arising 
subsequent to the effective date of this contract, and where any premium has 
been paid in advance beyond such date, the Company is to return to the policy- 
holder the unearned portion of such premium covering such disability benefits. 
Any premiums thereafter becoming due shall be reduced to the premium 
which the Bank Savings Life would have charged at the original issue age for 
the waiver of premium benefits only, as if issued on October 9, 1935. 

(2) Valid claims for disability benefits arising prior to the effective date of 
this contract under the provisions of any policy issued or assumed by the 
Bank Savings Life and in force on October 9, 1935, providing for the payment 
of a monthly or other periodic income to the insured in the event of disability, 
shall be and are hereby reduced twenty-five percent (25%) of the amount 
provided for by said policy provisions, and as so reduced shall be paid by the 
Company; provided, however, that when the lien is entirely removed from 
all policies assumed under this contract, then and from that date only shall 
the full amount under such policy or policies be paid. 

(f) Deferred dividend funds set apart or apportioned, provisionally ascer- 
tained, calculated, declared or held awaiting apportionment by the Bank 
Savings Life upon deferred dividend policies, as of October 9, 1935, are hereby 
reduced twenty-five per cent (25%). All such reduced funds existing as of 


Continued on next page 
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QUANTITY wih QUALITY 


Through the use of such plans as its Quotamakers Club, 
Contests, Policyholder's Month, and the Annual Conven- 
tion Trip (this year to the Panama Canal) Protective Life 
agents are given many incentives to write a large volume 
of business. 
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But, along with quantity, they are constantly reminded 
and urged to write quality business. They are given the 
benefit of the research that has revealed definite and 
successful ways of securing business that persists. 


Example of increased income from renewals, regular re- 
ports of renewal ratios of agents and agencies, and a 
special persistency bonus are teaching them that the con- 
servation of business really begins with the agent. 


Quantity with quality will benefit company, agent and 
policyholder. 


Lire INSURANCE ©. 


S. F. Clabaugh, President 
BIRMINGHAM, 
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BANK SAVINGS LIFE INSURANCE CO.— Continued 


October 9, 1935, shall be held and be payable in accordance with the terms 
of the respective policies to which they apply. In no event shall such funds be 
paid to any policyholder (except where provision is made in the policy for 
payment in event of death) until the expiration of the moratorium or any 
extension thereof provided for in Article 20. 


(g) All other funds of every character or description, including dividends 
left with the Company to accumulate at interest, held by the Bank Savings 
Life for the benefit of policyholders, and not elsewhere provided for in this 
agreement, are hereby reduced twenty-five percent (25%), and as so reduced 
shall not be subject to the lien. Such reduced funds shall be subject to the 
aforementioned moratorium. 


Cancellation of Lien 


16. If at the end of any calendar year prior to and including December 31. 
dmount equivalent to $10.00 per $1,000.00 of the insurance then in force, 
shall have decreased to such an extent that it is equal to or less than an 
amount equivalet to $10.00 per $1,000.00 of the insurance then in force, 
excluding therefrom term insurance, reinsurance, fractional paid-up and ex- 
tended insurance, and annuities, the company shall contribute from its own 
funds to the Bank Savings Life Fund an amount sufficient to discharge the 
lien and accrued interest thereon. The Company shall remove the remainder 
of the total lien on or before December 31, 1945, and thereafter all policies 
shall be free of the lien provided for in this agreement. 


17. -The Company shall not be required to make reduction of lien if earned, 
until the filing and acceptance of the statement of December 31, 1936. The 
annual statement of December 31, 1936, shall be prepared on the basis of 
the lien percentage. All subsequent statements shall be prepared upon the 
adjusted basis of the amount of liens in force as of the date of December 31 
of each ensuing year. 


18. Any surplus shown by such statement as of December 31, 1936, or by 
any subsequent annual statement, shall constitute the basis for the reduction 
of the lien as of the 1st day of April following the date as of which such 
statement was made. Each individual lien shall be reduced by the ratio 
which the total surplus bears to the total liens in force on that date. The 
Company shall be required to reduce the lien whenever the surplus of the 
Bank Savings Life Fund equals 2% of the original net equity. 


Earnings and Title to Assets 


19. The Company shall have no share in the earnings of the business 
reinsured or the enhancement of property values or earnings of the assets 
Lerein transferred until the lien shall be fully discharged as provided in this 
agreement. Upon the date of the discharge of the policy liens in their entirety, 
the business herein reinsured and assumed shall be merged with the business 
of the Company and the assets then in the Bank Savings Life Fund shall 
be and become a part of the general assets of the Company. 





Limited Moratorium on Policy Loans and Cash Surrender Values 


20. The reinsurance and assumption of obligations herein provided for are 
further subject to the condition that the Company shall not be required, 
prior to three (3) years from the effective date of this agreement, to make 
policy loans (except for the purpose of paying premiums on the same policy) 
or to pay cash surrender values or value of earned coupons. This provision, 
however, shall not apply to any increase in values that are accumulated from 
cash premium payments or cash policy loan repayments which are received 
subsequent to October 9, 1935. 

21. All applications for loans or cash surrender values on policies reinsured 
hereunder made prior to the effective date of this agreement, except substituted 
or supplementary contracts issued in lieu of surrender values, shall be treated 
with respect to lien and payment in the same manner as is provided herein 
for applications subsequently made. 


Policies Lapsing After October 9, 1935 


22. The holder of any policy which shall lapse after October 9, 1935, and 
prior to the expiration of the moratorium provided in Article 20 hereof (except 
policies which were in their grace period on October 9, 1935, and subsequently 
lapse) and shall not have been reinstated, shall be restricted to the option of 
taking fractional paid-up insurance or extended insurance for an amount and 
term which, at the time such policy lapsed, the surrender value of such policy 
less (a) any indebtedness and accrued interest thereon and (b) the then 
policy lien and accrued interest, will purchase; and shall thereafter not be 
subject to lien or be affected by any change in lien. 


Transfer of Assets 


23. Subject to the order of the Court, and as soon as practicable, the 
Receiver shall deliver to the Company all and singular the assets of the Bank 
Savings Life of every kind, nature and description whatsoever, real, personal or 
mixed, wherever situated, except mineral rights in all of the land now owned 
by the Bank Savings Life, which shall be retained by the Receiver subject to 
the further orders of the Court, after deducting therefrom sufficient cash to 
pay (a) the unpaid expenses of receivership and (b) the amounts directed or 
permitted by the Court or estimated by the Receiver to be required to be paid 
to preferred or secured creditors, dissenting policyholders, other creditors. 
claimants, or any matters arising out of or by virtue of the Receivership of the 
Bank Savings Life. The Receiver shall not be required to make manual delivery 
of any property on deposit with the Insurance Department of the State of 
Kansas or any officer of any state, but shall assign to the Company his right, 
title and interest in such property, subject to the terms of which same was 
deposited. 


24. From time to time upon the reasonable request of the Company, after 
conveyance of assets hereunder, the Receiver shall execute and deliver such 
documents of further assurance as the Company may reasonably request, 
including all papers and documents which may be reasonably necessary for the 
Company to enforce and enjoy any right or property to which it is entitled 
pursuant to the terms of this agreement, or to vest in the Company full and 
complete title thereto in so far as the Receiver or the Bank Savings Life may 
have had such right or title, upon approval by the Court. 

25. All assets delivered and sums paid by the Receiver of the Bank Savings 
Life to the Company, together with all accretions thereto, and all assets ac- 
cumulated from income on the business reinsured, and all other items provided 
in Article 23 to be credited thereto, shall constitute and be designated as the 
“Bank Savings Life Fund.”’ The credits to and charges against said Bank 
Savings Life Fund shall be made as provided in Article 28 hereof. Without 
express consent of the Court first had and obtained, no investment shall be 
transferred from the Bank Savings Life Fund to the Company, and no invest- 
ment shall be transferred from the Company to the Bank Savings Life Fund. 
The Company shall keep separate the cash and all property of the Bank 
Savings Life. The Bank Savings Life Fund shall not be subject to any de- 
mands by policyholders of the Company, or by other creditors of the Company. 

As elsewhere in this agreement provided, policies subject to lien and assumed 
shall become the absolute obligation of the Company on termination of the 
lien; and thereupon the trust relationship herein provided for the Bank Savings 
Life Fund shall terminate, and the assets become the sole property of the 
Company. 


26. Until the lien is entirely removed as provided herein, the Company 
shall receive no profits or gains from the assets conveyed or from the business 
reinsured except as in this agreement provided, but all such profits or gains 
shall be for the sole benefit of the Bank Savings Life Fund. In the management 
of the business reinsured and said Bank Savings Life Fund, the Company 
shall be under the supervision and direction of the Court, but shall not 
be charged on account of any act or failure to act so long as the business 
is conducted in good faith and within its best judgment according to 
the interests of such business and the Company does not violate any provision 
of this agreement, or order of the Court. 


Advances By the Company 
27. If the Company at any time shall advance any sums of money to enable 
it to carry out any provision of this agreement, the Company, with the consent 
of the Court, may segregate appropriate collateral therefor from the Fund as 
a pledge for such advance. The Company shall be reimbursed for such advances 
out of the Fund, with interest thereon at the rate of four percent (4%) per 
annum from the date when each such amount was so advanced to the date 
when it shall be reimbursed. 


Annual Report and Accounting 


28. Until the complete discharge of the lien, the Company shall keep accurate 
and complete records of said Bank Savings Life Fund and of all of the Com- 
pany’s transactions relating to the business reinsured and assumed by this 
agreement. The Bank Savings Life Fund account shall be credited with 

(a) allsums paid by the Receiver to the Company; 

(b) allassets to which title is conveyed by the Receiver to the Company; 

(c) all income received from the business covered by this agreement; 

(d) allincome received from the assets transferred; 
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(e) all capital gains from any disposition of the assets transferred. : 

Said account will be charged, subject to the approval of the Court, with 

(a) allpayments made in accordance with the provisions of any policy or 
contract covered by this agreement, as modified by the terms of this 
agreement ; 

(b) reinsurance premiums applying to the business reinsured; 

(c) agent’s commissions and field conservation expense hereafter incurred; 

(d) all taxes on the business covered by this agreement; 

(e) allexpenses incurred and disbursements made in connection with the 
administration, management and conservation of the business of the 
Bank Savings Life Fund; 

(f) all capital losses sustained in connection with any assets in said Bank 
Savings Life Fund. 


Notwithstanding any other provision of this agreement, if by operation of law 
or any judicial decision or decisions the Company shall be compelled or re- 
quired to pay any other, greater, or additional amount than is contemplated or 
specifically provided by the terms of this agreement, on account of any con- 
tract, obligation, conduct or transaction of said Rank Savings Life, payments so 
made shall be a charge against the Bank Savings Life Fund and shall be pay- 
able and paid from the accumulations, earnings and assets of the Bank Savings 
Life Fund. 

The Company shall prepare as of December 31, 1936, and as of June 30th and 
December 3lst of each succeeding year until the liens are finally removed, a 
statement in the form regularly required by the Commissioner of Insurance of 
the State of Kansas, of all receipts by, disbursements from, assets and liabili- 
ties of the Bank Savings Life Fund, showing net gains and losses. One copy of 
such statements will be presented to the Court not more than two months after 
the date as of which the statement is prepared, and a copy of the December 
Bist statements filed with the Commissioner of Insurance of the State of 
Kansas. In addition, not later than the tenth day of each month until the 
liens are finally removed, the company shall prepare and present to the Court 
a statement of all monies received and expended during the previous month, 
and of ledger assets at the end of that month with respect to the Bank Savings 
Life Fund. Income and disbur ts shall be shown in detail as to 
the source of income and the nature of expense in the same form as provided 
in the semiannual statements hereinbefore mentioned. The Company will, upon 
request, prepare any other reports or statements relative to the administration 
of the Bank Savings Life Fund, which the Court may require. The approval of 
said statements by the Court shall be deemed to constitute an acceptance of 
the account shown thereby, and shall be final and binding upon the holders of 
policies covered by this agreement. 





Agents 

29. The Company does not assume any obligation under any contract here- 
tofore made by the Bank Savings Life with any agent (regardless of classifica- 
tion), manager or supervisor, or with any other person, persons, or corporation 
for personal service. In order, however, to aid and assist in the conservation of 
the business reinsured hereby, the Company may enter into a contract (the 
form and general provision of which shall be subject to the approval of the 
Court) with any former agent of the Bank Savings Life upon such terms and 
conditions as may be mutually agreeable, and the Company may pay to such 
agent, provided he remains under contract with the Company and renders 
services satisfactory to the Company in the conservation of the business, a 
renewal commission as an expense of the business reinsured, on cash renewal 
Premiums received by the Company under reinsured policies, which may have 
been written by him or any other agent, at a rate not to exceed 5% per 
annum for the remaining years under which renewal commissions would have 
been payable according to the contract of said agent with the Bank Savings 
Life, but in no event shall commissions be paid on more than nine annual 
premiums received after October 9, 1935. 

The Company shall have the right to withhold and apply any and all such 
renewal commissions upon any indebtedness due and owing from the agent. 

30. The Receiver shall promptly mail to the insured named in all contracts 
and policies in force on October 9, 1935, and any assignees of record thereof, 
a printed copy of this agreement as executed, to which the Company shall 
attach its certificate of assumption, enclosed in an envelope, first-class postage 
prepaid, addressed to the name and address of each of the persons aforesaid as 
last shown upon the records of the Bank Savings Life. 

Each policyholder shall be deemed to have assented to this agreement who 
fails to deposit in the mail a letter addressed to the Receiver within thirty 
(30) days from the date of the mailing of the Receiver’s notice, of his dissent 
to this agreement. 

By “assignees of record’’ is meant assignees appearing om the records of the 
Bank Savings Life at its Home Office. 


General Provisions 

31. In executing this contract the Company does not assume any liability 
to any stockholder of the Bank Savings Life in any way arising out of or by 
virtue of their stock holdings in said Bank Savings Life. 

32. Nothing in this agreement shall obligate the Company either on its 
own account or in the Bank Savings Life Fund, to maintain any reserve, legal or 
otherwise, to provide for the waiving of liens or interest thereon. 

33. The Company may continue, discontinue, or replace any reinsurance 
agreement between the Bank Savings Life and any other company, but shall 
not reinsure for its own account any part of the retention of the Bank Savings 
Life on any policy in force on October 9, 1935. 


34. Any sum paid to the Receiver and by him paid to the Company, shall 
be credited to the policy as though the same had been paid directly to the 
Company on the date same was paid to the Receiver; provided the Company 
may at any time within ninety (90) days after the date on which any such 
sum is so paid to it, return the same to the person making such payment to 
the Receiver, in any case in which the Bank Savings Life would have had the 
right to return or to refuse to accept the same. 


85. No holder of any policy or contract issued or assumed by the Bank 
Savings Life, who shall have assented to or become bound by the provisions of 
this agreement, shall have any right. security, lien or pref: not d 
by this agreement. 





36. The term “‘Commissioner of Insurance of the State of Kansas,”’ wherever 
used herein, shall be deemed to mean the Cx i of I of the 
State of Kansas, and his successors. 

37. All undertakings and warranties herein contained are made by the 
Receiver in his official capacity, and to such extent only as he has authority. 

88. The Receiver shall have charge of all litigation arising under the 
Receivership or this agreement. All matters that concern the policies assumed, 
the agents and the employexs of the Company, and the management of the 
assets and liabilities assumed by the Company, shall be under the supervision 
of the Company, all of which shall be subject to the orders of the Court. 

89. At all times during the continuance of this agreement the Honorable 
Geo. A. Kline, Judge of the First Division of the District Court of Shawnee 
County, Kansas, shall retain jurisdiction of the case of State of Kansas, ex 
rel., etc., versus Bank Savings Life Insurance Company, No. 51482, and of 
the assets of the Bank Savings Life Insurance Company, of the Receivership, 
and of all other matters in connection with or arising out of this agreement, 
or any modification thereof. 

40. The general provisions of this agreement shall govern all of the rights 
of the policyholders, unless otherwise specifically provided for herein. 

41. It is understood by the Court, in its approval of this agreement, that 
the terms hereof shall conform, in so far as possible, to the Insurance Laws 
of the State of Kansas, and the Court reserves the right to consult and advise 
with the Commissioner of Insurance of the State of Kansas, as from time to 
time may become advisable or necessary. 

42. The C issi of L of the State of Kansas, subject to the 
jurisdiction of the Court during the continuance of the lien, shall maintain 
supervision of all of the assets of the Bank Savings Life, and after the removal 
of the lien the Commissioner of Insurance of the State of Kansas shall have 
jurisdiction of the assets of the Bank Savings Life as long as any of its policies 
remain in force and effect. 


43. This agreement shall not be assignable without the consent and approval 
of the Court. 


Executed and effective as of this 25th day of February, 1936. 








IN WITNESS WHEREOF, the Company has caused these presents to be 
executed by its President, attested by its Secretary, and its corporate seal to 
be hereunto affixed, and the Receiver has h to set his hand the day and 
year last above written. 





THE VICTORY LIFE INSURANCE COMPANY, 
By Arch M. Catlin, Its Vice-President. 


Hugh T. Fisher, Receiver. 
Attest: W. J. Bryden, Secretary. 
(SEAL) 


Approved this 25th day of 
February, 1936. 
Geo. A. Kline, 
Judge, First Division, District Court, 
of Shawnee unty, Kansas. 
Approved this 25th day of 
February, 1936. 
Chas. F. Hobbs, 
Commissioner of Insurance of the 
State of Kansas. 


BANKERS UNION LIFE INSURANCE COMPANY, 
DENVER, COLORADO 


New Rates, Effective March 1, 1936 


Participating 
Ordinary Life—Preferred Risk 
Age 20 25 30 35 40 45 50 55 60 
Reg. 
Prem. 


$13.77 $15.48 $17.68 $20.55 $24.36 $29.81 $37.19 $47.24 $61.12 
With W.P. 14.12 15.89 18.18 21.17 25.18 30.92 38.74 


eeee eeee 


With D.I. 15.27 16.98 19.18 22.05 25.86 31.381 38.69 48.74 .... 
- 20 Payment Life—Preferred Risk 

eg. 

Prem. 


$21.76 $23.68 $26.02 $28.89 $32.47 $37.34 $43.72 $52.86 $65.94 
With W.P. 22.05 24.02 26.42 29.40 33.18 38.44 45.33 


With D.I. 23.26 25.18 27.52 30.39 33.97 38.84 45.22 54.36 coos 
20 Year Endowment 
Reg. 
Prem. 


$42.39 $42.76 $43.29 $44.14 $45.52 $47.91 $52.04 $58.92 $70.73 
With W.P. 42.95 43.37 43.95 44.91 46.51 49.31 53.94 
With D.I. 


43.89 44.26 44.79 45.64 47.02 49.41 53.54 60.42 


Non-Participating 
The Ordinary Life and Twenty Payment Life rates are the 
same as Participating Ordinary Life Preferred Risk and Twenty 
Payment Life Preferred Risk. Insurance will not be issued for 





less than $2,500 on the non-participating plans. 
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BOSTON MUTUAL LIFE INSURANCE COMPANY, 
BOSTON, MASS. 


Jay R. Benton Elected Vice President 

The Board of Directors announced the election of Jay R. Benton 
as Executive Vice President of the company. Mr. Benton has been 
a member of the Board of Directors of the company for a number 
of years and chairman of the company’s real estate committee 
and also a member of the finance committee. In the past Mr. 
Benton has been Counsel for the Insurance Department of the 
state and also Attorney General of the state. 


CALIFORNIA-WESTERN STATES LIFE INS. CO., 
SACRAMENTO, CAL. 


Company Receives Favorable Decision 

On February 20th, a decision was rendered in favor of this 
company by Judge Deasey of Superior Court, in an action for 
recovery of certain payments made to stockholders of the Western 
States Life Insurance Company at the time of the consolidation 
with the California State Life Insurance Company. It is stated 
that the recovery will amount to about $548,793, and at the same 
time relieves the company of its obligation to pay a further 
amount of about $313,000. Including interest the total amount 
involved will be about $975,000 which apparently will be added 
to capital and/or surplus of the California-Western States Life 
Insurance Company if the decision in these suits is sustained. 
This situation was brought about at the time of the purchase 
of the Western States Life Insurance Company. We were in- 
formed at that time a two year option was taken on a block of 
stock held by four of the large stockholders of the Western 
States Life. This option expired in June, 1933, at which time the 
California-Western States Life took up one-half of the stock with 
the understanding that one-quarter would be taken up in 1934 
and the balance in 1935. At the time the agreement was made it 
was understood that there would be no legal difficulties involved 
but later the question was raised concerning the legality of the 
transaction and the California-Western States Life took steps to 
have the arrangement rescinded, with the result that at that time 
the company recovered a substantial amount from one of the 
parties involved. Suits were then filed in the other three cases. 
It is upon these latter suits that decision has just been rendered. 


CAPITAL LIFE & HEALTH INSURANCE COMPANY, 
COLUMBIA, S. C. 


Licensed 
This company was licensed during the month of February 
under the laws of South Carolina as an industrial life insurance 
company. 


COLONIAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 


1935 Figures 

At the thirty-eighth annual meeting of the Board of Directors 
of the Colonial Life, Judge Ernest J. Heppenheimer, President, 
reported the Company’s assets at $18,346,383.31, an increase of 
$304,655.05 over 1934. The Reserve Funds for Policyholders ad- 
vanced to $16,080,885—an increase of $292,502 over the previous 
year. The Contingency Reserve was advanced to $175,000, exceeding 
the 1934 statement by $125,000. New insurance paid for during 
the year was $28,919,618. 

Since its organization thirty-eight years ago, the Company has 
paid back to policyholders in death claims, disability and other 
benefits, a total of $31,654,784. 

Admitted’ assets as of December 31, 1935 consist of the follow- 
ing: Bonds and stocks, $6,579,257.56 (less than market value); 
mortgages on real estate, $6,415,048.77; real estate owned, $2,560,- 
401.09; cash in banks and on hand, $1,571,764.29; miscellaneous, 
$1,219,911.60. Insurance in force amounts to $102,917,575, protect- 
ing 497,571 policyholders. Total income for year aggregated $5,- 
061,147.42. 
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COLUMBIAN NATIONAL LIFE INSURANCE CO., 
BOSTON, MASS. 


Advance 1935 Figures 

A substantial gain in assets is reported for 1935 by the Colum- 
bian National with 27.5 per cent less surrenders, fewer policy 
loans, an improved lapse ratio, and an excess of cash receipts 
over disbursements of $1,425,000. The Company substantially 
increased holdings of United States Government securities. Pay- 
ments to policyholders and their beneficiaries amounted to $4,- 
200,643.84 during 1935. Total payments to policyholders and bene- 
ficiaries during the life of the Company total $71,520,675.54. 

The total assets on December 31, 1935 were $40,856,905.43 while 
the policyholders’ surplus (capital and surplus funds) amounted 
to $2,973,206. 

The first month of 1936 showed an increase of $370,000 in assets. 

For the first time in several years the Company had an increase 
of insurance in force. Continuing into the new year, the gain in 
force during January, 1936, was greater than the gain for all of 
1935. 

The production of new life business last year considerably 
exceeded the expectations of Company officials. The Accident and 
Health business showed a decided advance over 1934. This ad- 
vance has been gaining momentum, and business produced for 
the week ending February 15 (the latest available figures) was 
the largest week’s business in many months. 


CONNECTICUT MUTUAL LIFE INSURANCE CO., 
HARTFORD, CONN. 


Correction Notice 
In our January 2, 1936 Life News appeared an inadvertent 
printer’s error under the heading Single Premium Insurance. We 
reproduce herewith this section ag it should have appeared on 
page 622. The error is in the third paragraph: 
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Single Premium Insurance 


“In view of the general situation outlined above, the Directors 
have voted also to make the following changes in practice with 
respect to Single Premium Insurance :— 

“To discontinue issuing Single Premium Endowment policies 
with durations of less than 10 years, this rule being effective 
at once. 

“To adopt a new commission scale on Single Premium Insurance 
policies, effective as of November 25. The new rates are covered 
in an amendment to your contract which is being sent to you by 
your General Agent. 

“The Directors voted also to discontinue issuing Single Pre- 
mium Deferred Annuities with deferred periods of less than 10 
years and to discontinue issuing Annual Premium 5 Year En- 
dowment policies, effective immediately. The Company may find 
it necessary to decline an application for any plan which might 
conflict with the spirit of these votes.” 


Re-Elects Three Directors 


At the 90th annual meeting of the policyholders of The Con- 
necticut Mutual Life on February 26 Edward Milligan, William 
R. C. Corson and James Lee Loomis were re-elected directors of 
the Company. Mr. Milligan is president of the Phoenix (Fire) 
Insurance Company, Mr. Corson is president of the Hartford 
Steam Boiler Inspection and Insurance Company, and Mr. Loomis 
is president of The Connecticut Mutual. 

The following were elected as members of the policyholders’ 
suditing committee: Harvey W. Corbin, Earle W. Outtrim, Ken- 
neth I. Wilson and Freeman A. Linstead. 

President Loomis discussed the progress which The Connecticut 
Mutual had achieved during 1935. Sales of new life insurance 
were $96,900,000, a gain of $15,000,000 over the year before. Insur- 
ance in force had for the first time since 1931 resumed its upward 
trend and now stands at $914,000,000, a gain of $21,500,000. Mr. 
Loomis said that the assets of The Connecticut Mutual had in- 
creased $22,800,000 during 1935 and are now $268,300,000. He 
also pointed out that during the six “depression years,” since 
1929, the assets of his Company have increased over $81,000,000. 


Dr. C. D. Alton Retires 


Dr. Charles D. Alton was tendered a dinner on March 2 at the 
Hartford Club, by members of The Connecticut Mutual's official 
staff, on the occasion of his retirement from The Connecticut 
Mutual, after sixty years of continuous service, which he com- 
pleted on March 7. 

Dr. Alton, who has been Medical Referee for The Connecticut 
Mutual, became associated with this Company in 1876, and has 
been in daily attendance at his office up to the time of his re- 
tirement. In addition to being the senior official in number of 
years employed by The Connecticut Mutual, he is also the senior 
in age, being nearly 91. 


CONTINENTAL RESERVE MUTUAL LIFE INS. CO., 
HOUSTON, TEXAS 


Receivership 
This company was placed in receivership December 21, 1935 by 
the 68th District Court of Dallas County, Dallas, Texas, and Mr. 
Richard Shultz, First National Bank Building, Dallas, Texas, 
was appointed Receiver of the company. We have not as yet 
been informed as to any reinsurance or liquidation of its affairs. 


EASTERN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Headquarters Moved 


The Eastern Life Insurance Company of New York announces 
the removal of its Home Office to 386 Fourth Avenue at the 
corner of 27th Street and Fourth. 


In its new and larger quarters, the Company is equipped for 
expanded services to its field representatives. 





EMPIRE STATE LIFE ASSURANCE SOCIETY, 
JAMESTOWN, N. Y. 


Reorganization Plans 


The policyholders of this assessment society, which began 
business in 1886, have been informed of a plan to reorganize 
as a legal reserve mutual life insurance company. A special 
policyholders’ meeting will be held March 30, 1936 to decide the 
matter. When the plan is approved by the policyholders it will 
be submitted to the Superintendent of Insurance for his formal 
approval. The title will be changed to Empire State Mutual Life 
Insurance Company. 

The Board of Directors shall be composed of the following: 
Charles A. Sandburg, C. Elmer Olson, Samuel T. Bowers, Eugene 
L. Beach, William H. Fletcher, Jr., Marvin C. Wilson, Roland K. 
Mason, William T. Eldridge, Morgan O. Doolittle. The officers now 
serving shall continue in their present capacities until their 
successors are elected. At the present time Roland K. Mason is 
President, and Eugene L. Beach is Secretary. 

At the end of 1934 (1935 figures not at hand yet) the Empire 
State Life reported assets of $784,559; insurance in force, $2,649,- 
411; total income during the year, $175,920; claims paid, $110,305; 
total disbursements, $165,740. 


Exchange of Policies 


Any member holding a policy of the Empire State Life Assur- 
ance Society will have the right to exchange such policy for a 
legal reserve contract issued by the Empire State Mutual Life 
Insurance Company under the following conditions. 

“Members holding beneficiary certificates not on a level rate 
of premium and with no provisions for equities other than death 
benefits shall be entitled to receive a yearly renewable term legal 
reserve policy of the Empire State Mutual Life Insurance Com- 
pany. Such policies shall be issued as of the attained age of the 
member at the date of conversion and at the regular rate of pre- 
mium for the attained age. 

“All other members shall be entitled to receive legal reserve 
policies on the same plan of insurance and at the same rate of 
premium on which the original policy issued by the Empire 
State Life Assurance Society was issued. Said policy shall pro- 
vide for the same cash, loan, paid-up and extended insurance or 
other equities as were guaranteed in the policy surrendered. In 
all cases the exchange shall be made upon written application 
therefor and the surrender of the old policy except as provided 
in the next paragraph. 

“If a member has indicated his willingness in writing to have 
his policy converted by accepting a rider, then the policy shall 
be converted into a legal reserve policy of the Empire State 
Mutual Life Insurance Company by issuing and mailing to such 
member a rider duly executed by the company, which rider shall 
contain the necessary provisions to convert an outstanding policy 
into a legal reserve policy as provided in the preceding para- 
graphs. Any member whose policy has thus been converted by 
a rider shall be entitled, within one year after the issuance of 
the rider, to receive a new policy containing the same provisions 
which are contained in the outstanding policy as amended by 
the rider upon written request therefor and surrender of the out- 
standing policy and rider. 

“Any indebtedness existing against the surrendered policy or 
the policy upon which a rider is issued, shall, with interest at 
5 per cent per annum, constitute a lien in the same amount and 
under the same conditions against the new policy issued by the 
Empire State Mutual Life Insurance Company. 

“The insurance contract of each member not exchanging his 
policy as above provided shall be governed as to rates, equities, 
and policy provisions as it would be if the conversion of the 
Empire State Life Assurance Society into a mutual life insurance 
company had not occurred.” 


EQUITABLE LIFE ASSURANCE SOCIETY, 
NEW YORK, N. Y. 


76th Annual Statement—Balance Sheet, December 31, 1935 
Assets 


Cash (including time and fixed deposits of $3,832,- 
735.02) 


$129,492,414.11 


Continued on next page 
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New Lower Rates 
Single $1.50 to $3.00 
Double $2.50 to $5.00 
Family Suites $5.00 up 


Convenient Location 


trict; 


Good Food 


prices. 


Free Map 


Clarence A. Miner, President 


140 North St., near Delaware 


BUFFALO, N. 





HOTEL LENOX 


5 minutes from business and shopping dis- 
3 minutes from Peace Bridge to 
Canada; 20 miles from Niagara Falls. 


In fact, the finest in town at very reasonable 


Write for official AAA map and booklet 
containing map of downtown Buffalo. 
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EQUITABLE LIFE ASSUR. SOCIETY—Cont’d 


*United States Government obligations (including 
$234,881.00 on deposit with public authorities)... 
*Other bonds (including $8,465,979.02 on deposit 


with public authorities) ..........ee cece ee erence 
*Stocks: 

Preferred and guaranteed stocks $74,234,631.00 

CHRGP GUOERS. .cccsccsccevcccccese 1,013,562.54 


First mortgage loans on real estate (including $20,- 

004,814.56 foreclosed liens subject to redemption) 
Real estate 
Loans on Society’s policies 
Premiums receivable 
Interest and rentals due and accrued and other 

assets 


Total Admitted Assets .........ccccccccecccces 
Liabilities and Reserves 

General insurance reserves ........ccccccccecccscee 
Reserve for future payments under supplementary 
GOUETRGED oc ccccdesvcsccecccccveceecccssvecetecsoece 
Reserve for death and disability losses incurred 
but unreported 
Other liabilities: 
Policy claims in process of payment............ 
Dividends (with interest thereon) left on deposit 
with the Society) 
Federal, State, and other taxes 
PIE v5.0 davekedunteatheetdudedaceaabeede . 
Suspense credits (including premiums, interest, 
and rentals received in advance and unearned, 
unapplied receipts and other suspense items).... 
Dividends apportioned for distribution during 1936: 
On annual dividend policies ....... beter oeonsedes ° 
On deferred dividend policies 
Amount awaiting apportionment to deferred divi- 
dend policies 


$1,816,170,956.01 


306,872,225.27 


497 145,267.77 


75,248,193.54 


335,491,537.87 
143,675,878.74 
278,002,155.49 

28,982,705.00 


21,260,578.22 


$1,582,382,177.00 
70,492,489.00 
9,092,500.00 
19,861,434.63 
20,703,344.31 
5,017 923.55 
3,980,064.36 
19,150,786.43 


30,650,000.00 
25,846.00 


15,302.00 





Unassigned surplus 54,799,088.73 


Total $1,816,170,956.01 
*In accordance with the insurance law of the State of New 
York, bonds not subject to amortization and all stocks are stated 
at market quotations of December 31, 1935, other bonds being 
stated at their amortized values. 


Summary of Operations for the Year Ended December 31, 1935 

Receipts during the year from insurance premiums and considera- 
tions for annuities amounted to $298,317,541.79, and total receipts 
including income from investments, considerations for supple- 
mentary contracts and dividends left with the Society at interest 
amounted to $412,380,319.01. 

Claims and dividends paid policyholders and beneficiaries during 
the year amounted to $184,498,187.55. These disbursements included 
$64,501,250.05 for death claims and accidental death benefits, and 
$119,996,937.50 to living policyholders as dividends, annuities, ma- 
tured endowments, etc. 

After paying expenses, taxes, and other charges, and after allow- 
ing credits on account of premiums and interest receivable and 
making sundry asset adjustments, the total admitted assets 
amounted to $1,816,170,956.01, or an increase of $158,869,809.39. 

After adding $143,042,709.00 to the contractual reserves, and ad- 
justing other liabilities, the unassigned surplus amounted to 
$54,799,088.73 at December 31, 1935. 

New insurance paid for in 1935, $541,037,526; outstanding insur- 
ance Dec. 31, 1935, $6,226,286,585. 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


New Annuity Rates 
The new annuity schedule of the Fidelity Mutual adopted in 
January is on the so-called standard scale as employed by the 
Phoenix Mutual and a number of other companies, 


GENERAL AMERICAN LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 


Controlling Stock Sold—Mutualization Plan Contemplated 

As a step toward probable mutualization of this company, 
Southwestern Investors Corporation of. Dallas, Texas was 
organized by interests closely affiliated with the Southwest- 
ern Life Insurance Company of Dallas, Texas. This new cor- 
poration purchased from Equity Corporation of New York, 
834% (41,666 shares), of the capital stock of the General Ameri- 
ean Life Insurance Company for $60.00 per share, amounting to 
$2,499,960. 

The transaction was consummated on March 16, 1936. 

The procedure followed in effecting the purchase, we are in- 
formed, involved: 

1. The incorporation of Southwestern Investors Corporation and 

the paying in by the incorporators of $100,000 capital. 

. The purchase by that corporation from Equity Corporation 
of 41,666 shares of the capital stock of General American Fife 
Insurance Company at $60 per share, or $2,499,960. 

3. Southwestern Investors Corporation immediately issued 
against that capital stock $2,400,000 par value of first mort- 
gage 3% bonds which were sold to Southwestern Life Insur- 
ance Company of Dallas, Texas, for $2,400,000. 

. Southwestern Life Insurance Company purchased in addition, 
3,334 shares of the capital stock of the General American 
Life Insurance Company for $60.00 per share, amounting to 
$200,040. 

For several years, 52% of the capital stock of Southwestern 
Life Insurance Company was owned by the Missouri State Life 
Insurance Company, which company was as of September 7, 1933, 
taken over by the General American Life Insurance Co. which 
was organized for that purpose. Under the terms of this agree- 
ment, the General American Life purchased all the assets of the 
Missouri State, which included the 52% of the stock of the South- 
western Life. Walter W. Head, formerly president of the Ameri- 
can Bankers Association, became president of the General Ameri- 
ean Life. The well known actuary, Arthur Coburn, who had 
much to do with developing the plan for taking over of the 
Missouri State Life by the General American Life, subsequently 
became executive Vice President of the Southwestern Life Insur- 
ance Company. 
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Aceording to the best information available, it is the purpose 
of the management of both companies to perfect a plan which 
will provide independent management for each corporation. To 
that end the management of Southwestern will be centered in the 
directors of that company and likewise the management of the 
General American Life will be centered in its directors. Walter 
W. Head, President of the General American Life states that no 
change in the directors of that company is contemplated, and that 
no officer or director of either company is now or will be in the 
future, an officer or director of the other company. 

Inter-ownership of the stock of life insurance companies is not 
considered good business practice. However, the Southwestern 
Life has substantial capital and surplus and for many years has 
been well managed. Its capital as of December 31, 1935 was 
$2,000,000, surplus, $4,960,000, insurance in force, $288,044,000 and 
total assets, $48,000,000. 

As already stated, under the terms of the agreement for the 
purchase of the assets of the Missouri State Life, General Ameri- 
ean Life acquired, among all the other assets of the former 
company, 52% of the stock of the Southwestern Life, for which it 
is co-trustee with the Insurance Superintendent of the State of 
Missouri. Supt. O’Malley states that he does not approve the 
transaction here reviewed, but is considering steps which he 
considers will further protect the best interests of the policy- 
holders of both companies. 

As of December 31, 1935, the General American Life showed 
total assets of $124,392,000, insurance in force, $750,098,000, capital, 
$500,000, and surplus, $1,828,000. 

The management of the General American Life, we consider, 
has competently managed the Missouri State Life funds, and the 
affairs of the General American Life. 

Further developments will be promptly reported by us. 

The foregoing was “Bulletined” to our subscribers entitled 
thereto, March 21, 1936. 


GEORGE WASHINGTON LIFE INSURANCE COMPANY, 
CHARLESTON, W. VA. 


Dividend Scale Continued 
The George Washington Life Insurance Company will continue 
the same dividend scale for the yeat commencing June 1, 1936 
that was in effect during the previous dividend year. 


GEORGE WASHINGTON MUTUAL LIFE ASSURANCE 
COMPANY, 
SEATTLE, WASH. 


Licensed 
This company was authorized to do business on February 13, 
1936 as a mutual life insurance company. 





GREAT SOUTHERN LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 


1935 Figures 

Mr. E. P. Greenwood, President, reports gains for the Company 
during the past year. Figures from the financial statement for 
1935 show the Great Southern Life Insurance Company on De- 
cember 31, 1935, had assets of $43,125,923, an increase of $918,323 
over 1934. During 1935, the company paid to policyholders and 
their beneficiaries $4,158,367. The legal reserve funds grew from 
$36,262,627 to $37,625,708. In addition to this amount required by 
law, there is a surplus fund for protection of policyholders, includ- 
ing $3,000,000 capital, of $4,143,620. The total income in 1935 was 
$8,700,189. New business paid for was $32,031,791, and insurance 
in force, $226,878,398. 

New business received during the first two months of 1936 
shows an increase over the same period of 1935. 





GREAT-WEST LIFE ASSURANCE COMPANY, 
WINNIPEG, CANADA 


Sales Increase 20 Per Cent 
A practical improvement in general business conditions is re- 





flected in the sales record of The Great-West Life Assurance 
Company during the first two months of 1936, according to infor- 
mation given by H. W. Manning, Assistant General Manager. The 
amount of new business placed has increased 20 per cent over 
the same two months of last year, gains being shown in 21 
branches of the company. Applicatioris on 2,775 lives were sub- 
mitted during January and February, an increase of 339 lives over 
the same period of last year. 


Loadman Assistant Secretary 

Arthur Earl Loadman, B.A., F.A.S., F.A.1.A., has been appointed 
Assistant Secretary of The Great-West Life Assurance Company, 
Winnipeg, his appointment taking effect March 11. Mr. Loadman 
has been Supervisor of Conservation for the past three years, 
during which time he has proven an able and practical conserva- 
tion man. In addition to his new secretarial duties, Mr. Loadman 
will continue in charge of conservation activities, in association 
with Mr. Eustace A. Brock, Secretary of the Company. 





GUARDIAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


New Annuity Rates 
The new annuity schedule of the Guardian Life adopted in 
January, is on the so-called standard schedule as employed by the 
Phoenix Mutual Life Insurance Company and a number of other 
companies. The Guardian Life, however, does not issue a Cash 
Refund Annuity. 


GUARDIAN LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 


Receives License 
This company was licensed by the Insurance Department of 
Texas during January as a life, health and accident company on 
the limited capital stock basis, with a reported capital of $25,000. 


GUARDIAN MUTUAL LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 


Reinsured 
This company was reinsured January 20, 1936 by the newly 
formed Guardian Life Insurance Company of Dallas. (See above.) 


GULF STATES SECURITY LIFE INSURANCE CO., 
DALLAS, TEXAS 


Eighth Annual Financial Statement, December 31, 1935 
Admitted Assets 


III, RIN no, cscs 5 air acarp aichieadne ox aiamena eu aiee r $226,200.00 
Texas Municipal and County Bonds.................. 576,994.37 
Be NY RODEN «5 os cn ssesecassssetaceesoosssans 539,513.17 
IN oe cigaauinnee. Sodan awa ieee peaweanis eae ‘> 982,903.38 
Policy Loans and Premium Notes............. awe 544,555.68 
ET i SEE Gon c kichewccctancsacoscbinescsanceces ex 412,015.42 
Interest and Rents Due and Accrued..............+. 3 49,832.56 
NO A n5s:9.0 40 s0b5 ones OSs ENED OO ANe EOE 4,105.11 
Net Premiums in Process of Collection.............. ‘ 405,270.30 
Admitted Assets .......... BEES oe, ea ee ecccee $3,041,389.99 
Liabilities 
PS, 5... cndcnsaandeeineeeeseoenedecesautl -.  $2,964,608.24 
Reserve for Interest Unearned and Premiums paid in 
SN 0.cs c0ananies si taumhannesaedeeeeeks weenie eee 15,555.41 
Reserve for Sundry Liabilities......... Sddeeees ates 48,682.51 
SEE, | asinse.c5<4005swawsuanwiadsania cede oem Oey eatin 640,000.00 
IEE SIND: 5.04.0. 05 6-005 06doe seein 05454468 oeeene eae 72,543.83 
MEY ooh ask wendicds scene aieakin ee Tee ee eee -  $3,741,389.99 
1935 insurance in force, $60,220,064. 


Officers 
John W. Carpenter, Chairman of the Board; A. Morgan Duke, 
President; B. A. Donnally, Executive Vice-President; Lewis T. 
Carpenter, Vice-President and General Counsel; Cecil A. Morgan, 
Associate General Counsel; E. A. Herzog, Vice-President; Homer 
R. Mitchell, Vice-President; Layden L. Stroud, Vice-President; 
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Jas. F. Rodgers, Vice-President and Agency Director; John BE. 
Owens, Vice-President and Treasurer; W. C. McCord, Secretary 
and Actuary; E. E. Watts, Assistant Treasurer; R. Jordan, 
Assistant Secretary; John L. Briggs, Assistant Secretary; Joe B. 
Woodward, Assistant Secretary; Hall Shannon, M.D., Medical 
Director; Judge M. Lyle, M.D., Associate Medical Director; and 
Geo. B. Parks, Auditor. 


Directors 

A. F. Allen, Dallas, Vice-President, Texas Employers Insurance 
Association; F. C. Allen, Corpus Christi, Allen Furniture Com- 
pany; John W. Carpenter, Dallas, President, Texas Power & Light 
Company; Lewis T. Carpenter, Dallas, Vice-President and General 
Counsel, Gulf States Security Life Insurance Company; Alex Col- 
lins, San Angelo, President, Central National Bank; B. A. Don- 
nally, Dallas, Executive Vice-President, Gulf States Security Life 
Insurance Company; A. Morgan Duke, Dallas, President, Gulf 
States Security Life Insurance Company; Charles Eikel, Houston, 
President, Southern Stevedoring & Contracting Company; S. G. 
Gernert, Taylor, President, First Taylor National Bank; C. D. 
Judd, Denton, Texas College of Industrial Arts; Virgil P. Lee, 
Houston, Production Credit Corporation of Houston; Judge M. 
Lyle, M.D., Fort Worth, Associate Medical Director, Gulf States 
Security Life Insurance Company; R. B. Mack, Fort Worth, Gen- 
eral Manager, Fort Worth Wholesale Grocery Company; W. C. 
McCord, Dallas, Secretary and Actuary, Gulf States Security Life 
Insurance Company; John D. Middleton, Greenville, President, 
Texas Refining Company; John W. Miller, Tyler, Vice-President, 
Gulf States Telephone Company; Homer R. Mitchell, Dallas, Presi- 
dent, Texas Employers Insurance Association; Cecil A. Morgan, 
Fort Worth, Associate General Counsel, Gulf States Security Life 
Insurance Company; W. S. Mosher, Dallas,. President, Mosher 
Steel & Machinery Company; John E. Owens, Dallas, Vice-Presi- 
dent, Republic National Bank; G. B. Richardson, Dallas, Manager 
Merchandise Sales, Texas Power & Light Company; Ted W. 
Robinson, Dallas, General Manager, Borden Produce Company ; 
Roy C. Sewell, Houston, Sewell, Taylor, Morris & Garwood; Hall 
Shannon, M.D., Dallas, Medical Director, Gulf States Security Life 





Insurance Company; R. R. Wilson, Fort Worth, General Manager, 
Potts Brokerage Company; and H. O. Wooten, Abilene, President, 
H. O. Wooten Grocery Company. 





HERCULES LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Odell Elected President 

Carl L. Odell has been elected President of the Hercules Life 
Insurance Company, the Allstate Insurance Company and the All- 
state Fire Insurance Company, at the annual meetings of these 
companies on February 17th. All of these are controlled by Sears 
Roebuck & Company. Walter E. Webb, formerly executive vice- 
president of the National Life Insurance Company of the U. S. A. 
(taken over by Hercules Life), was elected Vice-President and 
Director, and W. N. Lowe, Vice-President and Secretary. 


National Life of U. S. of A. Liens Reduced 

The Board of Directors of the Hercules Life Insurance Company, 
with the approval of the Insurance Department of the state of 
Illinois, has voted to reduce all liens on the National Life of the 
U. S. of A. policies by 10%, effective January 1, 1936. In those 
cases where partial settlement of policies has been made by the 
issuance of participation certificates, an amount representing 10% 
of said participation certificates will be paid in accordance with 
the terms of the agreement under which the Hercules Life as- 
sumed the business of the National Life. 


Moratorium Provisions Modified 

The reinsurance agreement between the two companies provided 
for a moratorium on policy loans under certain conditions until 
February 12, 1939. The Hercules Life announces that the improve 
ment in liquidity of the National Life Fund has made possible 
an amendment to the reinsurance agreement to permit the com- 
pany to consider cash policy loans to such an extent and subject 
to such rules and regulations as may be adopted from time to 
time by the company for the benefit of the National Life Fund. 





SPECIALISTS — INSURANCE PROFESSIONS 
ACTUARIES 


CALIFORNIA 


MISSOURI 


NEW YORK 





Barrett N. Coates Cart E. Herrurte 


COATES & HERFURTH 


CONSULTING ACTUARIES 


437 So. Hill Street 
LOS ANGELES 


114 Sansome Street 
SAN FRANCISCO 











ALEXANDER C. GOOD 


CONSULTING ACTUARY 


CENTRAL MISSOURI TRUST 
COMPANY BUILDING 


JEFFERSON CITY, MO. 


WOODWARD and FONDILLER, Inc. 
Consulting Actuaries 


90 John Street, New York 
Telephone Beekman 3-6799 

















ILLINOIS 





NEW YORK 





DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NoRTH LA SALLE STREET 
CHICAGO, ILL. 


Telephone, State 1213 











Miles M. Dawson & Son, Inc. 
Consulting Actuaries 
Auditors and Accountants 

500 Fifth Avenue 
NEW YORE CITY :-: 


WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


90 JOHN STREET, NEW YORK 


N. Y. Telephone Beekman 3-5656 











INDIANA 





PENNSYLVANIA 





HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 
INDIANAPOLIS 


Kansas Crry OMAHA 














FACKLER & BREIBY 
CONSULTING ACTUARIES 
8 W. 40th Street 


New York City 





FRANK M. SPEAKMAN 
Consulting Actuary 
Associates 
Fred E. Swartz, C. P. A. 

E. P. Higgins 


a N. ¥. THE BOURSE 


PHILADELPHIA 
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JOHN HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASSACHUSETTS 


Annuity Rates Increased 

The John Hancock Mutual Life Insurance Company announces 
an increase in premium rates on single premium immediate an- 
nuities and on joint and last survivor annuities, effective April 1, 
1936. This action will provide for reserves under such annuity 
contracts upon the American Annuitants’ Table of Mortality with 
interest at three per cent. The new rates are similar to the so- 
called “standard” rates used by Phoenix Mutual Life and other 
companies. Such variations as do exist are slight and vary but a 
cent or s0. 

This change will not affect the premium rates on retirement 
annuities. 


Modifications in Limitations of Single Premium Life and 
Endowment Policies and Annuities 


Single Premium Life and Endowment Policies 
The limit on single premium life insurance, and single premium 
endowments maturing in not less than ten years (the minimum 
term for which such endowments will be written), will be $25,000 
within a twelve-month period. 


Single Premium Annuities 

The premium purchase price acceptable for single premium 
annuities of all forms will be limited to $25,000 within a period 
of twelve months. 

The above limitations are subject to an aggregate maximum 
limitation of $50,000, which will apply to amounts of single pre- 
mium insurance, or to amounts of single premiums for annuities, 
or to the combined aggregate under both forms, and will include 
existing single premium insurance and single premium annuities. 


Annual Premium Retirement Annuities 
In addition, annual premium retirement annuities may be writ- 
ten within a period of twelve months for an annual premium of 
not exceeding $2,500, providing for an income of not in excess of 
$500 a month, subject to an aggregate maximum income limit of 
$1,000 a month, including alt existing retirement annuities. 


There will be new application forms for single premium 
annuities. 


KENTUCKY HOME MUTUAL LIFE INSURANCE CO., 
LOUISVILLE, KY. 


L. C. Cortright Elected Vice President-Actuary 

L. C. Cortright, formerly Vice President and Actuary of the 
Occidental Life Insurance Company of Raleigh, N. C., has been 
appointed Vice President and Actuary of this company, succeed- 
ing to the position left vacant by the recent death of Burton 
Van Dyke. Mr. Cortright is a graduate of the University of 
Michigan, where he specialized in actuarial mathematics. He has 
also been associated with the Old Line Life of Milwaukee, Haight, 
Davis & Haight, Consulting Actuaries, and the Acacia Mutual Life 
Insurance Company of Washington, D. C. 


LIBERTY NATIONAL LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA 


1935 Results 

At the recent stockholders meeting Mr. Samford, the President 
of the Company, rendered a report indicating that 1935 had been 
the best year in the Company’s history. The income, insurance 
in force, assets and surplus were shown to be greater than ever 
before. 

Mr. Samford stated: “During 1935 the Company’s income reached 
a new high of $1,673,151, which was an increase over the income 
in 1934 of $133,201. After paying all claims, other policy obliga- 
tions and all expenses, the assets of the Company were increased 
by $428,320, bringing the total assets to $3,000,460. 

“The annual report of the Company as of December 31, 1929, 
showed total admitted assets of $1,406,980, so that during the six 
year period the assets have been more than doubled. 

“The insurance in force during the year was increased by 
approximately $6,200,000, giving a total insurance in force as of 
December 31, 1935 of $49,359,275. This compared with $30,000,000 
of insurance in force on December 31, 1929.” 





The President’s report further stated that the surplus of the 


Company showed an increase during the year 1935 of more than 
$60,000. 


Stockholders’ Dividend 

At the meeting it was announced that a dividend of 5% on the 
par value of the stock had been declared, payable on March 10, 
1936, to the stockholders of record at the close of business Febru- 
ary 28, 1936. The dividend amounts to $10,457.25. 

The following Directors were elected at this meeting: Leo E. 
Bashinsky, Ralph W. Beeson, George J. Edwards, Jr., Arthur M. 
Mead, Frank P. Samford, F. Page Seibert and Frank E. Spain. At 
the meeting of the Directors, immediately following the stock- 
holders’ meeting, the following Officers were elected: Frank P. 
Semford, President; Frank E. Spain, Vice President and General 
Counsel; Ralph W. Beeson, Secretary; E. A. Camp, Jr., Treasurer; 
and James A. Livingston, M.D., Medical Director. 

The company announces that Jack D. McSpadden, formerly 
Agency Secretary, has been named Agency Supervisor. 





LIFE INSURANCE COMPANY OF DETROIT, 
10 Park AVENUE, 
DETROIT, MICH. 


Incorporated to Take Over Detroit Life Insurance Company 

On February 19, 1936 the United States District Court for the 
Eastern District of Michigan, Southern Division, approved an 
agreement for reinsurance whereby the affairs of the defunct 
Detroit Life Insurance Company are to be administered by this 
company, the Life Insurance Company of Detroit (formally 
authorized to do business March 5, 1936), which has changed its 
title from the original Detroit National Life Insurance Company. 


Management 


Thomas F. Lawrence, long prominent in the life insurance field, 
and formerly executive vice president of the Missouri State Life 
Insurance Company, is president of the new Detroit company. 

Robert B. Locke, former president of the American Institute 
of Banking and prominent in Detroit and Michigan banking af- 
fairs since 1916, is secretary-treasurer of the new institution. 
Other officers are Theodore Levin, Detroit, vice-president and gen- 
eral counsel; Fred A. Ossanna, Minneapolis, vice-president and 
associate general counsel; Estel Scott, Kansas City, Mo., vice- 
president, and L. C. Cortright, Detroit, actuary and assistant 
treasurer. Directors are the officers and Hon. George E. Allen, 
commissioner of the District of Columbia; William B. Edwards, 
Chicago, principal land appraiser of the Housing Division, PWA, 
and J. Earle Brown, Lansing, Mich., attorney and director of the 
former Detroit Life Insurance Company. 

President Lawrence was born into the life insurance field, as 
his father, Charles H. Lawrence, long was secretary of the 
Phoenix Mutual Life Insurance Company, Hartford, Conn. The 
son was vice-president of the Hartford Life Insurance Company, 
then served twelve years as vice-president of the Missouri State 
Life Insurance Company, of St. Louis, and for seven years has 
been manager of the Illinois department of the Reliance Life In- 
surance Company of Pittsburgh, with his headquarters at Chi- 
cago. He was 1935 president of the Chicago Association of Life 
Underwriters and served two years as chairman of the general 
agents’ and managers’ division of the Chicago body. He is a 
graduate of Yale. 

Mr. Locke, treasurer, began his financial career with the Old 
Colony Trust Company of Boston. He went to Detroit in 1916 as 
manager of the Detroit Clearing House Association. In that 
capacity he organized a country check collection department which 
later became the nucleus of the transit department of the Federal 
Reserve. He was made manager and director of the Detroit branch 
of the Federal Reserve Bank on its formation in 1919, resigning 
in 1923 to become vice-president of the Merchants National Bank. 
He organized a trust department and became vice-president and 
trust officer. The bank merged with the Dime Savings Bank as 
the Bank of Michigan, of which Mr. Locke was its vice-president 
and trust officer. Upon formation of the Detroit Bankers Com- 
pany the Trust Department was taken over by the Detroit Trust 
Company and he resumed his duties as a loan officer with the 
Peoples Wayne County Bank and served as secretary of the 
executive committee. In 1934, after being treasurer of the pro- 
posed Commercial Finance Company under sponsorship of the 


Continued on page 898 




















NEW YORK LIFE INSURANCE COMPANY 
91 Annual Statement 


DECEMBER 31, 1935 


A MUTUAL COMPANY 
FOUNDED IN 1845 











To the Policyholders 
and the Public: — 


During the year 1935 the New York 
Life Insurance Company paid or 
credited $141,602,272 to living policy- 
holders and $67,991,240 to the bene- 
ficiaries of those who died. These 
huge disbursements reflect the great 
social service rendered by this mu- 
tual Company through the coopera- 
tive effort of its policyholders. 


The Company’s assets were $2,243,587,752 at the close of 
1935, an increase of $134,082,528 over the previous year. Bonds 
eligible for amortization are carried at their amortized value 
determined in accordance with the laws of the State of New 
York. All other bonds, including bonds in default, and all stocks 
(guaranteed and preferred), are carried at market value as of 
December 31, 1935. The following table shows the diversifica- 
tion of the Company’s assets at the end of 1935. 


Per Cent of 
Assets each item to 
Dec. 31, 1935 Total Assets 








Cash on Hand or in Bank...........++e0+ eeccccess $57,207,273.47 | 2.55 
United States Government, direct, 
or fully guaranteed Bonds... .......sseeeeeeeees 321,276,844.71 | 14.32 
State, County and Municipal Bonds.............. 218,461,034.63 9.74 
ON MOIR. coin co vcccdsccsccovcccscdvecoeceses 326,116,485.74 | 14.54 
Public Utility Bonde. ....cccccccccccccccvccccccces 165,657,871.33 7.38 
Industrial and Other Bonds..........-.+seeeeeeees 25,607 ,657.58 1.14 
CeamnGiam Bonds. ...cccccccccccccccccccccessoccves 53,235,381.24 2.37 
I PONG 6. 67s oe cccecceedcdvceeesestsooncesoase 1,500,627.37 07 
Preferred and Guaranteed Stocks.............++++ 80,880,743.00 3.60 
Real Estate Owned (Including Home Office)....... 115,335,505.83 5.14 
Foreclosed Real Estate Subject to Redemption..... 4,106 ,665.78 -18 
First Mortgages on City Properties. .............+. 425,058,944.91 | 18.95 
First Mortgages om Farms. .........eccecsceeceess 9,493,652.22 42 
MEDS oo 0b v8 bsp 80.00 cerdecévocdecereessees 379,961,059.47 | 16.93 
Interest & Rents Due & Accrued...........++ ccccs 29,544,227.37 1.32 
Net Amount of Uncollected and 
Deferred Premiums.............+++ eepecesescoes Sean 1.34 
MN MONNOR 66.6 bc ccceecceccgpceceve cobcceccecese 146,303.28 01 
POEs BEGG, cccccssevccevececcececonce $2,243,587,752.37 | 100% 


Securities amounting to $35,722,134.15 included above are deposited as required by law 








INCORPORATED UNDER THE LAWS 
OF THE STATE OF NEW YORK 











The liabilities, including policy 
reserves calculated on the most 
conservative basis used by Ameri- 
can life insurance companies, were 
$2,126,880,881 on December 31, 
1935. A Special Investment Re- 
serve of $40,000,000 not required 
by law, and reserves of $40,073,472 
for dividends payable to policy- 
holders in 1936 are included in the 
liabilities. 

Surplus funds reserved for gen- 
eral contingencies amounted to $116,706,871. 


Mortality was favorably low. Expenses were slightly higher, 
due chiefly to increased taxation. 


The interest yield on securities obtainable in 1935 of the high 
quality and type demanded by the Company for the invest- 
ment of its policyholders’ funds declined throughout the year. 
In view of the general financial situation and in adherence to 
the Company’s principle that safety is the first requisite in life 
insurance and must always be the first consideration, the Com- 
pany deemed it prudent to strengthen its reserves. 


At the close of 1935 the Company had 2,672,636 policies in 
force giving insurance protection of more than $6,620,800,000 
to homes, families and business interests. The amount of new 
insurance issued by the Company during the year was 
$466,356,000. In addition, men and women paid $40,428,582 to 
the Company for annuities to provide a guaranteed life income. 


During its history of 91 years, throughout every financial and 
economic crisis, the New York Life has met every obligation it 
assumed. Today, as in the past, it is sound and safe. Policy- 
holders may be assured as to their wisdom in making provision 
for their dependents in event of death and for themselves in old 
age through their insurance in this Company. 


A more complete report listing the securities owned by the 
Company, as well as detailed information on any of our policy 
contracts, will gladly be sent upon request to the Company’s 
Home Office, 51 Madison Avenue, New York, or to any of its 
Branch Offices throughout the United States and Canada. 


Dros... Ausacmenr_ 


President 
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NEW YORK LIFE INSURANCE COMPANY 
Board of Directors 





An active Board of Directors manages the New 
York Life Insurance Company. Each Director 
serves on at least one of five general Commit- 
tees, which meet regularly to consider every 
phase of the Company’s business. Two of these 
Committees meet as often as twice a week. 


Through their work on Committees, as well 
as at the regular monthly meetings of the 
Board, the Directors keep in close touch with 





JAMES ROWLAND ANGELL NATHANIEL F. AYER 
President, Yale University Treasurer, Cabot Manufacturing 
Company (Textiles) 





NICHOLAS MURRAY BUTLER CHARLES A. CANNON 
President, Cannon Mills Co, 


President, Columbia University 





Bi 





HALE HOLDEN 
Charman, Southern Pacific 


CHARLES D. HILLES 
Resident Manager, New York State, 
Employers’ Liability Assurance Corp. 











ARTHUR A. BALLANTINE 
Lawyer, Root, Clark, 
Buckner & Ballantine 


CORNELIUS N. BLISS 


Member of Board, President, Bowery Savings Bank 
Bliss, Fabyan & Co. 





WILLIAM H. DANFORTH 
Charman of Board, 
Ralston-Purina Co. 


GEORGE B. CORTELYOU 
Former Secretary of the Treasury 
of the Un'ted States 






HERBERT HOOVER 
Former President of the 


PERCY H. JOHNSTON 
Charman of Board, 





ALFRED E. SMITH 


the personnel and conduct of the Company. 
Directors receive no salaries, their only com- 
pensation being modest fees for attending 
meetings. 


Outstanding leaders in widely diversified 
fields of activity, the Members of the Board 
gladly contribute their time, experience and 
advice in the service of the policyholders of 
this mutual company. 
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HENRY BRUERE 
Charman of Board, 





ROBERT E. DOWLING 
President, City investing Co, 








RIDLEY WATTS 











MORTIMER N. BUCKNER 


New York Trust Co. 


JAMES G. HARBORD 
Chairman of Board, Radio 
Corporation of America 


GERRISH H. MILLIKEN 
President, Deering, Milliken 
Chemica |Bank & Trust Co. & Company 





FRANK PRESBREY EDWARD L. RYERSON, Jr. J. BARSTOW SMULL PERCY S. STRAUS 
Chairman of Board, Vice-Chairman, Former Governor of the Vice-President, J. H. Winchester President, R. H. Macy & Co., Inc. Director, Chemica | Bank 
Frank Presbrey Co., Advertising Inland Stee! Company State of New York & Co., Inc. & Trust Co. 
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THE TEXAS RESORT BEAUTIFUL 


Enjoy the glorious outdoor and resort advar- 
tages of San Antonio to the utmost while livi 
at the magnificent Plaza Hotel. Flawless service, 
sumptuous appointments and superlative cuisine. 
Home of the brilliant El! Mirador —San Antonios 
brightest bright spot. Moderate rates prevail- 

single rooms from*2 daily. 


JACK WHITE, OPERATOR 
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LIFE INSURANCE COMPANY OF DETROIT—Continued 


Detroit Board of Commerce for making RFC loans to industry, he 
liquidated the Trust Department of the First National Bank and 
Trust Company of Flint, Mich., closing out more than 200 trusts 
with assets of more than $15,000,000. Recently he has been con- 
nected with federal government financing operations in Washing- 
ton. In addition to having been national president of the Amer- 
ican Institute of Banking, Mr. Locke has been president of both 
its Boston and Detroit chapters. 


Mr. Levin, vice-president and general counsel, is a Detroit 
attorney of long experience. He served as special assistant attor- 
ney general in the grand jury investigation of the Detroit bank 
situation in 1933. 

Mr. Ossanna, vice-president and associate general counsel, is a 
prominent Minneapolis corporation lawyer and has been president 
four years of the National Italian-American Civic League. 

Mr. Scott, the other vice-president, is a capitalist and retired 
business man. 

Mr. Cortright, secretary and actuary, recently was consulting 
actuary with the receiver of the old company. He is former vice- 
president of the Occidental Life Insurance Company, Raleigh, 
N. C. A graduate of the University of Michigan, where he special- 
ized in actuarial mathematics, he has been associated with the 
Old Line Life of Milwaukee, Haight, Davis and Haight, consulting 
actuaries, Indianapolis, and the Acacia Mutual Life Association, 
Washington. 


Assumption Agreement 


We are outlining herewith the main provisions of the agreement 
between John A. Reynolds, Receiver of the Detroit Life Insurance 
Company, and the new Life Insurance Company of Detroit, under 
which the former’s business is taken over by the latter. The 
effective date of the contract is February 26, 1936. A tentative 
lien of 60% on net equities is imposed on Detroit Life policies. 
The actual lien will be established as soon as possible by an 











appraisal and valuation of all assets. The lien bears interest at 
444% per annum and is subject to increase and decrease according 
to the profit or deficit sustained in operating the business. If the 
lien as established is still in force at December 31, 1950, the 
interest rate will be modified and will be on the same basis as 
used by the Insurance Department in computing reserves on the 
respective policies. The lien outstanding at December 31, 1950 shall 
become a permanent lien against the policies, together with the 
interest charge. Death Claims: Death claims will be paid in full 
for deaths before December 31, 1945 on premium paying policies, 
an adjustment being made for certain interest on fully paid 
policies. Matured and maturing endowments: These are subject 
to the 60% lien and a participating certificate is granted the 
policyholder allowing lien reductions on the same basis as applies 
to other policyholders, but this is not to extend beyond December 
31, 1945. Moratorium: No policy loans (except for premium pay 
ments) or cash surrender values will be paid for five years from 
the date of the agreement, the privilege being afforded the com 
pany of extending the period for three years longer by court 
order. Administration Expenses: for administration expenses in- 
curred in handling the Detroit Life business, the Life Insurance 
Company of Detroit will receive until and including December 31, 
1936, $4.00 per thousand for all policies of insurance in force, 
except extended insurance policies under which the company will 
receive $2.00 per thousand; for administration expenses incurred 
in 1987 and thereafter the company will receive the sum of $2.00 
per thousand for all policies in force on the 3lst day of the 
preceding December, except extended insurance policies under 
which the company will be allowed $1.00 per thousand. A _ pro- 
vision in the contract permits modification of the foregoing ex- 
pense limit if the index of wholesale prices of the United States 
Bureau of Labor Statistics shall be higher or lower for the month 
of December, 1936 than it was for the month of December, 1935; 
such allowance for 1936 shall be increased or decreased by a sum 
equal to the same percentage of such allowance as the percentage 
of increase or decrease in the index; subsequent modifications may 
be made as explained in Article 32 of the agreement which agree- 
ment we reproduce in full hereafter. 


Reinsurance Agreement 


ARTICLES OF AGREEMENT made and entered into on this 26th day of 
February, 1936, by and between JOHN A. REYNOLDS, ot the City of Detroit, 
in the County of Wayne and State of Michigan. Receiver of the Detroit Life 
Insurance Company, a Michigan corporation, hereinafter referred to as the 
“RECEIVER.” of the first part, and THE LIFE INSURANCE COMPANY 
OF DETROIT, a capital stock legal reserve life insurance company duly organized 
and existing under and by virtue of the laws of the State of Michigan, and 
having its principal place of business in the City of Detroit aforesaid, which. 
for convenience, is hereinafter designated as the “‘REINSURING COMPANY,” 
of the second part. 


WHEREAS, by the order of the United States District Court for the Eastern 
District of Michigan, Southern Division, made and entered on the 3lst day of 
October, 1935, in a proceeding in the said court. being cause in Equity No. 
7288, wherein one Ralph E. Finneren is the plaintiff, and the said Detroit Life 
Insurance Company, and others, are the defendants, the Receiver was appointed 
the temporary receiver, and, by a further order of the said court, made and 
entered in the said cause on the llth day of November, 1935, the Receiver was 
appointed the permanent Receiver, of the property of the said Detroit Life In- 
surance Company, with the powers and authority set out and contained in such 
orders, and 


WHEREAS, a large part of such property consists of assets which have be- 
come so depreciated in value in consequence of the depressed market conditions 
existing for the past several years, as to render the proceeds which would be 
derived from the present sale of such property, insufficient to satisfy the lia- 
bilities of the said Detroit Life Insurance Company, and 


WHEREAS, the Receiver deems it in the interests of the policyholders and 
creditors of the said Detroit Life Insurance Company, and all others interested 
in the administration of its affairs, to deal with its property and business by 
providirg for the sale and disposition of such property in the manner hereby 
effected, anl for the assumption and reinsurance of the outstanding policy 
contracts of the said Detroit Life Insurance Company, in accordance with the 
terms of this agreement, and the sale and disposition of such property and 
business, as herein provided, upon the petition of the Receiver, having been 
directed by the court. 


NOW THEREFORE, in consideration of the premises and the covenants 
and agreements hereinafter set forth, it is mutually agreed by the parties 
hereto, as follows: 


{. The date upon which the order first above mentioned, was made and 
entered is, for convenience, hereinafter referred to as ‘“‘the date of appoint- 
ment’’; the date upon which this agreement is signed by the parties hereto, is, 
for convenience, hereinafter referred to as “‘the date of this agreement.” 


2. ASSUMPTION OF LIABILITY. The reinsuring company does hereby 
assume and reinsure, as of the date of appointment (subject to the liens, 
terms, conditions and provisions and only to the extent herein specifically pro- 
vided), the liability of the Detroit Life Insurance Company under all policies 
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and contracts of insurance, ‘acluding double indemnity benefits, waiver of 
premium and income disability benefits, and also annuity contracts and sup- 
plementary contracts, including trust fund agreements and all reinsurance con- 
tracts, issued or assumed by the Detroit Life and outstanding and in force 
on the books and records of the Detroit Life, at date of appointment, subject 
however, to any and all defenses against claims and actions upon said policies 
or contracts which would have been available to the Detroit Life had this 
agreement not been made. 


3. REINSTATEMENT OF LAPSED POLICIES. The reinsuring company 
will reinstate and restore any policies heretofore issued, assumed, or reinsured 
by the Detroit Life Insurance Company which were lapsed prior to July 1, 
1985, and which were, at such time, by their terms, entitled to reinstatement 
and restoration, provided, and on condition, that all requirements necessary 
to procure a reinstatement and restoration of the said policies, under their 
terms, are fulfilled to the satisfaction of the reinsuring company and subject 
to all rights and privileges given by the said policies to the insurer thereunder. 
The reinsuring company will also reinstate, during the lifetime of the insured, 
without requirement as to a showing of insurability, any policy which has 
lapsed on or after July 1, 1935, upon written application therefor by the 
insured, if such application is made and premiums are paid within ninety (90) 
days from the date of this agreement. Upon the reinstatement of any lapsed 
policy, it shall, for all purposes, be treated the same as if it had been in 
force on July 1, 1935, and be subject to all the terms and conditions of this 
agreement. 


4. PAYMENT OF DEATH CLAIMS OCCURRING ON OR PRIOR TO 
THE DATE OF APPOINTMENT. The reinsuring company shall pay within 
ninety (90) days after the date of this agreement, every valid claim, including 
claims under fractionally paid-up insurance and extended insurance and claims 
for additional accidental death benefits, for deaths occurring on or prior to 
the date of this agreement in the manner and to the date of this agreement 
in the manner and to the extent provided in paragraph 12 hereof, less only 
those amounts, which, according to the terms of the policy under which such 
clain is made, are to be deducted from any settlement to be made thereunder 


5. The reinsuring company assumes, in full, the liability under all supple- 
mental contracts and trust agreements in force at the date of appointment, 
arising from death claims. Payments under such contracts and agreements 
shall be made in accordance with the provisions thereof, subject, however, to 
the following restrictions: 


(a) In the case of those contracts and agreements, which, by their 
terms, do not provide for the regular payment of interest or principal, but 
which are withdrawable, wholly or in part, upon demand, no interest shall 
be allowed upon such funds after the date of appointment, and such 
funds, at the option of the reinsuring company, instead of being paid on 
demand, may be paid in equal monthly installments over a period of thirty 
(30) months from the date of this agreement. provided however, that the 
reinsuring company shall not be required to make any payment until ninety 
(90) days after the date of this agreement. 


(b) In the case of those contracts and agreements, which, by their terms, 
provide only for the regular payments of interest, but the principal of which 
are withdrawable, wholly or in part, upon demand, no interest shall be allowed 
upon such funds after the date of appointment and such funds, at the 
option of the reinsuring company, instead of being paid on demand may be 
paid in equal monthly installments over a period of thirty (30) months from 
the date of this agreement, provided however, that the reinsuring company 
shall not be required to make any payment until ninety (90) days after the 
date of this agreement. 


(c) In the case of those contracts and agreements, which provide for 
regular payments of principal, such payments, without interest however, will 
be regularly made by the reinsuring company beginning ninety (90) days 
after the date of this agreement and in the event such principal shall be 
withdrawable, wholly or in part, upon demand, such principal, at the 
option of the reinsuring company, instead of being paid on demand, may be 
paid in equal monthly installments over a period of thirty (30) months from 
the date of this agreement, provided however, that the reinsuring company 
shall not be required to make any payment until ninety (90) days after the 
date of this agreement. 


6. The holders of supplemental contracts shall not have the right to change 
the method of payment under such contracts so long as the moratorium, apply- 
ing to cash values hereinafter provided for, is in effect. 


7. LIEN. It having been determined that the assets of the Detroit Life, 
at their present valuation, are insufficient to meet its liabilities, including its 
reserves, the parties agree that it is necessary, as part of the consideration for 
the reinsurance hereby effected, to impose a lien in the nature of a policy 
loan, against each policy, in addition to any existing policy indebtedness on 
any such policy, for an amount corresponding to the amount of the impair- 
ment of such reserves; the amount of such impairment as of the date of this 
agreement, not being practicably determinable, it is agreed that such lien shall 
be fixed tentatively at a sum corresponding to sixty (60%) per cent of the net 
equity of each policy, as hereinafter defined, which lien is hereinafter referred 
to as the “‘tentative lien,’’ and that upon the completion of the appraisal and 
valuation in accordance with the provisions of paragraph 17 hereof, such lien 
based and computed upon the amount of the impairment as determined by 
such appraisal and valuation, which lien is hereinafter referred to as the 
“actual initial lien,’’ shall be deemed the amount of the lien initially intended 
to be determined by this agreement; such tentative lien, until the said ap- 
Praisal and valuation referred to in paragraph 17 has been completed and the 
amount of the actual initial lien determined, and thereafter such actual initial 
lien, retroactive to the date of appointment, and subsequently the lien as 
adjusted from time to time, as hereinafter provided, shall attach to the ‘‘net 
equity,’’ as defined herein, of all policies of the Detroit Life Insurance Com- 
pany (except as otherwise provided in paragraph 15 hereof). Inasmuch as it is 
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impracticable to apply the lien directly to the policy obligations of such 
classes of policies as are mentioned and described in paragraph 15, the liability 
with respect to such policies, is modified as in the said paragraph 15 provided. 


8 NET EQUITY. The “‘net equity’’ of any policy is hereby defined as the 
mean reserve under such policy according to the basis of valuation required by 
the particular policy, including paid-up additions, but excluding the reserve 
for disability, double indemnity, health and accident features, and other 
special features, if any, contained in the policy, plus premiums paid in advance, 
and less the amount of any policy indebtedness and accrued interest thereon, 
and less deferred and uncollected premiums, if any, all of which figures are 
to be taken as of the date of appointment. If no basis of valuation is specified 
in a particular policy, then the basis of valuation shall be such as is required 
by the laws of the State of Michigan for such policy. The treatment of the 
reserves for any special features contained in any particular policy shall be 
in the discretion of the reinsuring company. 


9. IMPOSITION OF LIEN. As of the date of appointment, and until the 
determination of the amount of the actual initial lien, the lien upon each 
policy upon which a lien is hereby imposed in accordance with the terms 
hereof, is fixed at sixty (60%) per cent of the net equity as hereinbefore 
defined, of each such policy, computed to the nearest dollar, but upon the de- 
termination of the amount of the actual initial lien, and until the reduction 
or increase by the adjustment thereof in the manner hereinafter provided, the 
lien upon each policy or deferred annuity contract, upon which a lien is hereby 
i d in d with the terms hereof, shall be deemed to be a sum 
equal to the amount of such actual initial lien; when such actual initial lien 
has been so determined, such determination shall be deemed retroactive to 
date of appointment, and all payments shall be made by the reinsuring com- 
pany, all credits shall be given, and all charges shall be imposed for interest 
and otherwise as shall be necessary to make such actual initial lien retroactive 
to, and effective as of the date of appointment. 





PROVIDED HOWEVER, and it is expressly agreed, that in the case of 
other indebtedness on any such policy, the amount of any lien shall not exceed 


the difference between the total amount of such net equity and such other 
indebtedness. 


10. INTEREST ON LIEN. Until December 31, 1950, or as long as any 
lien against any policy shall remain in effect, it shall bear interest computed 
from the date of appointment, at the rate of four and one-half (414) per 
cent per annum. If, on December 31, 1950, the lien shall not have been 
discharged in full, the rate of interest thereafter chargeable on such lien and 
to be used in compounding the same, shall be the same rate as then used by 
the Department of Insurance of the State of Michigan in calculating the 


Continued on page 90! 
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A Surplus of Safety for 235.000 Families 


W: report to the great policyholder family 
which owns this Company that Bankers 
Life enjoyed another year of favorable in- 
creases during 1935. 

The same management policies which en- 
abled the institution to strengthen its finan- 
cial position during the recent depression 
period, continue now in these better times. 

Our unbroken record of building a Surplus 
of Safety for policyholders continues to 
be reflected by our increase in Admitted 


BANKERS LIFE GOMPANY 


A MUTUAL LEGAL 








Highlights from the 
56th Annual Statement 


DECEMBER 31, 1935 


OO BN sc tavnsveccntuces $193,486,048 
—A gain of more than Eleven Million Dollars— 
Total Surplus Funds......... $ 11,514,294 


—A gain of more than Half a Million Dollars— 


U. S. Govt. Sec. and Cash....$ 30,326,234 


Payments to Beneficiaries....$ 7,724,653 
Payments to Living Policy- 

OIE co vcccsdensceccovcess $ 12,002,218 
Total Insurance in Force.....$ $723, 166,443 
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Assets and gain in Surplus Funds. 

It is significant that funds paid to living 
policyholders greatly exceeded those paid 
as death benefits... illustrating the in- 
creasing tendency of men to insure them- 
selves against a penniless old age, and at 
the same time to protect their families. 

The Double Duty Dollar Plan, recently 
introduced by Bankers Life, continues to 
attract men who want their investment in 
life insurance to do both of these things. 
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RESERVE LIFE INSURANCE COMPANY. 
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reserves under the respective policies. All such interest shall be computed 
to the next succeeding anniversary date of each policy upon which a lien is, 
by this agreement affixed, and thereafter annually, and shall become due and 
payable on such dates, and, if not so paid, is to be compounded annually. 
The interest on the lien, if not paid when due, shall become an indebtedness 
and shall be subject to all of the terms of the policy, applicable to a policy 
loan, except that interest thereon shall not be charged in advance and that 
the rate of interest to be charged thereon shall be at the same rate as 
hereinbefore provided for the principal of the lien. 


it. DISCHARGE OR REDUCTION OF LIEN BY PAYMENT. The lien 
upon any such policy shall, at any time, or, from time to time, be reduced 
or discharged by payment to the reinsuring company by the policyholder. of 
such sum as he may elect (no such payment, however, to be less than Five 
($5.00) Dollars, and the reinsuring company shall apply all such payments 
accordingly. If the lien upon any policy shall be discharged by the pay- 
ment thereof by a policyholder, then such policy snall be free from the 
lien, or if any payment shall be applied thereon, such lien shall be reduced 
by the amount of such payment; provided. however, that if after the dis- 
charge of any lien by payment, the lien percentage shall thereafter be re- 
duced, any amount which would have been credited on such lien, if not 
discharged, shall be paid by the reinsuring company to the person entitled 
thereto, provided that if there shall be any indebtedness against, or premium 
due, upon such policy or deferred annuity contract, the amount of such credit 
shall be applied by the reinsuring company to such indebtedness or premium, 
and the balance, if any, paid to the person entitled thereto, as shown by 
the records of the reinsuring company; provided further, however, that if 
such lien percentage shall thereafter be increased, the amount of such 
increase shall attach to the net equity to the extent thereof as a lien 
thereon, and be subject to the terms and conditions of this agreement made 
applicable to the lien initially imposed. 


12. WAIVER OF LIENS. Subject to the provisions of this agreement, 
the reinsuring company will not deduct the principal of the lien from any 
claim for death occurring on or prior to December 31, 1945, under any policy 
in force on a premium paying basis or fully paid at time of death; except 
as to fully paid policies, a sum equal to interest for one (1) year upon the 
lien then existing or which may become effective retroactively upon the de- 
termination of the actual initial lien, shall be deducted from any claim for 
death occurring since the date of appointment and on or prior to the date 
of this agreement, but with respect to fully paid policies, and policies under 
which claims are made for death occurring subsequent to the date of this 
agreement, the full amount of such interest then charged or imposed but 
in no event less than a sum equal to interest for one (1) year upon the lien 
then existing or which may become effective retroactively as aforesaid, shall 
be deducted from any such claim; provided, however, the reinsuring com- 
pany may, at its option, withhold payment of the whole. or any part, of 
any such claim for death occurring on or prior to the date of this agree- 
ment until the determination of the actual initial lien; provided further, 
that any principal of the lien or lien interest paid in cash by the policy+ 
holder (other than lien interest paid by a paid-up policyholder), which 
would, under this paragraph, otherwise have been waived, shall be added 
to the total amount payable by the reinsuring company, in pursuance of 
the provisions of this paragraph, and as may be elsewhere provided under 
this agreement; provided however, that notwithstanding anything in this 
agreement contained, if the amount available in the Detroit Life Fund 
hereinafter referred to. is insufficient to provide for the cost of waiving 
liens, then the reinsuring company shall advance out of its own funds the 
amount required for such purpose, but nothing herein shall obligate the re- 
insuring company to make such advances beyond December 31, 1945. 


13. TERMINATION OF POLICIES. Subject to the provisions of this 
agreement, respecting the waiver of the policy lien as hereinbefore provided 
in the case of claims for death occurring on or prior to December 31, 1945, 
any unpaid lien existing under this contract with accrued interest thereon, 
computed to the date as of which settlement shall be made, shall be de- 
ducted from any settlement made under any policy subject to the lien, in- 
cluding the amount payable under any option exercised by the insured as 
provided by the terms of the policy. 

When the amount of any policy indebtedness and lien, together with 
accumulated interest, shall equal, or exceed, the cash surrender~ value of 
the policy (or reserve value if no cash surrender value is specified) then 
such policy shall cease and be terminated, but not until thirty (30) days’ 
notice shall have been mailed to the insured at his last known address 
according to the records of the Detroit Life, or the records of the reinsur- 
ing company, and the policy shall be continued in force until the failure 
of the insured to make payment within the said thirty (30) days of all 
premiums, if any be due, and atcumulated interest on all policy loans and 
lien indebtedness; PROVIDED HOWEVER, that in the event of such con- 
tingency occurring by reason of any addition to the lien in consequence of 
the determination of the actual initial lien or by reason of the increase at 
any time of the lien, the insured under such policy shall be entitled to sixty 
(60) days’ notice as aforesaid, during which such policy shall be continued 
in force, within which to pay such part of the lien indebtedness and in- 
terest thereon, if any, as may have brought about such contingency, to- 
gether with such premiums, if any, and such interest, if any. 


4. MATURED AND MATURING ENDOWMENTS. Endowment poli- 
cies, matured and unpaid on the date of appointment, shall be deemed re- 
duced by sixty (60%) per cent of the amount thereof until the determina- 
tion of the actual initial lien, and shall thereupon be deemed reduced in 
lieu of the reduction of sixty (60%) per cent, by an amount corresponding 
to the amount of the actual initial lien and accrued interest from the date 
of appointment. Endowment policies maturing after the date of appoint- 
ment, but before the lien herein provided for shall have been discharged, 
shall be subject to the lien and interest thereon as provided for herein. 
Holders of all endowment policies, whether previously matured and made 
subject to the reduction aforesaid, or maturing in future and from which 
the lien and interest shall have been deducted in settlement, shall receive 
the benefit, of reductions in the lien as provided for herein, subject, how- 
ever, to adjustments of interest thereon. The right to such reductions shall 
be evidenced by a participation certificate to be issued and delivered by the 
reinsuring company in a form to be approved by the Receiver, providing 
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that the amount of such’ reductions shall be paid to such holders at the 


times respectively that they become effective and until the total amount of 
the unpaid matured endowment, without interest, shall have been paid, 
but such payments shall, in no event, accrue after December 31, 1945, nor 
shall any such payments be made at any time, which shall operate to benefit 
any such holder beyond the aggregate net percentage by which such initial 
lien shall then have been reduced. The reductions, adjustments and bene- 
fits provided herein for matured endowments shall likewise apply to sup- 
plementary contracts arising out of matured endowments. The reinsuring 
company shall not be required to make any payment under any endow- 
ment policies, or under supplementary contracts arising from matured or 
maturing endowments outstanding and in force at date of appointment, 
until thirty (30) days after the determination of the actual initial lien. 
The holders of such contracts shall not have the right to change the 
method of payment under such contracts as long as the moratorium apply- 
ing to cash values, hereinafter provided for, is in effect. 

The provisions of this paragraph 14 apply only to endowment policies 
which have matured or which will mature by lapse of time and not by 
death. Death claims under endowment policies, shall be governed by the 
provisions of paragraph 12 hereof. 


15. OBLIGATIONS NOT SUBJECT TO LIEN. The liability assumed 
by the reinsuring company in respect to the following obligations is fixed 
and determined as provided in this paragraph 15. Such obligations shall not 
be subject to the lien nor shall they be affected by any subsequent reduction 
in the lien except as may be otherwise provided herein. 


(a) Double indemnity benefits: The lien shall not apply to that 
provision of any policy pertaining to the payment of additional indemnity 
in the event of accidental death, and any valid claim under such pro- 
visions arising out of any occurrence prior to, on, or after the date of 
appointment, shall be paid by the reinsuring company, in full, in accord- 
ance with the terms of such additional accidental indemnity provisions. 

(b) Extended insurance: Policies which, in accordance with their 
terms, were, or should have been, carried in force by the Detroit Life 
as extended insurance (including pure endowment values, if any), as of 
the date of appointment, or which were in the grace period on such date 
and by virtue of non-payment of premium within such grace period, 
would thereafter be entitled to be carried in force as extended insurance, 
shall be continued by the reinsuring company as extended insurance for 
the terms provided for in said policies, but only for amounts equal to 
forty (40%) per cent of the amounts (including pure endowment values, 
if any), provided by said policies, and shall not be subject to the lien. 

(c) Fractional paid-up policies: Policies which, in accordance with 
their terms, were or should have been carried by the Detroit Life as re- 
duced or fractional paid-up life or endowment insurance as of the date 
of appointment, or which were in the grace period on such date, and, by 
virtue of non-payment of the premium within such grace period, would 
thereafter be entitled to be carried in force as fractional paid-up life or 
endowment insurance, shall be reduced by sixty (60%) per cent of the 
amount provided for by the said policies and shall be continued by the 
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reinsuring company as paid-up insurance for such reduced amounts, and 
shall not be subject to the lien, but shall be subject to the moratorium 
provided for in paragraph 22. 

(d) Substituted contracts: Payments on substituted contracts issued 
in lieu of surrender values, in force, at the date of appointment, are hereby 
reduced by sixty (60%) per cent of the amount provided for by the said 
contracts and as so reduced shall be paid by the reinsuring company, in 
equal monthly installments over a period of thirty (30) months, commenc- 
ing thirty (30) days from the determination of the actual initial lien 
Such contract as so reduced shall not be subject to lien. 

(e) Disability benefits: Total and permanent disability benefit pr 
visions are modified as follows: 

1. Valid claims under the waiver of premium provisions which may 
have arisen or will arise on or prior to the date of payment of premium 
next following the date of appointment, shall be allowed to the ex 
tent of forty (40%) per cent of the amount provided in the policy; 

2. Valid claims under the waiver of premium provisions which may 

have arisen or will arise after the date of payment of premium next 

following the date of appointment, shall be allowed in accordance with 
the terms of the policy; 

3. Monthly or other income disability benefits under valid claims 
based upon disability which arose on or prior to the date of appoint 
ment, shall be payable in the amount of forty (40%) per cent of the 
amount provided in the policy; 

4. Monthly or other income disability benefits (but not the waiver 
of premium benefits in connection therewith) are discontinued as to 
disability arising subsequent to the next premium due date after the 
date of appointment and the premium payable for the disability benefit 
provision shall be reduced to the premium which the Detroit Life In 
surance Company would have charged for the waiver of premium ben 
efit only, at the time the policy was issued. 

No claim shall, be recognized under classifications (1) and (3) above 
unless completed proofs have been received by the reinsuring 
not later than October 31, 1936. 

(f) One year renewable term policies: Upon renewal of a one year 
renewable term policy, by the payment of annual premium thereon, in 
cash, the lien, as provided in paragraph 9 of this agreement, shall not 
thereafter apply to such policy. 

(g) Deferred dividend funds: Deferred dividend funds set apart or 
apportioned, provisionally ascertained, calculated, declared or held await 
ing apportionment by the Detroit Life upon deferred dividend policies as 
of the date of appointment, are hereby reduced sixty (60%) per cent. All 
such funds, so reduced shall be fairly and equitably apportioned and 
allocated by the reinsuring company to the policyholders entitled to share 
therein; such apportionment and allocation shall be made after the de 
termination of the actual initial lien, but as of the date of appointment 
as aforesaid. The amounts apportioned and allocated to each individual 
policyholder shall be considered to be held on deposit to his credit, and 
shall not be payable until the expiration of the moratorium or any ex- 
tension thereof provided for in paragraph 22; except, however, that, in 
the event of the death of the insured, prior thereto, such amount so ap 
portioned and allocated to him shall, in addition to all other amounts 
due, be paid to the designated beneficiary, and in the event any deferred 
dividend policy shall lapse, and thereafter be in force on an extended 
insurance basis, such amounts, so apportioned and allocated to such policy, 
shall be applied to the purchase of additional extended insurance. 

(h) Other funds on deposit: Any other funds of every character or 
description held by the Detroit Life for the benefit of policyholders, in- 
cluding dividends left on deposit, are hereby reduced sixty (60%) per 
cent and as so reduced shall not be subject to the lien, but shall be 
subject to the moratorium provided for in paragraph 22. 

(i) Annual dividends declared but unpaid at date of appointment: 
The reinsuring company assumes no liability for annual dividends de- 


clared by the Detroit Life prior to the date of appointment but unpaid 
on such date. 


company 


For the purpose of determining tentatively the amount or percentage of 
reduction in benefits under the obligations assumed by the terms of this 
paragraph by the reinsuring company, the amount of the tentative impair- 
ment from which has been determined the amount of the tentative lien, 
has been adopted. For the purpose of avoiding inequities and to secure to 
the holders of policies and contracts, and otherwise to the persons entitled 
to the advantages of such obligations, the benefits of this agreement in- 
tended to be conferred upon the basis of the said appraisal and valuation, 
it is agreed that upon the determination of the actual impairment, the obli- 
gations by this paragraph assumed by the reinsuring company, including 
specifically, but without prejudice to the generality of the foregoing, the 
obligations to carry in force extended insurance, to continue fractional 
paid-up insurance as paid-up insurance, to make payments on substituted 
contracts, to pay disability benefits, to pay deferred dividend funds, or other 
funds on deposit, shall be increased or decreased and the benefits of such 
holders or other persons shall be correspondingly increased or decreased in 
the ratio by which the amount of the actual impairment determined by 
such appraisal and valuation, is more or less than the impairment tenta- 
tively determined as aforesaid, and the amount or extent of such increase 
or decrease when determined shall be deemed retroactive to the date of ap 
pointment and the appropriate adjustments then made; where prior to the 
determination of the actual impairment, such holders of policies or con- 
tracts or such other persons shall have received benefits upon the basis of 
such tentative impairment, which should have been greater upon the basis 
of the actual impairment, the reinsuring company shall pay to such holders 
or other persons, such additional benefits to which they respectively would 
have been entitled upon the basis of the actual impairment; provided, that 
the reinsuring company shall not incur any liability in consequence of dis- 
charging its obligations under this paragraph prior to the determination of 
the actual impairment on the basis of the tentative impairment; PRO- 
VIDED, that these provisions authorizing the adjustment prescribed upon 
the basis of the actual initial lien, shall, insofar as applicable, be effective 
in relation to the liabilities of the reinsuring company under paragraph 24 

reof. 

All payments, to the extent that the reinsuring company has agreed to 
make payment by the terms of any of the subdivisions of this paragraph, 
which become payable by the terms of this contract, within thirty (30) 
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days after the determination of the actual initial lien, shall be paid by 
the reinsuring company within the said thirty (30) days, and all such pay- 
ments which become payable thereafter by the terms of any policy or sup- 
plementary agreement mentioned in the paid subdivision, shall be paid in 
the amounts herein provided, in accordance with the terms of the respec- 
tive policies, except as modified by the terms of this agreement. 

16. ADJUSTMENT OF ACTUAL INITIAL LIEN. The actual initial 
lien shall be subject to decrease or increase from time to time by the ap- 
plication of the net profits or deficit, as shown and established by the 
statement provided for in paragraph 31 hereof, after making provision, how- 
ever, for the contingency reserve hereinafter required to be established; the 
term ‘“‘net profits,”’ as used in this paragraph, shall be the excess of the 
surplus and contingency reserve at the end of the period, over the surplus 
and contingency reserve at the beginning of the period, in addition to the 
umount of the reduction of liens made during the period, less, however, any 
increase in liens during such time. 

17. The receiver and the reinsuring company shall, as soon as practicable 
after the execution of this agreement, establish the amount of the actual 
impairment and, accordingly, the amount of the actual initial lien, by 
causing an appraisal to be made, as of the date of appointment, upon the 
basis of the market value thereof of each of the items of assets constituting 
the Detroit Life Fund, hereinafter referred to. Such appraisal shall be 
made by two appraisers, one of whom shall be appointed by the reinsuring 
company and the other by the receiver. In the event such appraisers are 
unable to agree upon the values of any of the assets of the Detroit Life 
Fund such values shall, upon the application either of the receiver or of 
the reinsuring company, be determined by or in such manner as the court 
may direct. In the event the receiver shall have caused any or all of the 
assets, constituting the Detroit Life Fund, to have been appraised prior to 
the date upon which this agreement is executed, then the reinsuring com- 
pany shall have the option of acquiescing in such appraisals so previously 
made and in acquiescing in the appraisers appointed by the receiver or may 
object to any or all of the appraisals so previously made in which event 
such disputed values shall be determined in the manner above provided or 
the reinsuring company may appoint an additional appraiser or appraisers 
for the purpose of appraising the assets of the Detroit Life Fund, includ- 
ing those assets previously appraised by the receiver, and in the event of 
the valuation of any of such assets, as fixed by the appraiser or appraisers 
appointed by the reinsuring company, differing from the valuations of the 
same assets by the appraisers appointed by the receiver, then the final 
determination of such disputed values shall be had in the manner above 
provided. The entire cost of appraisal of assets as provided in this para- 
graph, shall be paid out of the assets of the Detroit Life Fund. It is un- 
derstood to be the purpose of the parties hereto to complete such appraisal 
and to establish the amount of the actual imvairment and accordingly, the 
amount of the actual initial lien prior to the 15th day of April, 1936. 
Such additional assistant appraisers may be appointed as are found neces- 
sary 

18. The first adjustment of lien after the determination of the actual 
initial lien, shall be made as of December 31, 1936, and shall give effect 
to such part of the net aggregate proceeds of sales effected subsequent to 
the date of this agreement of any of such aésets, as shall be in excess of 
or below the valuation thereof, as determined in accordance with the wpro- 
visions of the next preceding paragraph, and such part of the net aggre- 
gate proceeds for the period ending December 31, 1936, and similarly such 
part of such proceeds in subsequent years in every case upon the basis 
of such valuation, or the valuation from time to time determined under 
the terms of this agreement, shall be credited to or charged against the 
Detroit Life Fund, as the case may be, in accordance with the provisions of 
paragraph 31. 

The surplus, or deficit, shown by the statement. as of December 31, 1936. 
and by subsequent annual statements to be filed as hereinafter provided, 
shall, after making provision for such contingency reserve, constitute the 
basis for the decrease or increase of the lien as of the day following the 
date as of which each of such statements is made. Each individual lien shall 
be decreased or increased by the ratio which the total surplus or deficit 
bears to the total liens in force on that date, after provision as aforesaid 
for such contingency reserve. Such ratio may be taken to the nesrest one 
(1%) per cent. The reinsuring company shall be required to decrease the 
lien only if the remaining surplus shown by such statement shall equal or 
exceed five (5%) per cent of the then total liens, after provision as afore- 
said for such contingency reserve. 

Any surplus shown in such annual statement shall before being credited 
to the lien, first be applied by the reinsuring company towards the estab- 
lishment and maintenance of a contingency reserve which shall not at any 
time exceed ten (10%) per cent of the difference between the then reserves 
(without deductions as in paragraph 31 provided), and the then aggregate 
lien, but not more than twenty (20%) per cent of such surplus accruing in 
any year shall be so applied. 

Such contingency reserve shall be maintained for the protection of, or 
for the payment of losses on the business reinsured, and may be used in the 
reduction of the lien. and shall be used for the waiver or the reinsurance 
of the lien as hereinbefore provided. 

Such contingency reserve shall be applied as of December 31, 1950, to the 
reduction of the liens unless the liens shall have been discharged prior 
thereto. In the event the liens have been discharged prior thereto, the 
contingency reserve shall at the time of such discharge, become the prop- 
erty of the reinsuring company, provided however, that if such lien be 
reinsured in the reinsuring company, the profits accruing therefrom shall 
be shared equally between the Detroit Life Fund and the reinsuring com- 
pany. 

19. The reinsuring company may, at any time during the term of this 
agreement, other than at the end of any calendar year, decrease or increase 
the lien in accordance with the provisions of paragraph 18 on the basis of 
a statement of assets and liabilities prepared and approved, in accordance 
with the requirements of paragraphs 16 and 31. 

20. No reduction or extinguishment of any lien (except such reduction 
as may result from the determination of the amount of the actual initial 
lien) shall have any retroactive effect or apply to any payments previously 
made, except as expressly provided in this agreement. 

21. FINAL DISCHARGE OR DETERMINATION OF LIEN. Subject 
to the provisions of paragraph 34, the reinsuring company shall have no 
share in the earnings of the business reinsured or the enhancement of prop- 
erty values or earnings of the assets herein transferred until after Decem- 
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ber 31, 1950, unless prior thereto the policy liens and accrued interest thereon 
shall be fully discharged. any annual or other statement, made in ac- 
cordance with the requirements of paragraphs 16 and 31, shows a surplus, 
which shall be sufficient including the amount of the contingency reserve, 
to discharge, in full, the policy liens and accrued interest thereon, and all 
unpaid amounts required to be paid or applied by the reinsuring company 
under this contract in case of the reduction of liens and accrued interest 
thereon, the liens and accrued interest thereon shall be deemed to be finally 
discharged as of the date of such statement, and no subsequent statement 
for adjustment of the liens shall be made. If the policy liens and accrued 
interest thereon shall not have been discharged in their entirety prior to 
or as of December 31, 1950, a further appraisal and valuation by applica- 
tion, if necessary to the court as aforesaid, of the then market value of 
the remaining assets of the Detroit Life Fund shall be had, and in the 
event of such valuation disclosing that the market value of such assets 
will effect a further reduction or the elimination of the lien and accrued 
interest, such lien and accrued interest shall thereupon be reduced or elim- 
inated to give effect to such valuation but in no event shall the lien then 
existing be increased in consequence of such appraisal and valuation; and 
the lien, if any, established by the statement as of December 31, 1950, com- 
puted upon the basis of the valuation in this paragraph authorized, together 
with accrued interest thereon, shall be regarded as a permanent policy loan 
upon each policy, and shall not thereafter be subject to any further change 
except for the interest thereon. Upon the date of the discharge of the 
policy liens, and accrued interest thereon, in their entirety, or upon January 
1, 1951, whichever date shall sooner occur, the business herein reinsured and 
assumed shall be merged with the business of the reinsuring company, and 
the assets then in the Detroit Life Fund shall be and become a part of 
the general assets of the reinsuring company. 

22. MORATORIUM. The reinsurance and assumption of obligations 
herein provided for are further subject to the conditions that the reinsuring 
company shall not be required, prior to five (5) years from the date of ap- 
pointment to make policy loans (except for the purpose of paying pre- 
miums on the same policy or on any other policy on the same life) or to 
pay cash surrender values. This provision, however, shall not apply to any 
increase in values which has accumulated from premium payments or policy 
loan repayments which have been or will be received in cash from the poli- 
cyholders subsequent to the date of appointment, nor shall it apply to 
such increase which has accumulated from premiums paid at any time but 
due on or subsequent to the date of appointment. The moratorium herein 
provided for may be extended either as to the whole or such fractional part 
of each such policy loan or surrender value as the court may determine, for 
a further period of three years upon the application of the reinsuring com- 
pany to the court for such purpose. During such period as the moratorium 
is in effect, the cash surrender option of all policies of the Detroit Life, will 
be considered as non-existing except as provided above, and all policyholders 
who do not pay their premiums and who are entitled to a guaranteed value 
will be restricted to the paid-up or extended insurance value, or, only as 
above provided, the loan value (properly adjusted for the lien and accrued 
interest and any other policy indebtedness and accrued interest thereon) 
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LIFE INSURANCE COMPANY OF DETROIT—Continued 
under the policy or policies. Subject to the provisions of this agreement, 
any amount available for policy loans and cash surrender values will, in 
any case, be subject to any regulation of the Insurance Department, or 
any law, of the State of Michigan, or of the state where the insured resides, 
provided the reinsuring company is licensed in such state. 

23. All applications for loans or cash surrender values on policies rein- 
sured hereunder, made prior to the date of appointment, except substituted 
contracts issued in lieu of surrender values, shall be treated with respect 
to lien and payment in the same manner as is provided herein for applica- 
tions subsequently made. 


24. POLICIES LAPSING AFTER DATE OF APPOINTMENT. Any 
Policy which shall have lapsed after the date of appointment, and shall 
not have been reinstated, shall be limited to the paid-up, or extended, in- 
surance value, or, subject to the limitation in paragraph 22, of the loan 
value (properly adjusted for the lien and accrued interest and any other 
Policy indebtedness and accrued interest thereon) as provided in such policy, 
and shall not thereafter be subject to the lien nor be affected by any ad- 
justment of the lien except such increase or decrease which may result in 
consequence of the determination of the actual initial lien. If any such 
policies shall be carried as extended insurance, the amount thereof shall 
be adjusted and the term thereof shall be fixed, as hereinbefore provided in 
the case of policies which were or should have been carried as extended 
insurance, as of the date of appointment. 

25. TRANSFER OF ASSETS. Subject to the order of the court direct- 
ing the execution of this agreement, the receiver shall grant, convey, transfer, 
assign, bargain, sell, set over and deliver to the reinsuring company, all and 
singular the assets of the Detroit Life Insurance Company of every kind, 
nature and description whatsoever, real, personal or mixed, wherever situ- 
ated, after deducting from the said assets (a) the unpaid expenses of the 
receivership, and (b) the amounts directed or permitted by the court to 
be paid to preferred or secured creditors, dissenting policyholders, and other 
creditors and claimants. The amounts to be so paid to dissenting policy- 
holders, otherwise than out of any security held for the benefit of such 
dissenting policyholders and general creditors, are to be determined upon 
the basis of the fair cash value of the assets of the Detroit Life Insurance 
Company, PROVIDED, HOWEVER, that if the sum of (a) and (b) above 
referred to, shall exceed the cash held by the receiver, exclusive of the 
cash paid to the receiver as premiums since the date of appointment, the 
reinsuring company may, at its option, (1) purchase from the receiver se- 
lected assets at an agreed price of a valuation sufficient to make up such 
excess, or (2) apply to the court for a severance of the assets as between 
the liabilities of the Detroit Life Insurance Company reinsured and assumed 
hereunder, and the liabilities not so reinsured and assumed. In the event 
that a severance is made, the receiver shall retain sufficient assets to pay 
the amount specified under (a) and (b) above referred to; PROVIDED 
HOWEVER, and notwithstanding any order which may be made upon or 
subsequent to the approval by the court of this agreement with respect to the 
amount of assets to be retained by the receiver, the receiver may at any 
time and from time to time, upon a petition to the court showing that 
further assets are required for the purposes in this paragraph provided, re- 
quire the reinsuring company to retransfer, reconvey or redeliver such addi- 
tional assets, sufficient for such purposes, to the receiver. PROVIDED 
FURTHER, that the reinsuring company shall be required to make pay- 
ment under the terms of this agreement only to the extent of the assets 
acquired from the receiver, or any ancillary receiver, and shall be entitled to 
such extension or extensions of time for the payment of the liabilities by 
this agreement reinsured and assumed, as may be necessitated by reason 
of the retention by or the retransfer, reconveyance or redelivery to the re- 
ceiver of assets so retained or held by him for the purposes aforesaid, and 
not available in the Detroit Life Fund for application to the liabilities so 
reinsured and assumed. 

The Receiver shall not be required to make manual delivery of any cash 
or securities pledged with the Reconstruction Finance Cogporation to 
secure the payment of any loan or loans made by it to the Detroit Life 
Insurance Company, but shall only be required to assign his interest therein 
subject to such pledge. 

In the event that the receiver shall make payment on delivery to the 
reinsuring company hereunder of less than the reinsuring company shall be 
entitled to receive under the provisions of this contract, the deficiency shall 
be made good by the receiver; and if the receiver shall make delivery to the 
reinsuring company of more than it is entitled to receive hereunder, the 
excess shall be returned by the reinsuring company to the receiver on 
mand. 

26. The Receiver (a) assigns to the reinsuring company all policy in- 
debtedness upon any policy reinsured and all indebtedness off-setting any 
liability of the Detroit Life assumed under the terms of this contract, (b) 
assigns all right, title and interest of the Detroit Life in and to all rein- 
surance agreements between the Detroit Life and other insurance com- 
Panies, (c) assigns and transfers to the reinsuring company any claims 
for advances or loans made by the Detroit Life to agents, (d) assigns to the 
reinsuring company all of the right, title and interest of the Detroit Life 
in and to all oash and securities on deposit with the Insurance Department 
of any state wherein the said Detroit Life was licensed to do business, 
and (e) will immediately make available to the reinsuring company, all ap- 
Plications, medical examination records, all records respecting policy loans 
and liens, all files, registers, cards, indexes, mailing lists, stationery sup- 
plies, all contracts, all policy forms, any and all other records, documents 
and papers pertaining to the business of the Detroit Life, all filing cabinets 
and office equipment used in connection therewith, and all other office furni- 
ture, equipment and appliances of every kind and nature used by the De- 
troit Life in the conduct of its business, and as soon as possible deliver 
the same to the reinsuring company. 

27. From time to time, upon the request of the reinsuring company, the 
Receiver shall execute and deliver such documents of further assurance as 
the reinsuring company may request, including all papers and documents 
which may be necessary or desirable in the opinion of the reinsuring com- 
Pany, to enable the reinsuring company to enforce and enjoy any right or 
Property to which it is entitled in pursuance of the terms of this agreement, 
or to vest in the reinsuring company full and complete title thereto to the 
extent and insofar as the Detroit Life may have had such right or title. 


28. DETROIT LIFE FUND. All assets conveyed and all sums paid by 
the receiver, or any ancillary receiver to the reinsuring company, and all 
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assets accumulated from income on the business reinsured, and all other 
items provided in paragraph 31 to be credited thereto, shall constitute and 
be designated as the Detroit Life Fund. The credits to and charges against 
the said Detroit Life Fund shall be made as provided in paragraph 31 hereof. 
Without express consent of the court, first had and obtained, no _ invest- 
ment shall be transferred from the Detroit Life Fund to the reinsuring com- 
pany and no investment shall be transferred from the reinsuring company 
to the Detroit Life Fund. The cash belonging to said Detroit Life Fund, 
shall be kept in a separate bank account, properly designated, and at no 
time shall be commingled with the funds of the reinsuring company. The 
Detroit Life Fund shall not be subject to any demands by other policy- 
holders of the reinsuring company or by other creditors of the reinsuring 
company. 

As elsewhere in this agreement provided, policies by the terms of this 
agreement made subject to lien and assumed shall become, without limita- 
tion (except for any final lien which may then be determined), the obliga- 
tion of the reinsuring company on January 1, 1951, or at such sooner time 
as the lien upon all of the policies shall be completely removed. On Jan- 
uary 1, 1951, or upon such earlier date as the lien and accrued interest 
thereon, upon all policies shall be completely removed, the Detroit Life Fund 
shall cease to exist and the assets therein shall become a part of the general 
assets of the reinsuring company, but the provisions of this agreement, there- 
after applicable, shall continue. 

29. The reinsuring company shall have title to and the right to collect 
and realize upon, sell, exchange, dispose of, liquidate and convert the assets 
in said Detroit Life Fund and to otherwise deal in said assets and the 
proceeds thereof, as the absolute owner thereof, except only as provided in 
paragraph 28, subject only to accounting for the net proceeds thereof, pur- 
suant to the terms of this agreement. The reinsuring company, however, shall 
have the right to sell, exchange or dispose of, or convert any of the assets 
of the Detroit Life Fund only upon first giving seven days’ notice, in 
writing, to the Receiver of its intention so to do, and of the terms of such 
sale, exchange or disposition, and the Receiver shall have the right, within 
seven (7) days from the time of the receipt of such notice of intention, to 
object to the disposition of the assets, in accordance with the notice of the 
reinsuring company. In the event that the Receiver objects to a disposition 
of such assets or any part thereof in accordance with such notice of intention, 
he shall state his reasons to the reinsuring company in writing within the 
said seven (7) days, and if the reinsuring company and the Receiver do not 
agree upon the disposition of the assets, as contemplated by the reinsuring 
company, in accordance with its notice, the reinsuring company may apply 
to the court upon notice to the Receiver for an order authorizing the dis- 
position contemplated in the notice; PROVIDED HOWEVER, that notwith- 
standing anything hereinbefore to the contrary contained, the reinsuring 
company may sell at any time, and from time to time, at its discretion 
and without prior notice, at the market price, any securities listed upon a 
recognized exchange; PROVIDED FURTHER, HOWEVER, that the Re- 
ceiver shall be entitled within forty-eight (48) hours from the delivery of 
notice, to disapprove of any such sale, in which event the reinsuring company 
shall forthwith repurchase such securities or in the alternative, upon notice 
to the Receiver, apply to the court for approval and ratification of such sale. 
Until the lien and accrued interest thereon is entirely removed, or until 
January 1, 1951, whichever shall first occur, the reinsuring company shall 
receive no profits or gains from the assets conveyed, or from the business 
reinsured, except as in this agreement provided, but all such profits, or gains, 
shall be for the sole benefit of the Detroit Life Fund. In the management 
of the business reinsured and the said Detroit Life Fund, the reinsuring 
company shall have full and absolute discretion except as herein provided, 
and shall not be charged on account of any act or failure to act, provided 
that the business is conducted in pursuance of the practice obtaining in 
the life insurance business, in good faith, and in accordance with the terms 
of this agreement. 

As soon as practicable after the assets to be transferred to the reinsuring 
company have been so transferred, an inventory thereof shall be prepared by 
the reinsuring company, and the fair value of each item of such assets, other 
than cash, shall be determined by agreement between the reinsuring com- 
pany and the receiver, and set opposite the description of each item of 
assets appearing in such inventory. Such inventory and the valuations therein 
shall be approved in writing by the reinsuring company and the Receiver. 
As soon as practicable after additional assets (other than cash) to be trans- 
ferred to the reinsuring company and to form a part of the Detroit Life 
Fund shall have been so transferred, they shall be inventoried and valued in 
like manner. Such assets and any assets not including cash, which shall be 
acquired by the reinsuring company in exchange therefor, or as a result of 
foreclosure thereof, or in lieu of any assets so transferred, are hereinafter 
referred to as inventoried assets. 

It is further understood and agreed that the deposit of any notes or 
bonds with any committee, depositary or reorganization committee, shall not 
constitute a sale or other disposition of such notes or bonds, and that no 
consent of the Receiver thereto shall be required, but that the limitations 
and restrictions with respect to the sale of assets shall apply to such receipts, 
evidences of deposit, evidences of indebiedness, or securities as shall from 
time to time be issued to and received by the reinsuring company in place 
or in lieu of the bonds or notes so originally deposited. It is further agreed 
that the foreclosure of any mortgage or trust deed or other like security and 
Proceedings pursuant thereto, including the acquisition of title to the mort- 
gaged property or any part thereof, shall not constitute a sale or disposition 
of the indebtedness secured by said mortgage or trust deed within the meaning 
of this agreement, nor shall any leasing of unimproved real estate or farm 
Property or of any improved real estate nor the remodeling or rehabilitation 
or alteration of any improvements on real estate owned by the reinsuring 
company be construed to be a sale or other disposition of such real estate 
or improvements, provided only that no lease of an entire building shall be 
made for a period longer than twenty (20) years, without the consent of 
the Receiver first had and obtained. 

It is further understood and agreed that the value determined by the 
inventory of each item therein shall remain in force until the value thereof 
shall be determined for a subsequent inventory, subject to modification or 
change as follows, to-wit: 

(a) By consent of the Receiver and the reinsuring company, the value 
with respect to any one or more items may from time to time be changed. 

(b) On or before December 31, 1936, and on or before the last day of 
December of each of the succeeding vears of the term for which the Receiver 
is appointed, the reinsuring company or the Receiver shall give notice to the 
other party, of such changes, if sy, as the party giving such notice shall 
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desire to have made in the inventory for the next twelve (12) months. Prior 
to April 1, 1936, and prior to April 1 of each of the succeeding years of the 
term for which the Receiver is appointed, the reinsuring company and the 
Receiver shall agree upon the values as of December 31 preceding for all 
inventoried assets remaining undisposed of, which value shall remain in 
force until the succeeding December 31, except as modified pursuant to 
subdivision (a) of this paragraph. It is understood that it shall be the duty 
of the Receiver and of the reinsuring company to prepare such new inventories 
from year to year. In the event, however, that the Receiver and the reinsur- 
ing company shall not prepare such new inventory (otherwise than because 
of disagreement between the Receiver and the reinsuring company as to the 
value of any respective items) the values determined for the last inventory 
shall obtain until a new inventory shall be made and values determined as 
provided herein. In the event that the reinsuring company and the Receiver 
shall fail to agree upon the velue of any particular item or items of inven- 
toried assets, the Receiver or the reinsuring company shall have the right, 
upon giving notice to the other party, to submit the matter to the Court 
by a petition in the above entitled cause. Such petition shall be determined 
by the Court upon a reasonable written notice to the reinsuring company 
and the Receiver (or, if the reinsuring company shall be the moving party, 
by written notice to the Receiver) which need not be in the form of service 
of process, and the determination of the Court shall be final and no appeal 
therefrom or review thereof shall be allowed. The valuation of any item made 
by any order of the Court upon any such petition shall have the same effect 
as though agreed to in writing by the reinsuring company and the Receiver. 

It is understood that any consent by the Receiver or the reinsuring com- 
pany to any modification of any values set forth in any inventory, or any 
notice which the Receiver or the reinsuring company shall give to the other 
party, shall be in writing. 

All transactions to be made by the reinsuring company hereunder shall be 
for the benefit of the Detroit Life Fund. 

The written consent of the Receiver, when required under the terms of 
this contract, need be filed only with the reinsuring company, and the rein- 
suring company shall not be required to furnish, nor shall any other party 
be required to procure, proof that the Receiver shall have so consented. 

The Receiver shall have the right, upon reasonable request to the reinsuring 
company, to examine and inspect any securities belonging to the Detroit Life 
Fund and to examine the books, records, accounts and papers in the possession 
of the reinsuring company relating thereto. 

The Receiver shall act as such until December 31, 1950, unless all assets 
transferred to the reinsuring company hereunder, shall have been completely 
disposed of prior to that date, or unless the policy liens hereunder shall 
have been sooner discharged. 

The Receiver shall be entitled to be paid a reasonable compensation to be 
fixed from time to time by the Court, and the same, together with all rea- 
sonable expenses and disbursements paid or incurred by him in the discharge 
of his duties, shall be paid by the reinsuring company out of the Detroit 
Life Fund. 

The Receiver shall have the righy to resign by executing a written resigna- 
tion and delivering one duplicate thereof to any officer of the reinsuring 
company and filing another duplicate thereof with the Court in the above 
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entitled cause. The authority which appointed the Receiver shall have the 
right at any time, for or without cause, to remove the Receiver appointed 
by it. Such removal shall be evidenced by an instrument in writing, a dupli- 
cate of which shall be filed with the Court in the above entitled cause, and 
another duplicate of which shall be sent by mail to the Receiver so removed 
at his last known business address. Such removal shall be in the form of an 
order in the above entitled cause, but such order may be made without any 
notice to or hearing of the Receiver to be removed or notice to or hearing of 
any other person. In the case of any vacancy in the receivership. a Successor 
Receiver shall be appointed by the authority which appointed the Receiver, 
whose death, resignation or removal caused the vacancy. Appointment of 2 
new Receiver shall be made in all respects, as near as may be, in like 
manner to that above provided with respect to removal of the Roceiver, and 
the Successor Receiver shall have the same rights and duties as the original 
Receiver. The reinsuring company shall furnish to the Receiver, at the 
expense of the Detroit Life Fund, all assistance which may reasonably be 
required by the Receiver to enable him to exercise his powers or discharge 
his duties. 

The Receiver may rely upon any report or appraisement deemed by him 
to have been prepared with reasonable care whether prepared or furnished by 
one employed by him or not. The Receiver shall be responsible only for his 
own willful acts and defaults. 

The Receiver shall not be responsible for the act or omission of any person 
employed by him if selected with reasonable care. 

The Receiver shall have no duty or power with respect to new investments 
to be made by the reinsuring company or any money in the Detroit Life 
Fund, but the reinsuring company shall be required to invest and keep in- 
vested for the benefit of the Detroit Life Fund all the money therein except 
such reasonable sum as shall be required in order to operate properly the 
business reinsured or assumed hereunder, and to meet the liabilities assumed 
by the reinsuring company hereunder. All investments to be made by the 
reinsuring company shall be in such securities as are at the time authorized 
investments for life insurance companies organized under the laws of the 
State of Michigan. 

It is expressly understood and agreed that no Successor Receiver shall be 
entitled to repudiate or disaffirm any act or thing done, agreed to or 
acquiesced in by the Receiver or any Predecessor Receiver. 

30. ADVANCES BY THE REINSURING COMPANY. If the reinsuring 
company, at any time, with the approval of the Receiver, shall advance any 
sums of money necessary to enable it to carry out any provision of this 
agreement, or to redeem any pledge of assets already made, the reinsuring 
company may segregate appropriate collateral therefor, from the Detroit 
Life Fund as a pledge for such advances. The reinsuring company shall be 
reimbursed for such advances out of the Detroit Life Fund. with interest 
thereon at a rate of interest not in excess of four and one-half (4% %) per 
annum, from the date when each such amount was so advanced, to the date 
when it shall be repaid. 








31. ANNUAL REPORT AND ACCOUNTING. Until the complete dis 
charge of the lien and accrued interest thereon, or until and including 
December 31, 1950, whichever shall first occur, the reinsuring company will k 
accurate and complete records of the said Detroit Life Fund and all of 
the reinsuring company’s transactions relating to the business reinsured and 


assumed by this agreement. The Detroit Life Fund account shall be credited 
with: 





(a) All sums paid by the Receiver to the reinsuring company; 

(b) All assets, title to which is conveyed by the Receiver or any ancillary 
receiver to the reinsuring company; 

(c) all income received from the business reinsured; 

(d) all income received from the assets transferred; 

(e) the sums in the aggregate by which the proceeds realized from th. 
sale of the assets transferred is in excess of the value thereof as appraised 
in pursuance of paragraph 17, or as determined otherwise under the provisions 
hereof ; 

(f) any commissions on converted term policies as provided in paragrap! 
35 hereof and the sums payable by the reinsuring company as provided ir 
paragraph 34 hereof 
The said account shall be charged with 

(a) All payments made and credits given in accordance with the provisions 
of this agreement, including all assets retransferred, reconveyed or redelivered 
by the reinsuring company under the provisions of paragraph 25 hereof; 

(b) the cost of waiving the liens provided for herein, which cost shall 
include, by way of illustration and not by way of limitation, the amount of 
death claims and the full amount of all liens otherwise waived and interest 
if any, thereon, under the terms of this agreement, and all amounts paid ir 
cash upon or in consequence of the reduction of liens, and in additian, the 
amounts paid under and upon participation certificates; 

(c) the sums in the aggregate by which the proceeds realized from the 
sale of the assets transferred, is less than the value thereof as appraised in 
pursuance of paragraph 17, or as determined otherwise under the provisions 
hereof ; 

(d) reinsurance premiums applicable to the business reinsured: 

(e) renewal commissions paid in accordance with the provisions of this 
agreement; 

(f) all taxes on the business reinsured; 

(g) the allowance for administrative expenses provided in paragraph 32; 

(h) all expenses incurred and disbursements made in connection with the 
administration, management. conservation, rehabilitation and liquidation of 
the assets of the Detroit Life Fund, including the cost and expenses of all 
appraisals and valuations, of court proceedings had thereon pursuant to the 
provisions of this agreement. and of all investigations, contestations, settle 
ments and claims or demands made or purporting to be made under, or in 
pursuance of, or in any way relating to this agreement 





Expenditures incurred solely with respect to any assets in the Detroit 
Life Fund, shall be charged, in their entirety, to such Fund; expenditures 
incurred partly with respect to such Detroit Life Fund, and partly with 
respect to the other assets of the reinsuring company, shall be prorated and 
there shall be charged to said Detroit Life Fund the pro rata share of such 
expenditures determined by the proportion thereof which the total mean 
assets of the Detroit Life Fund bears to the total mean assets of the rein 
suring company 

Notwithstanding any other provision of this agreement, if, by operation of 
law or any judicial decision, or decisions, the reinsuring company shall be 
compelled or required to pay any other, greater, or additional amount than 
is contemplated or specifically provided by the terms of this agreement, on 
account of any agreement, obligation, conduct or transaction of said Detroit 
Life. payments so made shall be a charge against the Detroit Life Fund and 
shall be payable and paid from the accumulations, earnings, and assets of 
said Detroit Life Fund 

The reinsuring company shall prepare, as of December 31, 1936, and as 
of December 31 of each year thereafter, until and including December 31 of 
the year in which liens and accrued interest thereon are finally removed, and 
at such other times as the court may direct or the reinsuring company thinks 
desirable, but not, in any event, after December 31, 1950, in the form pre 
scribed by the National Convention of Insurance Commissioners, a statement 
of the receipts, disbursements, assets and liabilities of such business show- 
ing the net gains and losses, and shall deliver such statement to the Receiver 
in duplicate on or before the Ist day of May next following the accounting 
period comprised therein; and the Receiver shall forthwith by petition and 
upon notice to the reinsuring company, apply to the court for the approval 
thereof, or for such other order as to the Receiver may seem proper. The 
approval of the said statement by the court shall be deemed to constitute 
the acceptance of the accounting shown thereby and shall be final and binding 
upon all persons interested or concerned and upon all holders of policies rein- 
sured hereunder. 

Nothing contained in this paragraph shall be deemed to modify the pro- 
visions of this agreement regarding the method of valuing asscts. 


32. ALLOWANCE FOR ADMINISTRATION EXPENSES. For adminis 
tration expenses incurred in handling the policies of the Detroit Life until 
and including December 31, 1936, the reinsuring company shall receive Four 
($4.00) Dollars per thousand dollars for all policies of insurance in force 
at the date of appointment, except extended insurance policies, for the 
handling of which until such time, the reinsuring company shall receive the 
sum of Two ($2.00) Dollars per thousand dollars; for administration expenses 
the 3lst day of the preceding December, except extended insurance policies. 
of the Detroit Life, the reinsuring company shall receive the sum of Two 
($2.00) Dollars per thousand dollars for all policies of insurance in force on 
the 3lst day of the preceding December, except extended insurance policies, 
for the handling of which for each of such years, the reinsuring company 
shall receive the sum of One ($1.00) Dollar per thousand dollars for all such 
policies of insurance in force on the 3lst day of the preceding December 
No expense allowance shall be paid to the reinsuring company for policies in 
force at the date of appointment where the holders do not accept the bene- 
fits of this agreement, in consequence of dissenting in the manner provided in 
paragraph 40 hereof. 


In view of the uncertainties which now exist respecting the purchasing 
power in the future of the United States dollar, it is agreed, that notwith- 
standing the determination as aforesaid of the allowance for expenses, if the 
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index of wholesale prices of the United States Bureau of Labor Statistics, 
as published in the Monthly Labor Review, shall be higher or lower for the 
month of December, 1936, than it was for the month of December, 1935, such 
allowance for the year 1936 shall be increased or decreased by a sum equal 
to the same percentage of such allowance as the percentage of increase or 
decrease in the said index of wholesale prices; and correspondingly the said 
allowance for expenses in each subsequent period shall be increased or 
decreased by a sum equal to the same percentage of such allowance as the 
percentage whereby the said index for the month of December in that year 
shall be greater or less than the said index for the month of December, 1935. 
PROVIDED HOWEVER, that such allowance as first in this paragraph 
determined shall not be increased or decreased in any year unless the per- 
centage of increase or decrease for the month of December in that year as 
compared with the month of December in the year 1935, shall be ten (10%) 
per cent or more. 

33. AGENTS. The Detroit Life, having developed an agency organization 
at great cost and expense, which agency organization had a value, and inas- 
much as it is recognized that the services of the agents (who produced or 
under whose direction or supervision was produced, the business reinsured or 
assumed hereunder) in conserving the said business and the maintaining of 
the same in force is to the ultimate interest and advantage of the policyholders 
of the Detroit Life, it is hereby agreed that the reinsuring company may pay 
from the premiums so collected in cash upon the business reinsured or as- 
sumed hereunder, first and renewal commissions accruing after the date of 
appointment to such agents, in accordance with the terms and provisions of 
their contracts with the Detroit Life, as the same shall accrue, insofar as 
such commissions exceed loans, advances, overdrafts, or other indebtedness of 
such agents; PROVIDED HOWEVER, that such agents’ contracts with the 
reinsuring company and such commissions, may be paid only during the period 
the agent continues in the employ of the reinsuring company, and provided 
further, that the reinsuring company shall not pay out of the said Detroit 
Life Fund commissions in the aggregate on such renewals in any one year, 
in excess of two and one-half (2% %) per cent of the gross premiums received 
in cash by the reinsuring company on the renewal business subject to such 
commissions. The reinsuring company shall have the right, but it is under no 
obligation, to contract with any such agents. Except as provided in this para- 
graph, the reinsuring company does not assume any obligation under any 
contract heretofore made by the Detroit Life with any agent regardless of 
classification. 

34. EXCHANGE OF POLICIES. The reinsuring company shall be re- 
quired to offer and make available to the holder of any policy reinsured here- 
under, the right to exchange his policy for a new policy issued by the rein- 
suring company on its own form, which new policy shall be free of the lien 
provided for herein, and shall be for an amount equal to or less than the 
amount of the original policy of the insured, and shall have credited thereon 
any amount to which the insured is or would be entitled under the terms 
of this agreement; the reinsuring company shall credit such policyholder out 
of the Detroit Life Fund with an amount equal to that portion of the 
premium last paid by him for the period from the date of the new policy to 
the expiration of the period for which such last premium was paid; the 
reinsuring company shall pay out of its own funds, the commission and 
other costs required to be paid or incurred in effecting such exchanges; the 
manner and terms of such exchange shall be in accordance with the manner 
and terms of transfer or exchange which have heretofore been used in any 
case by any other life insurance company in the state of Michigan. The 
reinsuring company agrees that for each policy exchanged for such new 
policy, the reinsuring company shall pay to the Detroit Life Fund, a sum 
not exceeding the sum of Ten ($10.00) Dollars for each one thousand dollars 
of the face amount of such exchanged policy; such sum of Ten ($10.00) 
Dollars shall be paid in annual installments of Two ($2.00) Dollars each, the 
first of which installments shall be paid upon the first annual renewal after 
the policy year in which such new policy shall be issued, and further install- 
ments shall be paid annually upon and in the event and to the extent of 
further annual premiums being paid. PROVIDED, and it is expressly 
agreed, that no charge for administration shall be made against the Detroit 
Life Fund upon business rewritten by the exchange of policies for the period 
commencing with the calendar year next following the effective date of such 
exchange, and PROVIDED FURTHER, that the profits and advantages to 
the said Detroit Life Fund upon all such business so rewritten, shall be 
limited to the moneys required to be paid by the reinsuring company as 
hereinbefore in this paragraph provided. The reinsuring company will issue 
to each policyholder making such exchange, a certificate of participation evi- 
dencing the interest of the holder thereof to the extent of his distributive 
share, in the Detroit Life Fund at the time of the exchange. The holder 
of such certificate shall have the right to utilize his interest in the Detroit 
Life Fund as he may elect in writing. 

35. PARTICIPATING POLICIES. All participating policies reinsured 
hereunder, shall be continued, subject however, to the condition that the 
provisions therein contained with respect to the payment of dividends, may, 
with respect to the basis of dividends, be amended in such manner as to the 
reinsuring company shall seem just and proper; PROVIDED HOWEVER, 
that nothing contained in this paragraph shall be construed as preventing 
any Detroit Life policyholder from exchanging a participating policy issued 
on his life, for a non-participating policy, upon and subject to the condition 
however, that the rates for such non-participating policy, shall be determined 
by the reinsuring company. 


CONVERSION OF TERM POLICIES. Policies in force in the Detroit 
Life as convertible term policies on the date of appointment, shall be con- 
sidered as Detroit, Life policies only for such period as such policies continue 
in force as term insurance, and for such period, profits thereon shall be cred- 
ited to the Detroit Life Fund. The reinsuring company will allow the con- 
version of such policies to any permanent form of policy issued by the 
reinsuring company with a premium equal to or greater than the ordinary 
life premium at the attained age of the insured in accordance with the 
conversion privilege contained in the Detroit Life policy. Such converted 
policies shall not be considered Detroit Life polices, but the reinsuring 
company shall credit to the Detroit Life Fund commissions at the rate of five 
(5%) per cent of each premium collected in cash during the existence of the 
Detroit Life Fund on such converted policies, but in no event for a period 
in excess of nine (9) years. 


36. HOME OFFICE. The reinsuring company shall pay, from its own 
funds and not from the Detroit Life Fund, a fair and reasonable rent for 
necessary space used by the reinsuring corhpeny in any building which shall 
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constitute a part of the Detroit Life Fund. The amount of such rental shall 
be agreed upon between the reinsuring company and the Receiver before such 
possession is taken, or in the alternative shall be determined by the Court. 

37. WITHHOLDING OF ASSETS. In order that no preference shall 
arise in favor of policyholders in any particular state by reason of the acci- 
dent of location outside of Michigan of assets of the Detroit Life not depos- 
ited with any state department or official, it is stipulated that if any officer 
or deparment of any state, or the courts of any state, or any ancillary receiver, 
or other appointee of any court, shall withhold from the Receiver or the 
reinsuring company, possession of any such assets formerly owned by the 
Detroit Life, then and so long as such withholding or refusal of possession 
shall continue, the reinsuring company, in its discretion may, but shall not 
be required, to apply against the net equities of any policies heretofore 
issued in any one or more of said states by the Detroit Life, or issued by 
another company in any such state and assumed by the Detroit Life, or on 
the life of any person now a citizen of or a resident of such state, a lien in 
addition to that provided by paragraph 9 of this agreement, of such per- 
centage that the total additional liens so applied, shall equal in the aggre- 
gate the value of the property so withheld if such property shall be of value 
equal to or less than the total net equities of such policies. If the aggregate 
value of the property, so withheld, shall be in excess of the net equities of 
the policies in such state, then the total liens applied under this agreement 
shall equal the total net equities on such policies. Such lien shall remain 
in force as long as such property shall be so withheld and shall be applied 
and administered in all respects, as provided in this agreement with respect 
to the initial lien created by paragraph 9 of this agreement, except that such 
additional lien and accrued interest thereon shall not be waived on death 
claims in the manner provided in paragraph 12 of this agreement but on 
the contrary, shall be deducted from any settlement on any policy affected 
hereby. 


38. OPERATIONS. The reinsuring company agrees to maintain and con- 
duct the businesa reinsured hereunder in the said City of Detroit. 

39. NOTICE. The reinsuring company shall mail promptly to the insured 
named in all supplementary agreements and policies in force at the date of 
appointment, and any assignees thereof of record, a printed copy of this 
agreement, as executed, and of the order of the court authorizing this agree- 
ment, to which the reinsuring company may attach its certificate of assump- 
tion, inserted in an envelope, first-class postage prepaid, addressed to the 
name and address of each of the persons aforesaid last shown upon the 
records of the Detroit Life. By ‘‘assignee of record,’’ is meant assignees 
appearing upon the records of the Detroit Life at its home office. 

40. GENERAL PROVISIONS AFFECTING ASSENTING AND DISSENT- 
ING POLICYHOLDERS. No holder of any policy or contract issued, or 
assumed, by the Detroit Life, who shall be deemed to have assented to or 
become bound by the provisions of this agreement, shall have any right, 
security, lien or preference not accorded by this agreement, regardless of 
whether such right, security, lien or preference shall be claimed (1) by 
reason of the laws or statutes of any state or of any order made in any pro- 
ceedings therein, giving, or purporting to give, to policyholders resident therein, 
any right, security, lien or preference over that of policyholders generally, or 


Continued on next page 
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(2) by reason of any deposit of property made with the insurance department 
of any state or any officer of any state, for the benefit of holders of certain 
of such policies or contracts, or as the reserves under certain of such policies 
or contracts, or a portion of such reserves, or to insure the payment of 
claims under certain of such policies, or for any other reason whatsoever. 
Every person entitled to accept any benefit under this agreement shall be 
considered as assigning to the reinsuring company, for the benefit of the 
Detroit Life Fund, all his claims against the Detroit Life or arising out of 
or in connection with its business and affairs, and the benefit of any right 
of acton, security, lien or preference, whether of the character hereinbefore in 
this paragraph specified, or otherwise, to which he may be entitled by reason 
of his claims, and also as assigning all interest to which his claims may 
entitle him against all of the assets of the Detroit Life, whether located in 
Michigan, or elsewhere, unless he shall file a claim (which shall not be with- 
drawn except in accordance with the provisions hereinafter contained) with 
the Receiver, by mailing with postage prepaid or by delivering to the Re- 
ceiver at 2210 Park Avenue, in the said City of Detroit, a sworn proof of 
claim, in duplicate, within thirty (30) days from the date of this agreement. 
All such persons so filing claims are, in this agreement, referred to as dis- 
senting policyholders; the filing of a claim by any dissenting policyholder, 
shall remove the policy or contract in respect to which such claim shall be 
filed and the claims of all persons under said policy or contracts, from the 
benefit of this agreement and shall constitute an election on the part of 
such policy or contract holder and his beneficiary and all persons claiming 
under him, not to claim or to receive the benefits of this agreement unless 
such claim shall be withdrawn as hereinafter provided. The election afore- 
said shall be irrevocable unless within sixty (60) days from the date of the 
expiration of the time for filing claims as hereinbefore fixed, the claim shall 
be withdrawn by the claimant with the written consent of the reinsuring com- 
pany, or in accordance with any order of the court, in which event the per- 
sons interested in such policy or contract, shall be entitled to the benefits 
provided for and. shall be bound by this agreement in relation thereto. 

The reinsuring company, for the benefit of the Detroit Life Fund, shall be 
entitled to assert and prosecute its claims as such assignee and shall be 
subrogated to all rights, claims, securities, liens or preferences of all holders 
of policies or contracts issued or assumed by the Detroit Life, who so assent 
to or become bound by, the provisions of this agreement and the reinsuring 
company shall be entitled to assert and obtain, in such manner as it may 
see fit, any right. security, lien or preference to which the holders of 
policies or contracts, issued or assumed by the Detroit Life who shall so 
assent to or become bound by the provisions of this agreement, would have 
had. All of the assets of the Detroit Life together with the premiums dne 
after date of appointment provided to be paid and delivered to the reinsuring 
company, pursuant to the terms of this agreement, shall be delivered to and 
received by the reinsuring company for the benefit of the Detroit Life Fund 
as the assignee of all holders of policies or contracts issued or assumed by the 
Detroit Life who shall accept the benefits of, or become bound by this agree- 
ment, and in consideration of the assumption by the reinsuring company of 
the obligations on its part to be kept and performed pursuant to the terms 
of this agreement; provided however, that the reinsuring company shall be 
entitled to be notified forthwith by the Receiver of all claims of creditors 
and dissenting policyholders so filed and to contest, or participate with the 
teceiver in the contestation of any such claim. 

41. GENERAL PROVISIONS. The reinsuring company may continue or 
replace any reinsurance agreement between the Detroit Life and any other 
company which is assigned to it and may either reduce the amount upon 
any life which is so reinsured or increase such amount, either under the 
existing treaties or under additional treaties, provided that the reinsuring 
company shall not reinsure for its account, any part of the retention of the 
Detroit Life in any policy on the date of appointment. 

42. The reinsuring company shall have the right to collect any sum of 
money which, on or after the date of appointment, became, or may hereafter 
become, due under the terms of any policy, but has not been paid to the 
Receiver or to the Detroit Life. Any sums paid to the Receiver and by him 
paid to the reinsuring company, and any sum paid to any ancillary receiver 
of the Detroit Life. and by him paid to the Receiver of the Detroit Life 
within sixty (60) days after the date of this agreement, shall be credited to 
the policy as though the same had been paid directly to the reinsuring company 
on the date the same was paid to the Receiver or the ancillary receiver as 
the case may be, provided the reinsuring company may, at any time within 
ninety (90) days after the date on which any such sum of money is so 
paid to it, return the same to the person making such payment, or to the 
Receiver, or ancillary receiver, in any case in which the Detroit Life would 
have had the right to return or to refuse to accept the same. 

In the event any sum so paid to an ancillary receiver shall not be paid by 
the ancillary receiver to the Receiver or the reinsuring company within 
sixty (60) days from the date of this agreement without any deduction what- 
soever, the payment of the ancillary receiver shall have no force or effect as 
against the reinsuring company. The payment of any sum withheld from 
the reinsuring company by an ancillary receiver may be made directly by or 
on behalf of the policyholder to the reinsuring company within forty-five 
(45) days after the expiration of said sixty (60) day period, and in the 
event payment is made within such time, it shall be as effective as though 
such payment had been paid directly to the reinsuring company on the date 
the payment so withheld was made to the ancillary receiver, provided the rein- 
suring company shall have the right to return the money so paid, as 
hereinbefore provided. 

43. In no event and under no circumstances, shall the reinsuring company 
be bound to pay any sum under the provisions hereof, until after sixty (60) 
days from the date of this agreement. 

44. The court shall retain full, complete and exclusive jurisdiction over 
the assets and the business of the Detroit Life reinsured and assumed here- 
under, and the reinsuring company agrees to comply with any final or other 
order which, after reasonable notice to it and an opportunity to be heard, 
may be entered with reference thereto during the term of this agreement. 
The jurisdiction retained shall not be confined to the interpretation of this 
agreement or to any proceeding based upon a breach or violation of any pro- 
vision hereof, or to an accounting hereunder, but shall be full and complete 
as in any case involving trusts. Any expenses and fees allowed by the court 
in the said cause, or incidental to the carrying out of the provisions hereof, 
shall be paid by the reinsuring company from the Detroit Life Fund; PRO- 
VIDED HOWEVER, that any recovery against the reinsuring company, and 
any of such expenses or fees, based upon or resulting from a finding of fault 





l 
| 
; 


au 





, 1936 








inued 
rtment 
certain 
licies 
nt of 
soever, 
all be 
of the 
out of 
right 
ore in 
reason 
$3 may 
ted in 
with- 
with 
ie Re- 
oof of 
ment. 
8 dis- 
older, 
ill be 
n the 
rt of 
iming 
unless 
afore- 
f the 
shall 
com- 
' per- 
nefits 


all be 
ll be 
olders 
issent 
uring 
may 
rs (of 
ll so 
have 
| dne 
uring 
) and 
Fund 
y the 
igree- 
ly of 
terms 
ll be 
litors 
1 the 


e or 
other 
upon 

the 
uring 
' the 


n of 
after 
) the 
him 
eiver 
Life 
d to 
pany 
r as 
ithin 
5 80 
the 
ould 


l by 
ithin 
hat- 
t as 
from 
y or 
five 

the 
ough 
date 
rein- 
, as 


pany 
(60) 


over 


ther 


lete 


ault 





April I, 1936 


BEST'S INSURANCE NEWS (Life Edition) 909 








on the part of the reinsuring company, shall be paid by the reinsuring com- 
pany from its own funds, if the order of the court in relation thereto, 80 
directs. The reinsuring company hereby submits to the jurisdiction of the 
court and for this purpose submits to being added as an intervening party in 
the said cause and to be subject to and affected by all proceedings hereafter 
had and taken therein in the same manner and to the same extent for the 
purposes of this contract, as if the reinsuring company had been a party 
thereto from the commencement thereof. 

45. By reason of the terms of this agreement, providing, as aforesaid, 
for the application to the Detroit Life Fund of accretions in assets, the 
profit on the business reinsured and other benefits, it is acknowledged and 
agreed as one of the conditions of this agreement, that until January 1, 1951, or 
until such prior time as the liens upon the policies assumed and reinsured, 
shall be entirely discharged, the liability of the reinsuring company to pay 
any sum of money under the provisions of this agreement, except as provided 
in paragraph 12 hereof, and except where the reinsuring company is required 
expressly to make payment out of its own funds, is limited to the payment 
of such sums to the extent only that the Detroit Life Fund will permit and 
not otherwise. Wherever, in this agreement, the words ‘“‘pay,”” ‘‘assume,” 
‘liability,’ “‘reinsure,’’ or words of like import are used in connection with 
the liabilities and undertakings of the reinsuring company, the meaning of such 
words shall be deemed, except as aforesaid, to be qualified and restricted as 
in this paragraph provided. 

46. Any notice, letter or other document required to be mailed or deliv- 
ered to the Receiver, shall be mailed to, or delivered at the office of the 
Receiver at 2210 Park Avenue, in the said City of Detroit, or at such other 
place as the Receiver may hereafter, and from time to time, designate; any 
notice, letter or other document required to be mailed or delivered to the 
reinsuring company, shall be mailed to the reinsuring company at its Home 
Office in the said City of Detroit, or at such other place as the reinsuring 
company may hereafter, and from time to time, designate. 

47. This agreement shall be effective as and from the date of the order 
authorizing the execution thereof by the Receiver. 

48. The Receiver is bound by the provisions of this agreement only in his 
capacity as Receiver of the Detroit Life Insurance Company, and no personal 
liability shall be deemed to have been created by this agreement. The term 
“Receiver,”’ shall, where the context so requires, or where the capacity of the 
Receiver as Ancillary Receiver under the order of any Court, makes such 
construction necessary or desirable to effectuate the intention of this agreement, 
include any ancillary receiver or receivers. 

49. The term ‘Detroit Life’’ wherever used in this agreement shall be 
deemed to refer to the Detroit Life Insurance Company; the term ‘“‘court 
wherever used in this agreement, shall mean the United States District Court 
for the Eastern District of Michigan, Southern Division, or any judge thereof. 

This agreement, and all right, benefits, duties and obligations hereunder, 
shall inure to the benefit of and be binding upon not only the parties hereto, 
but their respective successors and assigns. 

IN WITNESS WHEREOF, the Receiver has hereunto set his hand and 
seal at the City of Detroit in the State of Michigan, and the reinsuring com- 
pany has caused these presents to be executed by its president and attested 
by its secretary, and its corporate seal to be hereunto affixed, at the City of 
Detroit aforesaid, the day and year first above written. 

John A. Reynolds, 
Receiver, Detroit Life Insurance Company. 

[Corporate Seal] 

THE LIFE INSURANCE COMPANY OF DETROIT 
Attest By 
L. C. Cortright, T. F. Lawrence, 
Secretary. Its President. 
APPROVED this twentieth day of February, A. D. 1936. 
John C. Ketcham, 
Commissioner of Insurance, State of Michigan. 


IN THE DISTRICT COURT OF THE UNITED STATES 
FOR THE EASTERN DISTRICT OF MICHIGAN 
Southern Division 
RALPH H. FINNEREN, 
Plaintiff, 
vs. IN EQUITY 


DETROIT LIFE INSURANCE COM- No. 7228 
PANY, a Michigan corporation, and 
JOHN C. KETCHAM, 











Defendants. 


At a Session of said Court held in the Federal Building in the City of 
Detroit, Michigan, on the 19th day of February, A. D. 1936— 

Present: HON. EDWARD J. MOINET, District Judge. 

This cause having come on to be heard upon the petition of John A. 
Reynolds, Receiver of the Detroit Life Insurance Company above named, for 
an order approving the proposed agreement, attached to the said petition as 
Exhibit ‘‘A’’ thereto, for the reinsurance by The Life Insurance Company of 
Detroit, a life insurance company incorporated under the laws of the State 
of Michigan, of the liability of the said Detroit Life Insurance Company 
under all policies and contracts of insurance, upon and subject to the terms 
and conditions in such agreement contained, and the matter having been 
referred to the Honorable William 8S. Sayres, Jr., Standing Master of this 
Court, in Chancery, to inquire into the terms and conditions of the said 
agreement, and to determine whether the said agreement should be approved 
by this court in accordance with the said petition, and the said Master having 
taken the testimony of the Receiver and of his actuary, and of other experts, 
and having considered other proposals submitted to the said Receiver for the 
reinsurance of such liability, and having heard the arguments of counsel for 
various parties claiming to be interested in the subject matter of the proceeding, 
and having at the conclusion of such inquiry advised this court that the said 
agreement constitutes a fair, equitable and practicable plan in the best 
interests of policyholders, for effecting the reinsurance of the policy liabilities 
of the said Detroit Life Insurance Company, and the court having read the 
report of the Receiver heretofore filed and having heard testimony in support 
of such petition, and it also appearing to the court that the disposition of the 





Property, assets and business of the said Detroit Life Insurance Company to 
the said The Life Insurance Company of Detroit, upon, under and subject to 
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MARDI GRAS 


New Orleans’ Mardi Gras this year offered a fine illustra- 
tion that America has returned to normal prosperity. For 
days, every train coming into New Orleans was loaded to 
the guards. For weeks in advance every room in every 
hotel had been reserved and late arrivals had to seek ac- 
commodations in private homes. There were many more 
visitors than ever in the history of this festive occasion. 
They spent substantially more than they had ever spent at 
any previous Mardi Gras. 

New Orleans has done a great job of selling its Mardi Gras 
to America. They've made people want to see this famous 
old town. They've made them want to see the parades 
and the balls and the riot of color that goes along with 
the Carnival. And people find money to buy those things 
they have been made to want to buy! 

So it is with life insurance. People buy life insurance when 
the picture of life insurance is painted to them in such a 
way that they really want it. 

Mardi Gras in New Orleans is a joyful, care-free, happy 
lark. It's playtime. Life Insurance is Mardi Gras at age 
65. It's comfort, happiness and ease for sunset days. It's 
playtime. 

Does this give you a basis for a strong motivating story 
for that next old-age prospect of yours? 
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the terms and conditions contained in the said agreement, is in the best 
interests of policyholders and all others concerned in the administration of 
the business and affairs of the said Detroit Life Insurance Company, and that 
the said agreement constitutes a fair, equitable and practicable plan for 
effecting the reinsurance of the policy liabilities of the said Detroit Life 
Insurance Company, and of avoiding an immediate and forced liquidation of 
the property and assets in the hands of the Receiver, to the disadvantage and 
loss of such policyholders, and the said The Life Insurance Company of 
Detroit by its counsel, in open court, having submitted as provided in the 
said agreement, to the jurisdiction of this court in this cause, and the court 
having heard counsel for other persons claiming to be interested in the subject 
matter of these proceedings, and being fully advised in the premises, 

Upon motion of Crawford S. Reilley, attorney for the petitioner, 

IT IS ORDERED THAT: 

1. The said agreement (a copy of which is attached hereto, and marked 
exhibit ‘“‘A,”” and made a part hereof) be, and such agreement is, hereby 
approved, and the said John A. Reynolds be, and he is hereby, as Receiver 
of the Detroit Life Insurance Company, authorized and directed forthwith to 
execute a counterpart thereof, and to make delivery of such agreement as so 
executed to the said The Life Insurance Company of Detroit. 

2. The said John A. Reynolds as such Receiver be, and he is hereby 
authorized and directed to carry out, fulfill, and perform each of the terms, 
covenants and provisions of the said agreement on his part to be carried out, 
fulfilled and performed. 

3. The said The Life Insurance Company of Detroit shall within 20 days 
after approval send in a sealed envelope by first class mail, postage prepaid, 
addressed to each creditor and policyholder, and the assignee of any policy- 
holder, at the address last shown upon the records of the said Detroit Life 
Insurance Company, a printed copy of this order and of this agreement as 
executed; in the case of policyholders and assignees, the said The Life Insurance 
Company of Detroit shall attach to such copy of such agreement so sent, its 
certificate of assumption as in such agreement provided. 

4. All policyholders, creditors, and all other persons interested and con- 
cerned in the property and affairs of the said Detroit Life Insurance Company, 
shall be bound and affected by the said agreement, in the same manner and 
to the same extent as if the terms and conditions contained therein were 
expressly set out in full in this order. 

5. This Court reserves full and complete jurisdiction of this cause, and of 
all the parties hereto, and of the said The Life Insurance Company of 
Detroit, for the purpose of providing for and regulating the carrying out and 
fulfillment of the terms and conditions of this order and the said agreement, 
and for the purpose of disposing of any and all matters which may arise in 
connection therewith, and in connection with the adjudication of all claims 
and valuations, and the disposition of the assets of the said Detroit Life 
Insurance Company, and of all other matters and things required to be 
considered and done to effect the complete liquidation of the property, assets 
and business of the said Detroit Life Insurance Company, and the winding-up 
of its property, assets and business and affairs in the best interests of al} 
persons interested or ‘concerned therein. 


(Signed) Edward J. Moinet 
District Judge 
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MONTREAL LIFE INSURANCE COMPANY, 
MONTREAL, CANADA 


Financial Statement for the Year Ended December 31st, 1935 
Cash Account 


Receipts 


Net Ledger Assets January Ist.........cccecsccceces $5,134 
Premiums (Less re-insurance) ............eeseee0: + 1,182 
POONEE: Ci TINTON ni cciicccicwccscecesice ‘ 271,254.16 
Considerations for Supplementary Contracts......... 9,900.00 
Amounts left with the Company at interest (arising 




















out of or in respect of assurance contracts).... ° 35,680.39 
Profit on sale of investments........ cee eeueeaus see 24,528.81 
$6,658,537.15 
isbursements 

1935 
Payments to Policyholders.......... spc angth hiatal abardi ose $672,491.30 
Amounts left with Company at Interest Withdrawn 21,987.27 
Branch Office and Agency Expenses ‘ ‘ i 220,416.81 
Be Ne So iwessiceveccuncsckwcteeeeenbace 84,481.97 
Se acct pace ees suwenteenerereeke dhs 67,642.79 
Taxes, Licenses and Fees............. COR Caeeeecenens 22,904.24 
Other Disbursements ...... PY eee ee Cevecveves 528.55 
Loss on sale of Investments...... beecenns cee deues etwe 32,541.26 

ee Se INE TGs Sook ko cc endccescccecnscce . 5,535.4 





$6,658,537.15 


Balance Sheet 








Assets 
1935 
Bonds and Debentures (Market Value)............ .. $1,865,981.43 
Preferred Stocks (Market Value).........ssseccsseces 12,408.00 
Common Stocks (Market Value).................... = 400,475.00 
Real Estate (Market Value)......... LF pene eee ° 596,098.63 
Real Estate—Held under Agreement of Sale = 55,345.84 
Cash in Banks and at Home Office.... 73,516.91 
Loans on Mortgages................ 1,688,476.62 
eg 2 ee a ane ene F 953,802.84 
Outstanding and Deferred Premiums Net......... ° 205,218.28 
Interest and Rents Due and Accrued................ 67,598.63 
CeMOr BARES 2c sccccce vaadan oreteaded - aaa sodas 55,922.81 
$5,974,844.99 
Liabilities 
1935 
Net Reserve—Government Standard... etna tener $5,128,509.12 


Death Claims—Awaiting Proof.... 
Current Accounts 








4,200.98 
Accrued Taxes ........ os i*ecenhe 17,000.00 
WRG BR BOVEMES. ccceccccvceccces . 15,868.59 
Other Liabilities ............ he a ake ere errr eT ee ° 350,685.10 


Capital Stock—Paid Up.. - aa 250,000.00 
Investment Reserve ...... = 35,563.11 
Assigned Funds and Surplus... .09 








$5,974,844.99 


We have examined the Books, Accounts and Securities of the 
Montreal Life Insurance Company for the year ended 31st De- 
cember, 1935. 


We have verified the Bonds, Debentures and Stocks owned by 
the Company by certificates from the various depositories. These 
appear in the Balance Sheet at Market Value, as computed by the 
Department of Insurance, Ottawa. 


We have accepted the certificate of the Company’s Actuary for 
the liability under its Assurance, Annuity, and Supplementary 
Contracts, and we report that the above Balance Sheet exhibits a 
true and correct view of the Company’s affairs as at 3lst Decem- 
ber, 1935. 


RIDDELL, STEAD, GRAHAM & HUTCHINSON, C. A. 
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1935 
34,575.91 
$2,507.88 
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24,528.81 


08,537.15 


1935 
72,491.30 
21,987.27 
20,416.81 
$4,481.97 
B7 642.79 
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28,509.12 
15,835.00 
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[7,000.00 
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4,844.99 


of the 
Ist De- 


ned by 
These 
by the 


ary for 
nentary 
1ibits a 
Decem- 


C. A. 





April 1, 1936 BEST'S INSURANCE 


NEWS (Life Edition) 911 








MUTUAL SERVICE LIFE INSURANCE COMPANY, 
SPOKANE, WASH. 


Licensed 


This company was authorized January 2, 1936 to do business as 
a mutual life insurance company. 


NEW ENGLAND MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 


General Agents Association Meets 


The 33rd meeting of the General Agents Association of the New 
England Mutual Life Insurance Company was held at the Vinoy 
Park Hotel, St. Petersburg, Florida, Monday, Tuesday and 
Wednesday, March 23-24-25. 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Van Schaick Appointed Vice-President 


~ 


Mr. George S. Van Schaick, former Superintendent of Insurance 
of the State of New York, has been nominated to the position of 
Vice-President of the New York Life Insurance Company, it Was 
announced by Thomas A. Buckner, President, following the direc- 
tors meeting March 11th. Mr. Van Schaick, who has had wide 
experience in mortgage and real estate problems and corporation 
reorganizations, began his connection with the Company on 
April 15. 

Mr. Van Schaick was appointed Superintendent of Insurance by 
Governor Franklin D. Roosevelt, and took office on March 4, 1931, 
He resigned on March 10, 1935 after having served during one of 
the most strenuous and important periods in the history of the 
New York State Insurance Department. This period was marked 
especially by the difficult problems involved in working out the 
constructive rehabilitation of certain insurance and mortgage 
companies that encountered trouble during the depression. 

After Governor Lehman had twice re-appointed him Superin- 
tendent of Insurance, on January 1, 1933 and January 1, 1935, 
Mr. Van Schaick resigned and has since resumed the practice of 
law in Rochester, New York as a member of the firm of Van 
Schaick, Woods and Warner. In 1935 Governor Lehman appointed 
him a member of the Commission on State Aid to Municipalities, 
the Report of which was recently transmitted to the Governor. 

Born July 25, 1883 at Cobleskill, New York, Mr. Van Schaick 
received his early education in the public schools of that com- 
munity and was graduated from the Cobleskill High School in 
1901. He received the degree of Bachelor of Arts from St. Law- 
rence University in 1905, and in 1907 he was awarded the degree 
of Bachelor of Laws, Magna Cum Laude, from the Yale Law 
School. At Yale he was Associate Editor of the Yale Law Journal. 

Mr. Van Schaick entered the practice of law in Rochester, New 
York, on October 1, 1907, and specialized in trial work. In 1919 
he became a member of the firm of Bowman and Van Schaick, 
which was later Bowman, Van Schaick and Woods, and then Van 
Schaick, Woods and Warner. 

He has been active in civic affairs and social service in Roches- 
ter since 1907 and was one of the founders of the Provident Loan 
Society of Rochester, New York, Inc. He is now a director of the 
Central Trust Company at Rochester. 

Mr. Van Schaick is a member of the American, New York State 
and Rochester Bar Associations; American Academy of Political 
Science; the Holland Society of New York; and the Anglers’ Club 
of New York. 


NORTHWESTERN MUTUAL LIFE INSURANCE CO., 
MILWAUKEE, WIS. 


Statement of Income and Disbursements for the Year Ended 
December 31, 1935 


Income 


Gross premiums, without deduction of dividends... $139,765,629.20 
ONE CE NON, 4.00 ecinccct wens beueaes ea auaeen es 48,041,615.71 








Policy proceeds left with Company for investment 
and payment in installments...................... 23,525,366.95 
Dividends left with Company to accumulate at in- 


GUE andre praenesnetceincs taarsibase oor ewe eweh oe 662,848.81 
Profits on sales of bonds, real estate, ete............. 2,143,370.83 
Accrual of discounts on bonds.................0.000: 180,918.44 
Gr EE PONE TIN oo og win veGccceek nn dice secaneawn 1,298,197.10 

ET ID inten 6 hacod on oincoadleate unk te bleelane $215,617,947.04 
Disbursements 
Death claims, including $21,608,564.32 left with Com- 

pany under installment option settlements......... $43 229,684.80 
Matured endowments, including $1,301,726.89 left with 

Company under installment option settlements.... 2,792,275.28 
Allowed for surrendered policies, including $587,065.36 

left with Company under installment option settle- 

ments, and $29,426,210.59 applied on policy loans, 

GGs Aaa wicnecaeh mesa kcebwddens Mase ae acoeetickecon 36,411,516.29 
Dividends to policyholders, of which $22,723,150.81 

was applied to pay renewal premiums............. 34,786,972.61 
STS GR GE WO 6. kas oo 8 de ccccwrsveccccve 1,262,605.92 

Total paid policyholders and beneficiaries........ $118,483,054.90 


Installment payments from policy proceeds previ- 
ously left with Company under option settlements. 
Dividends left with Company, and accumulated in- 


8,891,329.41 





Cement CHEPSRM, WHRRIWWM o.oo soc cececesscceccssces 385,220.14 
Taxes: State taxes on premiums; Federal taxes; li- 

censes and fees; real estate taxes; etc. ........... 3,934,555.37 
Commissions and collection costs paid to agents on 

EE ee a 9,990,948.94 
Medical examinations and inspections............... 423,363.90 
Compensation to trustees, officers and home office em- 

DE) clin bc dude nets eteteeeaaed-eenwbateeseeeks 2,716,078.87 
Postage, supplies, printing, eC. ....6ccccecccescccee 838,905.01 
Real estate repairs and expenses (except taxes)..... 1,999,844.88 
Mortgage loan and bond investment expenses....... 801,369.39 
Rent for Company’s occupancy of Home Office build- 

ing (offset by income credit)............cccceccees 586,834.00 
Agents’ advance remittances (1934), allocated....... 293,138.62 
Real estate revaluations by reappraisal and deprecia- 

SN IIE, Sith, Chinn anauaikenensess ase haeenns 1,203,843.39 
Amortization of premiums on bonds................. 728,540.12 
Book value of bonds eliminated from assets......... 56,708.30 
Loss on sales of bonds, real estate, ete. ............ 572,483.44 
Se GOL SUD eo ac ieivin cvseeseviescdes 563,903.40 

Te TROON | oso. g. co Sos cidiwies caiyceeescsons $152,470,122.08 
Assets 
Ca ort Dell a te MINS cc vivnciciniccccceuaseveven $9,967 947.88 
Bonds: 
USA. Gov't Securities ......ccccsc0e $111,061,721.23 
Federal Farm Mtg. Corp. bonds fully 
guaranteed by U.S.A. Government.. 42,085,504.75 
Total U.S.A. Government Obligations 
—direct or fully guaranteed ...... $153,147 ,225.98 

State, County and Municipal (U.S.A.) 108,455,170.42 

Government, Provincial and Munici- 

ME 05S. aocncewsewrs aca eh aren'aiere 42,877,920.83 

MY eterna. cs Welw eetaneeoeenaes 128,343,811.43 

a ee 37,236,945.04 

EE, a op Wingees ores bao tween ane 1,000,000.00 

471,061,073.70 
First Mortgages on Real Estate (in- 
cluding $5,025,212.06 in foreclosure 
subject to redemption) : 
I ois o5e an ccctbe saan eweuas 108,924,856.31 
I oc sy nse s oe ba were baaeabew ee 187,523,935.42 
—————_———_ 296 ,448, 791.73 


Real Estate: 
Farm properties (lower of appraised 


Se SE. 065100608: 050s000sbusee 26,625,104.36 
City properties (lower of appraised 
CE CONE VINO) oc.ckdicvdcnsese’ ee 7,623,109.71 


Continued on page 913 
















EQUITABLE life income SETTLEMENTS 


EXAMPLE NO. 2 


An Ohio woman, grateful for the advice given by an Equitable representative twenty- 
one years ago when her husband’s life insurance became payable to her, now writes: 
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Thousands of life insurance beneficiaries have sung the praise of agents who put the 
policies in force. The letter reproduced above is typical of the gratitude which many of 


them feel toward the underwriter who preserves their insurance heritage by recommend- 
ing a life income settlement. 


THE EQUITABLE LIFE ASSURANCE SOCIETY 


OF THE UNITED STATES 





























THOMAS I. PARKINSON, President 393 SEVENTH AVENUE, NEW YORK 








Re 


—— 


_— . 











April 1, 1936 


BEST'S INSURANCE NEWS (Life Edition) 


913 








NORTHWESTERN MUTUAL LIFE INSURANCE 
COMPAN Y—Continued 





Home Office property................ 5,260,717.12 
Land Contracts on properties sold.. 3,852,979.69 
———  43,361,910.88 
Advanced under policy loan agreements.............. 201,437,179.85 
Automatic and other premium loans................. 15,379,258.52 
Interest and rents due and accrued... 20,093,888.01 
Less: Non-admitted mortgage loan 
SE ib onda caneessakeyeche tenet 3,179,240.37 


———————_ 16,914,647.64 
Premiums due and in process of collection and semi- 


annual and quarterly premiums not yet due within 
current policy year, for which full statutory lia- 


Rey Pe I BE Goo kc wc awewseccetneisencséeierd 17,369,889.87 
I ioe w eden einer eheesie teiwnteses ° 51,255.34 
DOtNE DGGE BOWS o6vcsdcccvcecasecccecs seer $1,071,991,955.41 
Liabilities 
Legal reserve or sinking fund required by law under 

UIE -CORRTOED «oo asncitcccccctuces sucess eedeeses $833,363,864.00 
Present value of periodical payments not yet due 

under installment settlement of death claims, en- 

III, “GOR. canine Shc sesne evades eseeduceeten cats 108,665,788.00 
Reserve for annuities and special contracts ........ 31,248,104.00 
Set aside from mortality, expense savings and sur- 

plus interest, for annual dividends payable on 

policy anniversaries in 1936 .........cccccccscseces 35,400,000.00 
Dividends and interest thereon left with company... 3,541,785.07 
Dividends in course of payment and deferred ,..... ° 1,730,950.86 
Reserve for estimated taxes payable in 1936 ........ 3,029,319.07 
Unpaid bills, commissions, medical fees, etc. ....... 985,808.18 
Advance remittances, suspense items, etc. .......... 1,474,844.68 
Death losses and endowments: incurred but unre- 

ported; proofs incomplete; claims in course of 

POWER CUR 0 ck.n civ cased usveteesetsscesecdwesete 4,053,948.56 
Reserve for contingencies—such as asset deprecia- 

tion, mortality fluctuation, etc.—or “Unassigned 

DURES TNE” so ccsccccocsesdcteccouneseess eeese 48,497,542.99 

DWaetal TARAS oocicccecccescveseesess qsewseds -$1,071,991,955.41 


NORTHWESTERN UNION LIFE INSURANCE CO., 
OTTAWA, ILLINOIS 


Report of Examination 

This company was examined as of October 31, 1935 by the 
Illinois Insurance Department. The following figures taken from 
the examiners’ statement reflect income and disbursements for 
the first ten months of 1935 and assets as of October 31, 1935. 
Total income, $54,463; total disbursements, $52,411; admitted as- 
sets, $327,195; capital, $113,050; surplus, $13,415. 

We reproduce hereafter the examiners’ comments dealing with 
certain assets of the company. 


Examination Report 
DATE: November 12, 1935 

EXAMINERS: M. W. Powers 
R. D. Wisely 
E. L. Benson 
WARRANT NO.: 26—Life 


EXAMINATION OF: Northwestern Union Life Insurance 
Company, 


Ottawa, Illinois. 


TYPE OF ORGANIZATION: Legal Reserve Stock Life Insur- 


ance Company 
July 31, 1923 (Act of 1869). 


Life insurance 
March. 11, 1933 
Jan. 1, 1931 to Dec. 31, 1932 


LICENSED: 

BUSINESS WRITTEN: 
LAST EXAMINATION: 
PERIOD COVERED: 





PERIOD COVERED BY THIS EXAMINATION: 


January 1, 1933 to October 31, 1935. 
TOTAL ADMITTED ASSETS 


$327,195.18 
TOTAL LIABILITIES $200,728.59 
CAPITAL: $113,050.00 
SURPLUS: $13,416.59 
TOTAL: $327,195.18 


Summary 


“From the information and data contained in this report of 
examination, your Examiners hereby briefly summarize their 
findings with regard to the financial condition and operation of 
this Company. 


“1. The Company is in a solvent financial condition having a 
surplus of $13,416.59, and a surplus to policyholders of $126,466.59. 

“2. The mortality ratios have been very favorable indicating 
careful underwriting practices. 

“3. Claim settlements are made promptly and in accordance 
with policy provisions. 

“4. The lack of a qualified agency organization has resulted 
in a substantial loss of business over the past three year period. 


History 

“The Northwestern Union Life Insurance Company was, organ- 
ized October 17, 1921 under and in accordance with the provisions 
of the legal reserve act of 1869, and on July 31, 1923 the Com- 
pany commenced business. 

“The organization was originally effected with an authorized 
capital of $100,000.00 and subsequent changes in the capital struc- 
ture of the Company are reflected in the following schedule: 








Total 
Number Surplus Capital 
of Par Capital Con- Out- 
Year Shares Value Issued tribution standing 
1923.... 2,000 $50.00 $100,000.00 $17,583.03 $100,000.00 
1925.... wie iawn.  A.Ghenwakwe 4,674.60 100,000.00 
TS. <0 ene Sails | um. tebe beanie 3,781.38 100,000.00 
1928.... 1,000 50.00 50,000.00 30,000.00 150,000.00 
1930.... 16,150* 10.00 11,500.00 25,300.00 161,500.00 
1933.... 7.00 —48,450.00 48,450.00 113,050.00 
*Totals 16,150 $7.00 $129,789.01 $113,050.00 


“The home office of the Company has been, since incorporation, 


located at its present site, 205 West Madison Street, Ottawa, 
Illinois. 


Corporate Records 
“The Company maintains a complete and detailed minute book 
record of all stockholders and directors meetings from which it 
was established that all matters of major importance are being 
properly submitted and approved. 


“The general accounting records of the Company are neatly and 
accurately maintained and lend themselves readily to verification. 
The subsidiary investment records should be enlarged upon to 
properly record the many transactions relative to the operation 
of Company properties. 

“The Company writes both participating and non-participating 
business, and the present system of accounts is not adapted to 
an equitable distribution of earnings on each class of business. 
The recommendation is made that the present management under- 
take to correct this condition. 


Ledger Assets 
Book Value of Real Estate Owned, $57,976.49 
“The above item represents the Company’s investment in seven 


real estate properties located in the State of Illinois, each acquired 
in satisfaction of mortgage loan indebtedness. 


“The following schedule has been compiled setting forth the in- 
dividual properties and results of operation: 


Continued on next page 
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NORTHWESTERN UNION LIFE INS. CO.—Continued 
Real Estate Owned as of October 31, 1935 











Original Adjust- 
Mortgage Capitalization ment Net Income Taxes Rents 
Name of Farm or Indebted- in Book Book ——. —— Dueand Dueand 
Vendor City ness Interest Taxes Costs Value Value 1934 1935 Accrued Accrued 
F. W. Dupee City Residence..... $5,000.00 $1,200.00 $306.23 $684.32 -$684.32 $6,506.23 $113.44 -$100.15 $60.40 
L. M. Warrick City Residence..... Fr) 91.36 EE SO. sees aren 23.50 
A. J. Ebert City Residence..... SOUG0O  cicccs 625.23 en | weaves DO kekvece |}~©— eens 185.00 
A. Erickson City Residence..... rere 279.52 ee GAUGE” cinsiee 8 = Weis 137.20 
H. J. Ruckriegal City Residence..... 3,500.00 ...... 404.17 are 8 ae 84.90 tie 
A. Sanderson ee 24,000.00 1,500.00 154.93 354.98 -1,854.98 24,154.9% 1,791.40 114.60 900.00 
Geo. Haight WOON te vakeeiqceees 3,500.00 460.00 74.16 7.20 420.00 3,621.36** ...... 30.20 221.00 


$53,600.00 $3,160.00 
* Acquired in October, 1935. 
** Sold under contract October, 1935 for $4,200.00. 


$1,935.60 





$2,959.30 $57,976.49 


$2,240.19 $1,121.00 


$635.80 





“Each of the above properties is rented and the income derived 
therefrom more than ample to provide and 
tenance expenses. 


is for taxes main- 

“Title to six of the seven properties owned, is in the name of 
certain individuals associated with the management and who hold 
title as trustees for the benefit of the Company. The suggestion 
is made that immediate be taken to have all such tiles 
placed of record in the name of the Company, and that current 
extensions of the abstracts together with opinions of title, 
secured. 


steps 
be 


“Appraisals and documents evidencing the Company’s proprie- 
tory interest in each parcel were examined in the home office. 
For the purposes of this examination and in view of the current 
earning capacities of the respective properties and original valua- 
tions, your examiners have allowed the properties at their book 
values. 

“Accrued taxes and rents as of October 31, 1935 have been com- 
puted and reflected in the foregoing statement. 


Mortgage Loans upon Real Estate, $138,992.43 

“The mortgage loan investments of the Company as of the 
date of this examination, consist of 38 first liens upon farm and 
city properties located in the States of Illinois Oklahoma, 
and are shown in the following recapitulation: 


and 





“Past due interest in the sum of $6,574.74 and accrued interest 
in the sum of $2,598.36 have been computed by your Examiners 
and shown as a non-ledger asset. All interest over one year past 
due on loans in the of foreclosure and over one year 
plus accrued interest on the remaining loans totaling $3,087.39 has 
been deducted as an asset not admitted, this procedure being in 
conformity with the Illinois Departmental practice of disallowing 
items of such nature. The recommendation is made that the com 
pany adopt this practice in all future accountings and that no 
such interest items be capitalized in transferring mortgage loans 
to real estate. 


process 


“Mortgage loans in the sum of $108,200.00 are on deposit with 
the Illinois Insurance Department, and all papers and documents 
pertinent to each of the remaining loans were inspected in the 
Company's offices or satisfactorily accounted for by receipt. 


Book Value of Bonds, $29,600.00 
“The bond investments of the Company as of October 31, 1935, 
consist entirely of securities of the United States Government and 
are scheduled as follows: 
Par value, $29,600.00; cost price, 


$29,622.85; book value, 
600.00; market value, $29,860.57; 


accrued interest, $293.14. 
“The Company has elected to adjust the respective book values 
of these bond investments to agree with the par value, and the 


$29, 








Status of Mortgage Loans 
No.of Per 
Loans Cent Principal 
Mortgage Loans in process of foreclosure 4 14.4 $20,059.63 
Mortgage Loans past due as to principal 6 19.2 26,780.08 
Mortgage Loans past due as to principal 
DE ccariibadeonsspbesdvwenenceede 12 33.1 45,902.72 
Mortgage Loans past due as to interest 
CE Raccxcernaccavssctavessoneccavosses 3 3.5 5,000.00 
Mortgage Loans in good standing ....... 13 29.8 41,250.00 
MNO. cesvhacdeoudseresntnnsseescies 38 100% $138,992.43 
Average loan........ $3,657.70. 


as of October 31, 1935 
Principal Interest 


Principal Payments ——___—_ —_——__—— — 


Non- 
Past Due Past Due Past Due Accrued Admitted 
eee $1,303.00 $466.09 $1,023.09 
eee 2,543.69 364.07 1,226.10 
ico meee $519.17 2,251.52 763.10 571.58 
pwlactatado_ ob eee 476.53 25.59 266.58 
fraawne  “aeeeweshe lo (lemmedens 979.51 Kekeees' 
$46,839.71 $519.17 $6,574.74 2,598.36 $3,087.39 





“It is apparent from the above schedule that the management 
is confronted with an investment condition which will require 
close supervision in order to minimize the Company’s present and 
future real estate holdings. Several delinquent loans have been 
refinanced through Federal loan agencies and with a continuance 
of increased commodity prices and rents, a further improvement 
of the mortgage loan account can be reasonably expected. 

“Of the parcels now in the process of foreclosure, two loans 
are upon properties of B. O. Berge, a former president of the 
Company and the foreclosure suits as filed are being contested. 
A counter suit has been filed against the Company and it is con- 
tended therein that the Company is indebted to B. O. Berge for 
services rendered in behalf of the Company during his adminis- 
tration, which would offset the mortgage loan indebtedness on 
his properties, and that it was only through his efforts that a 
solvent financial condition was maintained. Your Examiners have 
earefully reviewed the stipulations as set forth in the respective 
suits and are of the opinion that the Company’s position in this 
matter is well founded and the present management has under- 
taken every precaution to safeguard the interests of the Com- 
pany in this litigation. 





resulting excess of market value over book value has been allowed 
as a non-ledger asset in the foregoing financial statement. 

“The individual bonds were inspected in the safety deposit box 
of the Company maintained in a local bank. 


Cash in Company’s Office, $116.64 
Deposits in Banks or Trust Companies on Interest, $16,155.00 
Deposits in Banks or Trust Companies not on Interest, $22,116.18 
Deposits in Banks or Trust Companies, Closed or 

Restricted, $25,572.70 

“The petty cash account as maintained in the home office of 
the Company was verified during the course of the examination 
by actual count and the balance of the cash in. the office con- 
sisted of premium and interest income subsequently deposited. 

“The respective bank deposits of the Company were verified 
by direct correspondence with the depositories and reconciled with 
the Company’s records as of October 31, 1935. 

“The deposits in closed or restricted banks were carefully 
analyzed in an effort to estimate the probable recovery to be 
realized thereon. This sizeable sum consists chiefly of a $49,- 
783.12 deposit in the National City Bank, Ottawa, Illinois upon 
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which a 47 per cent dividend has been received. Each of the 
deposits in closed banks has been allowed on an individual esti- 
mate of recovery and all dividends received have been deducted 
from such allowance. The resulting sum of $21,233.10 has accord- 
ingly been deducted as a non-admitted asset. 


Liabilities 
Policy Claims and Losses Resisted and Unpaid, $500.00 

The above liability item was established from a review of the 
claim register as maintained in the Company offices and an in- 
spection of the one open claim file. The Company is resisting 
payment upon the claim and a review of the file serves to indi- 
eate that such action is justifiable. 

“A representative number of claim payments made during the 
period covered by this examination were reviewed by your Exam- 
iners in an effort to establish the mode and manner of treatment 
extended policyholders. It was apparent therefrom that all pay- 
ments are made with reasonable promptness and that liberal con- 
sideration is given all claims of questionable liability. 


Dividends Left With the Company to Accumulate at 
Interest, $1,656.35 


Dividends Due Policyholders, Including Those Contingent 
Upon the Payment of Due or Deferred Prems., $1,472.74 


Dividends Declared or Apportioned to Annual Dividend 
Policies, to and including Dee. 31, 1935, $502.19 


“The dividend liability items above shown were computed by a 
detailed check and a verification of the dividend scales as now in 
effect. Dividend funds left to accumulate have been improved at 
three and one-half per cent interest up to the date of examina- 
tion. 

“The present dividend scale of the Company is based upon a 
mortality percentage and a per cent of the premium loading. In 
September, 1932 by appropriate action of the Board of Directors 
the dividend scale as then in effect was reduced fifty per cent 
and at the same time it was resolved that the dividend year of 
the Company should be from October 1 to September 30 of the 
following year. The previous dividend year was July 1 to June 30 
and this action of the Board was criticised by your Examiners 
during the last examination. In an effort to remove such criticisms 
a new resolution was adopted under date of July 29, 1933, estab- 
lishing the dividend year from January 1 to December 31, and the 
continuance of the same reduced scale was ratified. 

“The present management has indicated its willingness to re- 
establish the dividend year as originally maintained July 1 to 
June 30, and undoubtedly such action will serve to establish a con- 
sistent apportionment of dividends. In light of the resolution of 
July 29, 1933, dividends declared or apportioned to policyholders 
have been included up to and including December 31, 1935. 


Conclusion 
“During the course of this examination your Examiners have 
carefully analyzed the operations and financial condition of this 
Company and believe our examination and survey warrants the 
following statements: 


“1. The present financial condition meets with the statutory 
requirements of life insurance companies, but in order to main- 
tain this position of solvency, surplus contributions since or- 
ganization amounting to $129,789.01 were necessary. These 
abnormal losses can be attributed chiefly to the excessive expendi- 
tures incidental to the acquisition and conservation of business, 
and the closing of the Company’s main bank depository. 


“2. The expansion and growth of the Company have been re- 


tarded by reduction and failure of the agency organization to 
function satisfactorily under adverse economic conditions. The 
current production of business has apparently checked the de- 
creases of the insurance account and with a continuance of this 
activity a more seasoned business should be acquired and a 
substantial premium income established. Until such time as these 
accomplishments are achieved, the profits of the Company are 
going to be absorbed by czquisition and expense costs.” 








OCCIDENTAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 


Official Changes 


At the annual meeting of the company, Robert J. Giles, formerly 
Vice President and General Manager, was elected Chairman of the 
Board of Directors, and Dwight L. Clarke, Executive Vice Presi- 
dent. Other officers were re-elected, including L. M. Giannini, 
President. C. H, Tookey was promoted to the position of Asso- 
ciate Actuary. 

It is announced that Mr. Giles, who has been affiliated with the 
company since 1908, will continue in an active capacity in the 
company’s affairs and will devote a greater portion of his time 
to a general expansion program. Mr. Clarke was also elected a 
member of the Board of Directors. He will have general charge 
of operations and investments of the company. At the same time 
he will retain the title of Vice President of the Bank of America. 
He has been affiliated with the Bank of America for 20 years, and 
for the last four years has been Vice President in charge of about 
100 branches in the Bank’s Southern district. 


OREGON MUTUAL LIFE INSURANCE COMPANY, 
PORTLAND, ORE. 


H. O. Promotions 


Three executives. of Oregon Mutual have been promoted by the 
Board of Directors. W. P. Stalnaker, previously treasurer, now 
vice-president and treasurer; R. R. Brown, formerly secretary 
and actuary, now vice-president and actuary; R. W. R. Calder- 
wood, formerly assistant secretary, now secretary. 

Mr. Stalnaker started his business career with the Southern 
Pacific Railway where he became intimately acquainted with the 
problems of the railway industry. Following this connection, he 
accepted a position as traffic manager for a large mercantile estab- 
lishment which work he followed until 1917 when he was ap- 
pointed cashier cf Oregon Mutual Life. He was made office 
manager the next year, assistant secretary in 1922, secretary in 
1923, treasurer 1930, and member of the Board of Directors in 
1934. 


Mr. Brown, after graduating from the University of Michigan 
where he majored in actuarial science, served with the rank of 
Ensign in the U. S. Naval Air Corps. After leaving the navy in 
1919 he accepted an appointment in the Actuarial Department of 
Oregon Mutual Life. In 1923 he was elected actuary, in 1926 
assistant secretary and actuary, in 1930 he was promoted to the 
position of secretary and actuary, and in 1934 became a member 
of the Board of Directors. 

Mr. Calderwood started his life insurance business career 27 
years ago, entering the employment of Oregon Mutual Life as 
office boy. Since then he has familiarized himself with every 
branch of the life insurance business, having served as clerk, 
cashier, supervisor of new business, office manager, and assistant 
secretary. 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIF. 


Retirements Announced 


A retirement plan adopted by the Company some time ago 
brings about a relinquishment of active responsibilities on the 
part of several officers whose names have long been synonymous 
with Pacific Mutual growth and standing.- 

Vice President and Associate Superintendent of Agencies C. I. 
D. Moore retired effective March 1st. Mr. Moore has seen thirty- 
four years of active service with the Pacific Mutual, engaging 
principally in Agency Department work. Through his able editor- 
ship of the Company’s house organ, the Pacific Mutual News, 
Mr. Moore’s personality and experience have been carried far 
beyond the limits of Pacific Mutual ranks. Mr. Moore continues 
as a member of the Company’s Board of Directors and will 
maintain his active interest in Pacific Mutual affairs. 

Vice President Dr. Milbank Johnson, with the Pacific Mutual 
since 1906, for some years Assistant Medical Director and since 


Continued on next page 
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WITHOUT FRILLS 
Monumental Life policies are 
free from all doubtful frills 
and special features. Pure 
life insurance, designed for 
the greatest protection at the 
most economical cost. Insur- 
ance for the thrifty man and 
a company in which both 
agent and policyholder can 
place entire trust and the ut- 
most confidence. A _ secure 
connection for live, progres- 
sive agents. 
MONUMENTAL LIFE 
INSURANCE COMPANY 

PAUL M. BURNETT, President 
CHARTERED 1858 

HOME OFFICE: BALTIMORE, MD. 


PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 


1920, Chairman of its Claims Committee, also retired from active 
service on March ist, but continues as a member of the Board 
of Directors. 

Rich J. Mier, who relinquished his active responsibilities a year 
ago after fifty-three years of service but continued with the 
Company in an advisory capacity, will devote his entire time to 
his own interests beginning March Ist. Mr. Mier has become 
widely known as the dean of Accident insurance underwriting 
throughout the country and it was during his long years as 
vice president in charge that he brought the Pacific Mutual's 
Accident Department to a position of outstanding prominence. 














Dr. L. H. Lee Becomes Medical Director 

Announcement is made of the appointment of L. H. Lee, M.D., 
as Medical Director of the Pacific Mutual, effective March Ist. 
With the Company’s Medical Department since 1928, Dr. Lee has 
risen steadily to his present position as head of that important 
division of the Company’s home office activity. Already he is a 
well-known and popular figure throughout the Pacific Mutual 
field, coupling with exceptional professional ability a first-hand 
appreciation of conditions and problems in the agency ranks, 
gained during many field trips into all sections of the country. 

Dr. Lee obtained his A.B. and M.D. degrees at the University 
of Nebraska, engaged in private practice for several years, mean- 
while devoting considerable time to research work and to examin- 
ing for various life insurance companies. 

Dr. W. W. Beckett, who has ably served the Pacific Mutual as 
Medical Director for close to thirty years and as a vice president 
for some fifteen years, feels that the time has come to be relieved 
of active responsibilities and retired March ist, with the title of 
Medical Director Emeritus. Dr. Beckett will retain his seat on 
the Company’s Board of Directors. 





PATHFINDER LIFE INSURANCE COMPANY, 
GRAND ISLAND, NEBR. 


Present Management 
Effective February 11, 1936, changes were made in the official 








line-up of this company and we present herewith the present 
management and board of directors. 


Officers and Directors 
Stanley D. Long, president, Grand Island, Nebr.; John E. Hoye. 
secretary-treasurer, Grand Island, Nebr.; Floyd A. Robertson, di- 
rector, Hastings, Nebr.; J. F. Ratcliff, director, Trenton, Nebr.; 
John Stevens, director, Beaver City, Nebr.; Ira E. Paine, director, 
Grand Island, Nebr.; G. 8. Cooley, director, Lincoln, Nebr. 





PEE DEE LIFE INSURANCE COMPANY, 
CONWAY, S. C. 


Licensed 
This company received its license during February to operate 
as an industrial life insurance company under the South Carolina 
insurance laws. 





PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


William H. Kingsley Elected President 

Mr. William H. Kingsley, Senior Vice President of the Penn 
Mutual Life Insurance Company, was elected President of the 
company March 18th, succeeding to the position left vacant by 
the death of William A. Law, who died as the result of an un- 
fortunate hunting accident in January of this year. Mr. Kingsley 
has long been connected with the Penn Mutual Life, having served 
in several capacities before his election as Secretary and Treasurer 
in 1903. In 1906 he was elected Second Vice President, Vice Presi- 
dent in May, 1922 and Senior Vice President in 1927. He is a 
director of the United Fireman’s Insurance Company, the Phila- 
delphia National Fire Insurance Company, the Philadelphia Na- 
tional Bank and the Lumbermen’s Insurance Company. 


Dividend Scale 
Effective July 1, 1936 the dividend scale of the Penn Mutual 
Life has been readjusted with graduated reductions for the first 
15 years, after which dividends are the same as in previous 
scale. The interest rate allowed on instalment settlements and 
dividend accumulations has been reduced to 4% from 4.25% 





PLANET INSURANCE COMPANY, 
FORT WORTH, TEXAS 


Impairment Reported 

An examination of this company’s affairs by the Texas Insur- 
ance Department has been completed, following which the Board 
of Insurance Commissioners of Texas passed an order for a hear- 
ing March 10th and notified the company to show cause at that 
time why they should not be prohibited from doing further busi- 
ness in the state of Texas, and further to show cause why the 
Attorney General should not be requested to file a receivership 
proceeding and wind up its affairs. The report of examination 
showed the company to be considerably impaired. 

This company began business July 2, 1930 as a stock company 
with a $100,000 capital paid-in, this being increased to $110,000 
in 1931, to $125,000 in 1932 and reduced to $101,500 in 1933. The 
surplus contributions were: 1931, $20,000; 1933, $23,500. 


POSTAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Advance 1935 Figures 
The Postal Life Insurance Company informs us that as of the 
end of 1935 admitted assets were $17,270,423; capital, $100,000; 
unassigned surplus, $173,933; reserve against mortgage loans, 
$68,429; reserve for taxes, $26,048; reserve for unpaid interest, 
$12,486; insurance in force, $46,945,622. 





POSTAL NATIONAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Advance 1935 Figures 
The Postal National has furnished us with the following figures 
from its December 31, 1935 statement: Admitted assets, $464,190; 
capital, surplus and special funds, $239,727; insurance in force, 
$5,506,939. 
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PROTECTED HOME CIRCLE, 
SHARON, PA. 


Report of Examination Reviewed 

This fraternal society was examined by the Pennsylvania In- 
surance Department as of December 31, 1934. The examiners 
verified in detail the income and disbursement accounts as filed 
by the company and reported in our 1935 Life volume, but through 
various adjustments the assets were reduced slightly to $6,694,319 
(the reduction being only $399) and liabilities were reduced 
slightly to $6,100,271 (the reduction being $1,165). 

We reproduce hereafter the examiners’ comments reviewing 
the bondholdings of the Society which holdings represent about 
83% of the physical assets of the Society. No specific criticisms 
were listed in the examiners’ report. 


Book Value of Bonds, $4,905,101.30, and Stocks, $56,256.00; Total, 
$4,961 ,357.30 
“Bonds and Stocks as summarized hereinafter were verified by 
physical examination in the vaults of the McDowell National 
Bank, at Sharon, Pennsylvania, where they are kept in safe de- 
posit boxes access to which is only possible through the presence 
of two designated officers of the Society. 
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Recapitulation of Stocks 
Book Market Actual 
Value Value Value 
Miscellaneous: 
United States: 
Mortuary Fund ...... $56,255.00 $51,896.00 $58,140.00 
Expense Fund ....... 1.00 15.00 1.00 
EE didsaeneasers $56,256.00 $51,911.00 $58,141.00 
MOPESE VEIRS 2c cccccesccs 51,911.00 
Book over Market Value.. $4,345.00 


“Dispositions and acquisitions affecting the security portfolio of 
this Society subsequent to that period embraced by this examina- 
tion were identified by means of cash book recordings. 

“Interest accruals upon those issues not in default were com- 
puted in that accustomed manner, giving due and proper effect 
to due dates and prevalent rates; the result of this computation 
or $56,798.87, appears as a valid Non-Ledger item. 

“In the amortization of bonds those requisites of the Depart- 
ment of Insurance, in and for the State of New York, have been 
followed, that is, to those ‘bonds which are not in default as to 
principal or interest, which are amply secured and which are 
rated Bl, Ba, BB, B*, or higher by Standard Statistics Company, 
Moody, Fitch, or Poor, respectively,’ a pro rata method of amor- 
tization has been applied, while those aforestated amortization 
principles do not strictly conform with the stipulated procedure 





Recapitulation—Bonds Owned—December 31, 1934 



































Market Actual Amortized Accrued 
Book Value Par Value Value Cost Value Interest 
Government: 
United States: 
Be ee $957,502.51 $945,800.00 $980,073.46 $958,670.96 $957,502.51 $6,477.80 
Disability Rider Fund .....sccesscvess 4,070.31 4,000.00 4,196.25 4,093.75 4,070.31 38.11 
FD Re nn 50,419.28 50,000.00 52,066.55 50,498.43 50,419.28 437.63 
nr re Sat $1,011,992.10 $999,800.00 $1,036,336.26 $1,013,263.14 $1,011,992.10 $6,953.54 
States, Territories and Possessions: 
United States: 
Morteary Fund ....ccecccevesevseceves 10,150.00 10,000.00 10,150.00 10,150.00 10,150.00 253.61 
Political Subdivisions of States, Territories 
& Possessions: 
United States: 
CRED 655 oa cede ss gbaamenme pe 454,447.36 460,712.50 470,125.00 460,409.98 456,747.36 5,739.66 
Canada: 
PT (ONE 4 wn Giineseinuecaeveabeue 25,865.18 27,000.00 25,650.00 25,596.24 25,265.18 135.00 
REE. i sice. wer dgmeee 6 peepee sary eeita $480,312.54 $487,712.50 $495,775.00 $486,006.22 $482,012.54 $5,874.66 
Railroad: 
United States: 
PY ED, 6 cc ca euvesessectonasien? $834,810.69 $943,000.00 $670,460.00 $903,756.50 $755,508.69 $10,763.49 
GD DUMNUE ocd secestsdeevcesianes 5,011.44 5,000.00 5,300.00 5,012.50 5,011.44 93.75 
Canada: 
errr eer 157,856.10 160,000.00 178,500.00 157,430.03 157,856.10 2,483.60 
RD. 2. ne oan dea aie de © wbwalnan $997,678.23 $1,108,000.00 $854,260.00 $1,066,199.03 $918,376.23 $13,340.84 
Public Utilities: 
United States: 
eee $1,974,905.98 $2,071,000.00 $1,682,890.00 $1,992,285.80 $1,869,325.99 $29,141.64 
Disability Rider Fund ................ 9,894.80 10,000.00 8,200.00 9,862.50 9,894.80 79.17 
RI SPE, Gacc.ccvGerocv anes caeenne 10,000.00 10,000.00 3,200.00 10,000.00 3,200.00 37.50 
Canada: 
PE ED -B ccees cause sa¥sncouenan 39,701.85 40,000.00 44,300.00 39,650.00 39,701.85 433.33 
NE iv cin imaccinentex svdcauceunds $2,034,502.63 $2,131, 000.00 $1,738,590.00 $2,051,798.30 $1,922,122.64 $29,691.64 
Miscellaneous: 
United States: 
on a BER Pn $291,458.97 $417,000.00 $171,300.00 $407,335.49 $203,765.97 $672.91 
Disability Rider Fund ................ 3,500.00 7,000.00 2,030.00 7,050.00 2,030.00 o5cen eee 
TEED. 66050 00 40s kandteeechiees ca 75,506.83 137,000.00 30,820.00 123,237.50 30,820.00 11.67 
WE aceddwenckesovceh ueessa decease $370,465.80 $561,000.00 $204,150.00 $537,622.99 $236,615.97 $684.58 
Grand Dota! of AM Bones «2... vcccccceses $4,905,101.30 $5,297,512.5 $4,339,261.26 $5, 165,039.68 $4,581,269.48 $56,798.87 
RUMOTURNOR. VERGE 6.65 iiss ccvcdcccusceces 4,581,269.48 
Book over Amortized Value .............. $323,831.82 


Continued on next page 
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* High above the city is 
Hotel Cleveland—yet adjoin- 
ing the Union Terminal and 
next door to everyone you 
will want to see. 


Wide, luxurious, cheery lob- 
bies; a stately dining room 
with famous concert music at 
dinner, three colorful res- 
taurants with gay dancing at 
night. 


Handsome appointments such 
as you would expect of Cleve- 
land’s most modern hotel. 
But something more... a 
quiet, deft, genuine service 
which you'll find as pleasant 
as it is rare. 





It’s hard to describe 
what makes Hotel Cleveland 
the unusual place it is, but 
travelers tell us it’s a delight 
to experience. Try it. 















Rooms from 
$2.50 for one, 
$4 for two 


a 
CLEVELAND 
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PROTECTED HOME CIRCLE—Continued 

of this Department. Inasmuch as the method applied is more 
rigid than the requirements of the Insurance Department of this 
Commonwealth, no criticism can equitably be directed for the 
slight deviation therefrom. Valuations in conformity with that 
resolution adopted at the National Convention of Insurance Com- 
missioners, for use as of December 31, 1934, have been utilized 
in the instance of securities not qualified for amortization. In 
this manner that excess in Book value over the amortized or 
investment value has been developed with the resultant amount 
of $323,831.82 appearing as an Asset Not Admitted. Book value 
over market value of stocks in the amount of $4,345.00 has like- 
wise been deducted under Assets Not Admitted. 

“From the foregoing résumé of securities in possession of the 
Protected Home Circle on the 31st day of December, 1934, it was 
noted that certain real estate and miscellaneous issues, specifically 
participating ground rents and mortgage bonds were retained in 
violation of an interpretation of Section 10 of an Enactment of 
the General Assembly of the Commonwealth of Pennsylvania, ap- 
proved the 20th Day of May, 1921, (P. L. 916) and the various 
supplements thereto, as contained in an opinion rendered by the 
Department of Justice dated May 25, 1927. However, these certain 
issues were acquired prior to the Society’s knowledge of such 
opinion rendered by the Department of Justice. Nevertheless, it is 
recommended that the security portfolio be purged of tfiese issues, 
at an early date, with no substantial loss to the Society. 

“It was also noted that certain Canadian Municipal issues and 
building and loan stocks are held in violation of the same Section 
of the same Enactment as aforementioned. Early disposition with 
no substantial loss to the Society is likewise recommended for 
these issues.” 


PRUDENTIAL INSURANCE COMPANY, 
NEWARK, NEW JERSEY 
Annual Business Conference 
The annual three-day business conference of the Prudential 
Insurance Company will be attended, beginning Monday, Apr‘l 





20th, by 448 Industrial superintendents and 75 Ordinary managers, 
as well as various department heads in the company’s home oflice. 

These delegates will represent thirty-eight States, the Dominion 
of Canada and the Hawaiian Islands. The conference will open 
with a general meeting, with Edward D. Duffield, the company’s 
president, delivering an address of welcome. There also will be 
brief addresses at the opening session by several other company 
executives. 

Tuesday will be given over to a series of divisional and group 
meetings in the home offices and at the Hotel Commodore, New 
York. 

The Grand Ballroom of the Commodore will be the scene on 
Wednesday night of the annual banquet, with President Duffield 
officiating as toastmaster. 


J. A. Amerman Promoted 

The promotion of J. A. Amerman to Associate General Solicitor 
of the Prudential Insurance Company of America was announced 
from the company’s home offices February 18th. He will have 
supervision over the Title Bureau of the Law Department. 

On July 26, 1909, Associate General Solicitor Amerman started 
with the Prudential as a clerk in Division C. He was transferred 
to the Law Department in the same capacity on December 4, 
1916, and in 1921, was promoted to the rank of assistant manager. 
He remained in that position until the following year when he 
was advanced to the position of manager of the Law Department. 
Two years later, or in 1924, he was named Title Attorney. It was 
on January 13, 1930, that he received the title of Assistant 
Solicitor. 

Recent Group Cases 

Four thousand and three wage earners have recently become 
eligible to life insurance protection through the adoption of forty 
group policies by their respective employers, according to an 
announcement by the home offices of the Prudential Insurance 
Company of America. 

The policies involve a total of $4,562,000, six of them being of 
the non-contributory type and the remainder having been issued 
on the contributory basis with the employees themselves paying 
a part of the premium and the employing company assuming 
the remainder of the expense. 

The workers, who are engaged in various types of business and 
industry located in all sections of the country, are eligible to 
coverage in amounts ranging from $500 to $5,000, the individual 
amount being determined in some instances by the rank or posi 
tion held while in others the length of service or salary are 
deciding factors. 


RELIANCE LIFE INSURANCE COMPANY, 
PITTSBURGH, PA. 


G. R. Mullans Appointed 

George Robert Mullans of Hartford has been appointed Assistant 
Actuary of Reliance Life. Mr. Mullans graduated from Brown 
University in 1928 and received his master's degree a year later. 
For a short time he was employed in the mathematical research 
department of the Bell Telephone laboratories in New York. In 
1930 he entered the actuarial department of the Travelers Com- 
pany and remained there until he went to Pittsburgh recently to 
take up his new duties in the Reliance Home Office. 

Mr. Mullans is a Fellow of the Actuarial Society of America 
and an Associate of the American Institute of Actuaries. 


RESERVE LOAN LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


Report of Examination Reviewed 
This company was examined (Convention) as of December 31, 
1935 by the Insurance Departments of the States of Indiana, 
Nebraska, Iowa and Missouri. The following extracts are taken 
from the examiners’ statement, which coincides with the statement 
filed by the company with the various Insurance Departments: 
Total income, $1,979,547; total disbursements, $2,207,387; admitted 
assets, $10,099,153; capital, $200,000; surplus, $234,114; insurance 

written, $11,443,139; insurance in force, $54,137,928. 
We are reproducing hereafter in their entirety the examiners’ 


comments on the company’s real estate, mortgage and bond in- 
vestments. 
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Ledger Assets 


Real Estate: $2,299,739.10 
“This asset reflects the book value of all real estate owned by 
the Company, and classified in the following manner: 


| joining lot brings in a small monthly revenue as a parking lot 


which is handled on a percentage of receipts basis. 


“At December 31, 1935 there was on deposit with the Indiana 


Insurance Department, title documents and appraisals covering 















































Average 
Original Book Average Book Number 
Book ——————Items Capitalized" Total Value Total Cost Value of 
Value Interest Taxes Costs Costs 12-31-35 Acreage Per Acre Per Acre Parcels 
Farm 
Properties : 
Alabama $3,000.00 ee el $3,636.00 2,231.10 193.56 $18.78 $11.52 1 
Georgia 315,840.77 17,051.57 $6,036.62 $4,119.75 343,048.71 331,679.45 21,422.78 16.01 15.48 72 
Indiana 176,430.28 20,841.53 1,307.06 2,525.81 201,104.68 189,092.26 2,791.56 72.04 67.73 26 
Kansas .... 13,000.00 a —0té‘“ nw SS 11.60 13,664.10 12,564.10 320.00 42.70 39.26 ° 2 
Missouri ... 39,009.19 2,323.22 43.80 228.53 41,604.74 31,954.74 1,681.60 24.74 19.00 14 
Oklahoma 320,357.86 37,715.64 4,934.41 3,994.04 367,001.95 358,706.72 10,226.69 35.88 35.07 64 
TORR ccc 219,606.69 24,466.42 2,481.30 5,958.69 252,513.10 251,941.04 7,455.34 33.87 33.79 48 
Total $1,087 ,244.79 $103,686.88 $14,803.19 $16,838.42  $1,222,573.28 $1,178,169.41 44,091.53 $34.86 $31.69 227 
City 
Properties: 
Florida .... $12,910.58 a §« i sheeese  ebedenns $13,900.58 EEE» awucetes ~rawesale Ti “aaeaue 1 
Indiana 351,990.76 25,455.82 $1,981.56 $8,734.77 388,162.91 SG. «6 Sebtewes 6 Seven - Qacoke 39 
Oklahoma 5,075.88 472.98 197.96 132.00 5,878.82 DS acniemccmy » anbact. | (eueene 2 
TOE 65005 12,003.57 0 rl eee a oe Te ee eee Bee 3  civettes sNsene “eveves 2 
TOO <i. $381,980.79 $28,121.49 $2,179.52 $8,866.77 $421,148.57 Te: \ wecceben  acbenkir = <sese0 44 
Home Office: 
cca.) |S Baetsidge™ \ a Semeieeee | Abaiinieesir » ~wxiieeuieg $184,200.00 $196,413.60 nc cceee sence woven 2 
Dn 2c 8 4—e.:s«jy Lawsiesaes:. ... (‘e0beaeG <_ eplgkGees | - «ueenues 510,181.56 PE | sdwiatthed.. -ceeeea- meee 
Basse ~ nhapbes®. o —eeeenee | . Fadaest. oJ) wekeenee $694,381.56 DS . § -cctnuéhione | sexese- «86009 2 
Grand Total. $1,469,225.58 $131,808.37 $16,982.71 Re es ee eee ee eee ee 273 





“In establishing the book value of these properties, prior to 
1934, the Company did not adhere to any consistent practice in 
that in some instances interest, taxes and foreclosure costs would 
all be capitalized, while in other instances the mortgage note alone 
would be set up as the book value, or the interest only would 
be capitalized with the note. Since 1934 the Company has capi- 
talized interest, taxes and costs on all real estate owned. 

“It will be observed in the preceding schedule that the market 
value and the book value are the same. The Company has fol- 
lowed this practice in reporting real estate in their Annual State- 
ments, and for the purpose of this report your Examiners have 
followed the same procedure. 

“The Company has made every effort to dispose of its real 
estate, and during the period covered by this examination has 
sold outright 101 parcels as shown in the following schedule. 


No. of Book 
Year Parcels Value Profit Loss Net Loss 
1933 12 oo ee $7,027.85 $7,027.85 
1934 36 118,268.41 $10,091.88 11,527.29 1,435.41 
1935 53 246,074.59 5,472.57 6,920.69 1,448.12 
101 $397,020.85 $15,564.45 $25,475.83 $9,911.38 


“In addition to the above real estate sold outright, the Company 
has sold 37 parcels under contract, the book value of which is 
$98,721.64. In practically all contracts of sale, sufficient earnest 
money has been paid in to indicate that the contracts will be 
carried out. 

“The Home Office building is a four story fireproof building of 
modern design with the foundation so constructed that eight 
additional stories may be added in the future. The lot on which 
the building is located was purchased in 1916 at a cost of $84,- 
500.00, and a lot adjoining on the North was acquired in 1923 
at a cost of $99,700.00. The actual cost of the building, as shown 
by the records was $510,181.50. Both of the lots and the building 
are carried on the Company books at a value of $699,700.00. 

“The Company occupies the entire building with the exception 
of a store room on the ground floor for which they receive an 
annual rental of $4,200.00. A charge of $44,000.00 per year is made 
to operations for the space occupied by the Company. The ad- 





real estate owned in the amount of $2,201,854.09. The documents 
on the balance of the real estate, which totals $97,885.01, were 
in the hands of the Company and were checked in detail with all 
necessary papers accounted for. 

Mortgage Loans: $2,957,473.99 


“Of the total amount of loans, $2,847,607.58 is on deposit with 
the Indiana Insurance Department as evidenced by receipt issued 
by the Department. The difference, $109,866.41, has been accounted 
for by checking either the documents or the receipts substantiat- 
ing them. All papers affecting mortgage loans were inspected and 
the loans were found to be first liens. Based upon appraisals at 
the time the loans were made, all appear to be within the legal 
limit, and the Company is protected by adequate fire and tornado 
coverage, with mortgage clause attached. 

“The following schedule shows the number of loans by state, 
principal amounts, average loan, interest past due and not due, 
and division into city and farm loans: 





No.of Principal Average Interest Interest 

State Loans Amounts Loan Past Due Not Due 
Farm 

Loans 
Indiana 136 $170,664.85 $1,254.88 $346.59 $2,983.02 
Georgia 25 49,605.44 1,984.21 797.44 1,001.66 
Missouri 48 87,754.19 1,828.21 1,137.30 2,374.85 
Okiahoma 41 159,661.61 3,894.18 8,109.34 4,499.62 
Texas 44 151,508.61 3,443.45 3,353.76 6.086.36 
Totals 204 $619,194.70 $2,106.10 $13,744.43 $16,945.51 
City 

Loans 
Indiana 54 $806,889.05 $14,942.38 $8,276.66 $9,542.64 
Florida 1 2,140.11 ss | EE a er 32.02 
Illinois 34 416,400.21 12,247.06 17,639.42 7,455.14 
Michigan 80 661,963.86 ee ee 13,256.29 
Missouri 6 336,922.73 Pe -.. akancscs 4,480.57 
Tennessee 3 5,138.55 pa. ee 50.87 
Ohio 1 5,700.00 5,700.00 85.50 78.71 


Continued on next page 
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"What kind of a company is it?" is a question 
often asked about any company. Fidelity is 
rather proud of its answer. 


Founded in 1878, Fidelity has come through 
wars, pestilence and depressions. Its insurance in 
force, $356,720,129, measures it as larger than 
ninety per cent. of the companies operating in 
the United States and its assets of $106,647,672 
and surplus of $6,763,449 rank it, in financial 
resources, among companies many years its 
senior in age. 


It operates on a 3% reserve basis, in thirty-nine 
states, including New York and New England. 














Fidelity is a friendly company. 
i 








DELITY MUTUAL LIFE 
INSURANCE COMPANY 
“From the Cradle to Retirement’ 
NO. 4 


PHILADELPHIA 
WALTER LEMAR TALBOT, President 

THE NEED: Temporary low cost protection 
(for mortgage coverage or other purposes) 
followed by permanent insurance. 

THE CONTRACT: Initial Term Insur- 
ance. Written by Atlantic Life for 2, 3, or 4 
years, then automatically converting to stand- 
ard forms of insurance on life or endowment 
plans, both annual dividend and non-partici- 
pating. This desirable contract offers imme- 
diate full protection at minimum cost with 


provision for regular coverage at agreed date 
and on definite terms. 


Atlantic Life 


Insurance Company 
Richmond, Virginia 


ANGUS O. SWINK 
President 


WILLIAM H. HARRISON 
Vice Pres. & Supt. of Agencies 
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RESERVE LOAN LIFE INSURANCE CO.—Continued 
Oklahoma Ss 21,933.63 2,741.70 194.05 274.19 
A Friendl Com an Texas 21 81,191.15 3,866.24 312.00 1,218.34 
y Pp y Totals "208 $2,338,279.29 $11,241.72 $26,507.63 $36,388.77 








Grand 
Totals 502 $2,957,473.99 $5,891.38 $40,252.06 $53,334.28 


“Twenty-two loans, totaling $124,451.91, are in process of fore- 
closure. It is the Company’s policy to co-operate with borrowers, 
and a number of them have been given one, two,and in some cases, 
three extensions. Loans in the process of foreclosure as of De- 
cember 31, 1935 are as follows: 


No. of Principal Interest 
State Loans Amount Due 
Farm Loans 
EE eee ee eee ae ee 2 $3,073.37 $360.45 
EEE. ‘vieineeusd seakeane se emeene + 7,406.58 1,066.36 
NEED Gdn 6adnececesunncseseues 4 18,118.71 4,091.48 
BE Grassi cotkecectabauesecene ae 2 6,593.68 1,551.08 
MED eee dacceGe<ktcwhereeces 12 $35,192.34 $7,069.37 
City Loans 
EE nein Se eh a aie hke eebteade 6 $33,866.06 $5,395.06 
DE. cnutevadesece bawcewes carne 4 55,423.51 5,173.47 
WE he enw kaw ene cane iene . 10 $89,289.57 $10,568.53 
NS FONE Sok vannwedeanene 22 $124,481.91 $17,637.80 


“As of December 31, 1935 the Company had $661,963.86 invested 
in| City loans in the State of Michigan. These loans are guaranteed 
as to principal and interest by the Metropolitan Casualty Company 
of New York. On the 30th of April, 1935, the Reserve Loan Life 
Insurance Company entered upon an agreement with the Metro- 
politan Casualty Company whereby the Casualty Company de- 
posited $25,000.00 guaranteeing payment of principal and interest 
upon mortgages held by the Company. For the consideration of 
$15,428.70 which sum is the payment of interest at the rate of 314 
per cent of all interest due January 1, 1935, the Company released 
the Casualty Company of all accumulated interest upon mortgage 
balances as of that date. From January 1, 1935 to January 1, 
1937, the Casualty Company guarantees 4 per cent and thereafter 
4% per cent until the termination of the agreement, or January 
1, 1945. At such time when the outstanding mortgage balances 
due the Company are reduced to an amount not to exceed the 
25,000.00 the Company has a right to credit this sum to the 
amount so due, but if by January 1, 1945, the mortgage balances 
are not so reduced, then the Company is entitled to retain said 
sum of $25,000.00 without condition. The aforementioned amount 
is included in the mortgage loan suspense account set up as a 
liability in the preceding financial statement. 


“In a few cases renewal of insurance policies on Michigan loans 
had not been delivered. This was taken up with the Company 
and they in turn took the matter up with the Metropolitan Service 
Corporation. They assured the Company that in the future, re- 
newal of policies would be sent prior to the expiration dates. 

“In November, 1935, the Company made three trades, whereby 
they traded bonds and $50,000.00 cash for three first mortgage 
liens, two being on real estate properties located in the City of 
St. Louis, Missouri, and one in the City of Indianapolis, Indiana. 
These trades had the approval of the Indiana Insurance Depart- 
ment. It is the opinion of your examiner that these trades bet- 
tered the Company’s financial situation. 

“As of December 31, 1935, the Company has capitalized $12,794.21 
as the result of taxes and expenses advanced for the protection 
of their mortgage loans. This account was carefully checked. 

“The Company prepared a ‘Hollerith’ tape as of December 31, 
1935 reflecting the amount of accrued interest. An extensive check 
was made. Interest past due of $40,252.06, and accrued of $53,- 
334.28 is shown as a non-ledger asset. Interest past due over two 
years amounts to $9,817.10, wh‘rh amount is deducted as an asset 
not admitted. 
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Bonds: $1,772,639.83 
“The following schedule reflects the Company’s bond holdings 
by values and classes: 


Burke Baker, President of the Company, reported upon the 
progress of the institution during the year just closed, stating 
that new business had increased 67%, and that insurance in 





Book Value of 


Issues in Default Market 
Book and more than 10 Values Book Value 
Amortized Days’ Principal or of Issues Over Market -——— Defaulted" 














Par Value Value 2 Years’ Interest in Default Not Admitted Principal Interest 
Federal Government ...... $496,925.00 De. | deercase  - ‘chemebes? Sweeeebe |  seemeeee 5) | Siaucnem ; 
Puldle Wee  cicvcsccees 60,000.00 ee 8 6=—Ssifeeuaewss j4§-§ ~2nedece | | @@e0ese . @eceeede [7 ,) eeemenee 
Political Subdivisions: 
Pe eee 268,000.00 ae -S<aeecse>d sesushenl- 6 “eesesecet, (| Geeaweeke | — weaeemn 
BE 6:4 00-9 ndeetdeuss 50,000.00 Cees. —i“si=CheueEsee) D. osesesamee. = Gesdes¥s “Siscageiae- | fi -aeeseeee 
EE .dekaeccceenaaweens 491,300.00 498,512.42 $158,454.64 $90,080.00 $68,374.64 $75,500.00 $40,130.98 
pO ree a 68,037.97 68,120.80 65,086.60 43,636.07 21,450.53 54,537.97 6,082.24 
TORO 6viccccccvcosces 10,000.00 es  £+£;#©§#+=owetet~cce  »‘aea@eeee - © .@ebwees C-” “seaeeeene: '- | tes 
DEE. Se ccntsenccessc 62,000.00 a =&© 282i htaccess)  § S%eesteEs  .ce0bbeen, \ Weweeh 0 | eetceae 
EE one entrec-bu ares 45,000.00 sk 8 863|=— wreaesset § .¢s00egse. | ‘-a@eewe , |. mms or re ** * 
We ND 6.60 0005650905 53,000.00 ee  Saeteessir o # ‘edeed@uel S- () “Seaeeeee | pteawee eT 
SO NE ae oitee yen tees 39,000.00 See =——“‘—i‘«C nw imewcws Seer eee a? Of eeeeeae, |) ©. eenence ow 
North Carolina .......... 9,526.10 9,526.10 9,526.10 4,191.48 5,334.62 9,526.10 
S decndeeecobeasae seek 25,000.00 a =—<—«ié—<“ re 6 6060UClClC(t(C COC 6=—6UlC(titétéC | lm. ° 
IE, Sn cedesegsaewes 8,000.00 $= é§=—=—aaneeese , Seeeeeesh  °  eeseeden/ -. - "@nanbee: ©” “epee a 
ME ce sncan ences cocwuae ee 50,350.00 51,296.14 550.00 440.00 110.00 550.00 
WOGRIRRIOR .ncccccescccs 27,000.00 ee.) ee, ul geeetdese 1 GGnaemea: v-\ -Geneeeee Ol aekne 3 
$1,763,139.07 $1,772,639.83 $233,617.34 $138,347.55 $95,269.79 $140,114.07 $46,213.22 





“It will be noted in the above schedule that the book and 
amortized values are the same; and a complete check was made 
by your examiners of the Company's amortization computations. 

“In accordance with a ruling of the Indiana Insurance Depart- 
ment, bonds in default as to principal more than ten days or as 
to interest for more than two years were allowed only at their 
market values, said values being obtained from the valuations as 
published by the National Convention of Insurance Commissioners. 
The resulting book value over market value in the sum of 
$95,269.79 is deducted as a not admitted asset in the preceding 
financial statement. In the same manner bonds in default as to 
interest less than two years were qualified for amortization in the 
sum of $99,649.88, and past due interest in the sum of $2,770.00 is 
admitted as a non-ledger asset. Accrued interest in the sum of 
$11,941.75 was computed by your examiners and is included as 
a non-ledger asset in the preceding financial statement. 

“Bonds on deposit with the Indiana Insurance Department 
amounting to $1,496,314.50 were verified by the usual statement 
from the Securities Clerk of said Department. Bonds in the pos- 
session of the Company are kept in a safety deposit box in the 
Indiana National Bank, Indianapolis, Indiana and were physically 
verified by your examiners. 

“As a result of the practice of the Company, during the past 
three years, to eliminate from its bond portfolio the weak and 
non-profitable securities, the holdings at present show a marked 
improvement over those held at any other time covered by this 
examination.” 


ROYAL LIFE INSURANCE COMPANY OF AMERICA, 
BALTIMORE, MD. 
Liquidating 
The Insurance Department of the state of Maryland under date 
of March 3rd has informed us that this company has discontinued 
operations, reinsured its business and at the present time is 
liquidating. 


SEABOARD LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 


Two New Directors—Annual Report Figures 


Two new directors were elected by stockholders of Seaboard 
Life Insurance Company at their annual meeting on Tuesday, 
March 10, 1936. Davis Faulkner and Dr. Ghent Graves were 
added to the board. 

At a meeting of the new Board of Directors held immediately 
after the stockholders meeting, Mr. Faulkner was elected Vice 
President and Agency Director. 


force, admitted assets and premium and interest income had all 
reached new highs. 

He said that business for the first two months of 1936 is show- 
ing corresponding gains over 1935, with new business 67% ahead 
of the first two months of last year. 

Directors re-elected were: 

Frank Andrews, Edward H. Andrews, Burke Baker, W. D. 
Cleveland, Jr., T. J. Donoghue, J. W. Evans, W. W. Fondren, 
St. John Garwood, Dr. M. L. Graves, W. A. Kirkland, W. A. 
Paddock, J. W. Rockwell, W. G. Saville, W. A. Sherman, Sam 
Taub, and Walter H. Walne. 

Officers were re-elected as follows: 

Burke Baker, President; Dr. M. L. Graves, Vice President and 
Medical Director; Davis Faulkner, Vice President and Agency 
Director; Dr. Ghent Graves, Associate Medical Director; R. L. 
McElhannon, Assistant Secretary; Andrews, Kelley, Kurth & 
Campbell, Attorneys. 


SECURITY MUTUAL LIFE INSURANCE COMPANY, 
BINGHAMTON, N. Y. 


Report of Examination Reviewed 


This company was examined by the New York State Insurance 
Department as of December 31, 1934. The examiners made a 
number of changes in the company’s statement as filed and re- 
ported in our 1935 Life volume, which resulted in a decrease in 
the company’s surplus. The largest reduction was made on 
account of the valuation of the Home Office building. We repro- 
duce hereafter extracts from the examiner’s comments as they 
deal with acquisition costs and the assets of the company since 
these are of general interest: 

“A material adjustment in officers’ salaries was made in 1932 
and another became effective in 1934. Adjustments were also made 
in the compensation of other home office employees. 

“For a number of years it has beem apparent that considerable 
saving might be effected by giving careful consideration to a 
reorganization and relocating of home office divisions and a gen- 
eral inquiry into the various activities and affairs of the company. 
At a meeting of the board held on January 7, 1932 a committee 
was appointed to make a general survey and report its recom- 
mendations to the board. This committee made a general in- 
vestigation and survey and submitted its report dated April 17, 
1932 at a meeting of the board held on April 29, 1932. 

“The report of the committee indicates that considerable time 
and effort was expended by its members in the survey and dwelt 
in detail upon needed changes and made five specific reeommenda- 
tions. Most of the changes suggested in this report have been 
acted upon. 





Continued on page 923 
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A NEW PUBLICATION 





BEST'S RATE BOOK 











OF 


PHOTOGRAPHIC ILLUSTRATIONS FROM THE RATE 

AND DIVIDEND BOOKS OF THE 50 COMPANIES 
WRITING THE LARGEST VOLUME OF 

ORDINARY LIFE INSURANCE 





Approximately 80 to 100 or more pages have been reproduced from the 
rate and dividend books of each of the 50 companies listed—a total of 
approximately 5000 rate book pages! 





The size of this new publication, attractively bound, is 6” x 10”. The cost is 
$5.28 per copy. (Postage included.) 





READY FOR IMMEDIATE DELIVERY 





ALFRED M. BEST COMPANY 


INCORPORATED 





HOME OFFICE 
75 FULTON STREET XV 


BEST BUILDING 
NEW YORK, N. Y. 
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SECURITY MUTUAL LIFE INSURANCE CO.—Continued 

“At a meeting of the board held August 7, 1934 a special com- 
mittee was appointed for the purpose of a further survey with 
particular attention to salary reductions. The report of the com- 
pany dated August 28, 1934 was read at a special meeting of the 
board held the same day. In this report, three specific recom- 
mendations were made. The first referred to salary reductions to 
be effective from August 1, 1934 to December 31, 1934. The second 
eoncerned the elimination of employees, reorganization of depart- 
ments, transfers of employees from one department to another 
and a further reduction in the salaries of officers and home office 
employees. The third recommendation was to continue the com- 
mittee with power to assist the officers in carrying out and making 
effective the recommendations made. 

“The reports of these special committees, the membership being 
the same in each, recognized the need for certain reorganizations, 
for salary reductions and, in the last report, the need for the 
continuation of the committee that it could ‘assist the officers jn 
earrying out and making effective the recommendations made.’ 


New Business 

“The production of new business is under the immediate super- 
vision of a Superintendent of Agencies. Production operations are 
conducted under a general agency system and certain agency 
for salary reductions and, in the last report, the need for the 
year 1934 there were 43 general agents and 999 sub-agents includ- 
ing brokers and single-case agreements. 

“A contract with a general agent states the territory in which 
he is to operate, provides for the filing with the company of a 
copy of each sub-agent’s contract whose appointment is subject 
to the approval of the company and shows a schedule of com- 
mission rates. 

“First year commission rates vary according to the ages of the 
insureds and plans of insurance, the maximum being 55%. The 
maximum renewal commissions are allowed according to the form 
of agent’s contract. On premiums paid beyond the 15th year of 
insurance, a collection fee of 2% may be allowed. 

“Under the terms of a supplemental agreement, a general agent 
may receive an expense allowance as reimbursement for amounts 
expended in the production of new business. Itemized vouchers 
must be furnished showing for what purpose and to whom 
payments were made. The expense allowance is measured by the 
new business produced and is expressed in the agreement as to 
be not in excess of a stated amount per thousand of insurance. 
The rate varies according to the plan of insurance. In some 
contracts, provision is also made for flat sums per month and 
may be in addition to renewal commissions and expense allow- 
ances. A supplemental agreement may also provide for advances 
against first year expense allowances. Such an agreement entitles 
the company to credit reimbursements due the agent under the 
expense allowance agreement towards the repayment of advances. 
Commissions may also be so credited. The unpaid balance is 
payable to the company upon demand. The company reserves the 
right to terminate the agreement for advances, at any time with- 
out notice. Any provision in the supplemental agreement provid- 
ing for advances against expense allowances is believed to be 
improper and should be eliminated. 

“From the above it will be seen that not only are maximum 
first year and renewal commissions paid, but in addition, there 
are expense allowances and flat monthly sums allowed. 

“The following schedule shows the results of the company’s 
business for the years indicated: 


New Business In Force 
Year Issued Terminations Dec. 31 
SE. Ute nce edeequensesens $19,554,774 $19,612,284 $118,472,100 
MEE, Ssbumevasceneewcawwne 14,218,624 21,227,547 112,565,639 
a Sepe e 11,125,122 22,810,931 102,006,184 
BE ccntiwcheateseensetaet 9,700,72: 19,365,428 93,154,724 
ES ee eee eer eee 12,724,273 15,664,553 91,037,241 


“An analysis of insurance terminated indicates a continued bet- 
terment in the lapse rate. Continuing the statistical table com- 
piled and shown in the last report of examination, the following 
shows the ratio of lapses to total terminations: 


Year Terminated Lapses Percent 
eT ee eee eee $17,439,427 $12,909,528 74.02 
Lee rmere renee err 16,337,665 11,116,383 68.04 


Continued on next page 

























OUR LEADERS 








1. Low Cost Preferred Risk 
Ordinary Lite—Family Income— 
Adjustment 


Retirement Income Endowments 
Income @ 55, 60, 65 or 70 





. Juvenile Education Endowments 


4. Attractive General Agent's Contract 


PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 

















A "Homey" friendly atmosphere—natural, 

cheerful attention to those many little de- 
tails that make for comfort—every facility for 
your convenience. 


Your car is taken at the door by an expert ga- 
rage attendant. Yours is one of 700 comfortable 
rooms—each with bath or shower, run- 
ning ice water, full length mirror and 





wey, bed reading lamp. You're at the center 
= i) & of Baltimore's business and social activi- 
Ss 3 ties. You enjoy characteristic Maryland 
£ i S cuisine in any of three distinct restau- 
s 5 rants—And the rate—from $3.00 single. 
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Rew World Life 
Rews 0f 1935 








NEW ISSUES 
NEW LIFE PREMIUMS 
NEW FIRST COMMISSIONS 


up 26%, 
up 27% 
up 32% 


If not now under contract and interested in 
a direct Home Office contract—write 


JOHN W. CADIGAN 
Vice Pres. & Sup't. of Agencies 


New 16 Dirfe 


Iusurance €ompany 
SEATTLE 


























Wrecking a Sales Congress 


Occasionally there is an unfortunate wreck, or mar- 
ring, of a Sales Congress program, which badly dis- 
gruntles its audience. 

Two or three causes :— 


More features and speakers than can possibly be run 
off during the scheduled time. 


Delayed beginning, through which a half hour may 
be lost. Audience should be strong-armed from lobby 
into hall. 


Introduction of an unadvertised speaker, who, given 
the courtesy of the platform, may roar or ramble on 
for a half hour, disrupting the time schedule. 

Results:—A speaker who may have taken busy hours 
to prepare an address requested to shrink his promised 
time allotment, disjointing the sequence of his discus- 
sion,.and making him resentful of the discourtesy. 

Part of the impatient audience begins to leave before 
the program closes, to catch suburban or out-of-town 
trains. 


Visible progress has been made in recent years in 
confining Sales Congress programs to their advertised 
hours of opening and ending. Such management is a 
first-class advertisement for future meetings. 


Greer? 


The Penn Mutual Life Insurance Co. 


Wm. H. Kingsley, President 


Independence Square Philadelphia 
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ce vcceccceccscccceseeses 19,612,284 12,524,328 63.85 
BOGE. Kaccbonscetobbeseecentian 21,227,547 12,448,968 58.64 
WEED ococcsccecicdeccesevess 22,810,931 10,865,219 47.62 
WSS wn cccccccccccccceccccose 19,365,428 7,694,356 39.73 
WDE .ncccvccccccescecovccese 15,664,553 5,559,459 35.49 


“The balance of terminations, after the elimination of lapses, 
and in the order of the amounts of insurance, consist of surren- 
ders, expiries, decreases, deaths and maturities as shown by the 
following: 


1932 1933 1934 
Balance of terminations. $11,945,712 $11,671,072 $10,105,004 
Pee $7,478,433 $6,491,592 $5,971,481 
eT ee 2,101,285 2,332,803 1,853,392 
SD Ghscccseteenews 1,357,032 1,755,776 1,263,082 
BME ‘senuewerSdenedsets 903,599 1,003,441 918,684 
PENUEEED. 6 60.c0ccscsccss 105,363 87,460 98,455 


“The expiries and decreases may be accounted for by the effects 
of loans on policies which could no longer be kept up by policy- 
holders. As will be seen from the above, death claims and ma- 
tured endowments form a small percentage of the total termina- 
tions, being about 444% for 1932, 544% for 1933 and 644% for 1934. 


Schedule Q 

“According to the schedules filed by the company, it kept well 
within its first year expense limit for each of the years covered 
by this examination. It also kept within its additional first year 
expense limit as shown by this schedule for each of these years. 
As to the total, it exceeded its total expense limit for the year 
1933 but kept within it for each of the years 1932 and 1934. The 
following shows a comparison of the principal items in this 
schedule for the years 1932, 1933 and 1934: 














Schedule Q 
Items 1932 1933 1934 
First year expense limit $172,717.00 $127,135.00 $194,165.00 
PGE. ca nvevensceee 67,014.20 50,600.00 79,025.00 
BE cciceciabinviekved $239,731.20 $177,735.00 $273,190.00 
First year expenses ..... 218,405.10 162,714.35 243,297.00 
Excess of first year ex- 

pense limit over first 

year expenses ......... $21,326.10 $15,020.65 $29,893.00 
Excess of additional first 

year expense limit over 

specified first year ex- 

DIED -c:ccsnia be canvsens $7,315.13 $9,245.27 $13,095.00 
Total expense limit...... $860,663.11 $749,118.00 $835,543.00 
Total expenses .......... 813,119.64 770,496.00 825,661.00 

ee $47,543.47 $21,378.00 $9,882.00 


“The following is a statement showing the various items of 


assets and liabilities of the company as at the close of the year 
1934: 


Ledger Assets 
a ee eee $3,636,077.45 
Foreclosed real estate held subject to redemption.. 287,498.53 
Mortgage loans on real estate 


A Se ee ren 4,378,610.99 
IE 22. Sc ew atau Cab weuleuvanetneeecbureais 4,316,261.03 
SE RO ioe het ahs oe sawed neeaaenante 495,101.27 
Se SI a a bank od 4s uaib-an'edtasaen%ad 6,116,265.74 
ne ET I MN he ors cs wa eapewebe'e he-cieeal 189,324.00 
ey MI SO e oiccccccncvaccestsccdvese 1,684.02 
MGT WOU MIs. . w kesh euclv-eceeeneceeenscune 340,278.73 
EE WON I, | cc's osu wcalde-caniees veeueeneecwawewab 23,538.08 
Sic tal hat cate ado wwees aaaenaehwn 177,780.11 
NN I ib waited: 4 aciugleeiete hdd oe died nea oakeeialerd 102,270.97 


EE PED, rarvodeoscd nes bntasarurodowense $20,064,690.92 
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policies are issued, on both 
next birthday. 


Basil 8. Walsh 
President 


Independence Square, 








THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 


Home life agents are reg ee to serve every need for life insurance. Modern 


dustrial and Ordinary plans, from birth to 65 


Joseph L. Durkin 
Secretary 


A POLICY FOR EVERY PURSE AND PURPOSE 


John J. Gallagher 
Treasurer 


Philadelphia, Penna. 








Non-Ledger Assets 


Interest due and accrued on mortgage 


NR ee peek ete eas eae auieiie $95,792.78 
Interest due and accrued on _ policy 

PE Loe asad oh ork answeenetsceeeua 135,967.94 
Interest accrued on bonds not in de- 

DE in ae dbde a samane waeereeteniar 72,481.49 
Interest accrued on deposits........... 297.69 
I SN? Snsans a tee Wd abide began wane 11,568.97 
Net amount of uncollected and deferred 

PE eee as oneh ks Mens aeeneeoredes 494,912.00 


811,020.87 


SE NE oc vhinccenedeéecsentioncedscasieeneneewn 


Less Assets Not Admitted 


SE RE bs kc ocaniéainas eaweseen $177,780.11 
Premium notes, policy loans, etc. in ex- 

Ce I ice HAR eeds ec cewwn 11,736.21 
Items included in suspense, etc........ 96,764.60 
Book value of bonds over market value 150,139.93 
Book value of stocks over market value 70,935.00 
Book value of mortgage over market 


WE saw ket ei san ine iad ervnedeeines 7,200.00 


eT eT ee 


Fee I IIE. nv cinnt0< bagemesnendesdes deena 
Extra reserves for total and permanent disability 
and additional accidental death benefits............ 
Present value of amounts incurred for total and per- 
TGS GHEE WEGIIED occ eccecctecveceecseseees 
Present value of amounts not yet due on supple- 
WG GOIISED his ceihevetcee cuscbeccecesaseccon ce 
Liability on policies cancelled and not included in 
PU IU oo Chev bcd be wececces bhncnvectwendene 
Liability on account of policy claims................. 
Dividends left to accumulate at interest and accrued 
SE PE nr oct cove how ed eetwe steel asees eens 
Gross premiums paid in advance................+6.. 
Unearned interest paid in advance................+5. 
Commissions to agents due or accrued............. ° 
Miscellaneous salaries, bills, fees, expenses and ac- 
eR ee er ee ee 
Estimated amount hereafter payable for taxes based 
on the business of the year of this statement...... 
Liability for dividends due and unpaid.............. 
Liability for dividends declared, set apart or held 
awaiting apportionment ...............eeee0. aceece 
CORE EIN So. c.ccs cam ns04cea dew ckeeentieeriesions 
Surplus or unassigned funds 


$20,875,711.79 


514,555.85 


$20,361,155.94 





$18,512,475.00 
198,387.00 
365,264.00 
216,299.91 


14,279.78 
183,789.81 
244,473.69 

22,687.38 

5,305.20 

12,650.00 


15,760.00 


43,500.00 
14,917.85 


229,209.34 
50,000.00 
232,156.98 


$20,361,155.94 





SCHEDULE OF CHANGES IN SURPLUS 


Company’s Examiner’s Surplus 
Item Figure Figure Increase Decrease 

Home office build- 

ns caewereeteon $850,000.00 $733,570.07 ........ $116,429.93 
Mortgage loan par- 

ticipation certifi- 

EE. castes cece ° 15,000.00 TEUODO a ciweccee 7,200.00: 
Policy loans and 

premium notes .. 4,316,261.03 4,306,947.04 ........ 10,313.99 
Interest due and ac- 

erued on  mort- 

gage loans ...... 114,194.93 FF fk 18,402.15- 
Interest due and ac- 

erued on bonds.. 72,737.29 , 8 re 255.80 
Rents past due over 

Spee MONEE: xcs sks teee ee rr 3,079.87 
Net reserve ....... 18,514,379.00 18,512,475.00 ph errr 
Extra reserve for 

total and perma- 

nent disability 

and accidental 

death benefits ... 194,410.00 198,387.00 “eeenews 3,977.00: 
Death claims ..... 9,000.00 14,000.00 povesees 5,000.00 
Matured endow- 

ee a 4,755.81 errr 69.00 
Disability payment 

due and unpaid.. ........ ee . 60.00: 
Salaries, bills, etc. 

due and accrued. 4,055.00 pi ee ee 7,205.00 
| eee ry ee 402,245.72 232,156.98 170,088.74 ........ 





$171,992.74 $171,992.74 


Real Estate Owned 
“At the close of the year 1934, the company owned 399 parcels 
of farm and city property, excluding its home office building, 
valued at $2,902,507.38. In addition, property valued, at $287,498.53: 
was held subject to redemption by former owners. 
“The following shows a comparison of the real estate owned 
at the end of the years 1931 and 1934: 


1931 1934 
No. Amount Type No. Amount 
129 $860,122.12 Farm Property 208 $1,418,226.39 
20 993,211.47 City Property 192 2,217,851.06 


149 $1,853,333.59 400 





$3,636,077.45 


“From the above it will be seen that the real estate holdings: 
have nearly tripled in number and nearly doubled in dollar 
value. This has resulted in a corresponding increase in the work 
and problems of management. The records and facilities of the 
treasurer’s office have been swamped with the unprecedented 
burden of detail. At present, the individual record of a parce? 
of property does not furnish enough information to give one a 
true picture of the property, its condition and its ability to pro- 


Continued on next page 
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duce a return on the investment. In order to intelligently over 
see the management of a property and to conserve the time of 
whosever duty it is to perform this work, a record is being so 
designed and kept up to date that it will be unnecessary to 
assemble scattered information to determine the current situation 
at any time. 

“The following schedule shows the results of operation of the 
real estate owned for the years indicated: 






Home Office City Farm Net 
Year Building Property Property Income 
icnerees $32,406.46 —$2,685.31 $1,915.39 $31,636.54 
376.34 ~7,636.11 14,068.03 
Beeeranecs 17,140.00 57.37 6,146.41 14,029.04 
a 10,936.54 —18,096.53 ~-12,681.79 —19,841.7 
Pe agees 0 4,137.98 ~—29,115.02 —18,987.09 43,964.13 
See vcccrdic 10,875.19 4,953.40 1,136.04 16,964.63 


“From the above it will be seen that the maximum deficit from 
real estate operations was for the year 1933. This was due to the 
extremely unfavorable economic conditions that year as to rental 
income and to the fact that major r2pair or property rehabilita- 
tion work became necessary. There was a distinct betterment for 








the year 1934 over 1933 which changed the net results of real 
estate operation from a deficit of nearly $44,000 to a net income 
of nearly $17,000 or a betterment in results of approximately 
$61,000. 

“The above schedule shows that the net return from the home 
office building has decreased each year since 1929 until a slight 
improvement shows for the year 1934. 

“The gross rentals obtainable from the building on the basis 
of rates in effect at December 31, 1934 amounts to approximately 
$94,000 of which about $10,000 represents the rental value of space 
not rented. Thus at the year end the building was rented at 
about 90% of capacity. 

“The expense of operation of the building increased approxi 
mately 50% for the years 1933 and 1934 over the cost for 1932. 
This is said to have been due principally to the effect of N. R. A. 
on wages and supplies and other maintenance costs. Some part of 
the increased cost of operation was due to having charged cer 
tain costs incurred in remodeling the ninth floor for company 
occupancy to the cost of operation instead of to repairs or re 
placements. Certain other costs of remodeling were charged to 
the building account and charged off entirely at the end of the 
year as a decrease by adjustment in the book value of the 
building. 

“The book value of the home office building has, for several 
years, stood at $733,570.07 and the asset value, at $850,000. On the 
basis of this asset valuation, the net return from the investment 
in this building was as follows: 


Rate of 
Year Net Income Return 
sik cht ceeneeee $32,406.46 3.812% 
eee 22,376.34 2.632% 
ee ae 17,140.00 2.001% 
Serre re 1.286% 
Se 2 eee 486% 
Sa 1.279% 





“The company completed the remodeling of the ninth floor 
of this building and the rearrangement and relocation of the 
work divisions the later part of 1934. This resulted in making 
the tenth and top floor available for rental purposes. Only a 
small part of this floor has been rented up to the date of this 
report. It is estimated that this remodeling work will result in 
an increase of from $5,000 to $7,500 in rental income if rented. 

“Inasmuch as the company has not made provision for a sys- 
tematic reduction in the asset value of this building, the examiner 
feels that his financial statement should not show this building 
at more than the book value as shown by the books and records 
of the company thus making a reduction of surplus amounting 
to $116,429.93 on this item alone. 


“A careful survey and appraisal of the company’s home office 
building has been completed. The report of.appraisal shows that, 
after giving most favorable consideration to the various elements 
involved in an appraisal of this home office building and giving 
the company the benefit of every reasonable doubt, the 


sound 
investment value given to the property is $650,000. 


“It is the opinion of the examiner that the company should be 
permitted a period of not to exceed five years to effect the reduc 
tion in the present book value of $733,570.07 to $650,000 which 
value has been stated in the appraiser's report. 


“Appraisals were made of certain selected parcels of farm and 
city real estate owned. The results of appraisals of farm prop- 
erty show that in a number of instances the 


book values ex- 
ceeded the appraised values. 


The results of appraisals of city 
property showed comparatively few cases where the book values 
appeared excessive. 

“No change in surplus has been made because of these ap- 
praisals because of the fact that the company has a contingency 
reserve that would more than cover the excessive 


book values 
as shown by appraisals made. 


The company plans to add ma- 
terially to its contingency reserve to provide for depreciation in 
the values of real estate and other securities. 

“In verifying the asset item of rents due and unpaid, it was 
noted that at the end of 1934 certain tenants of the home office 
building were behind in their rents and other charges to the 
amount of $7,166.84. Of this amount, $3,079.87 represents rents 
over three months due and has not been allowed as a good asset. 
There are nine of these tenants delinquent in their rent payments 
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from four to eighteen months or an average of about 9 months. 
It is believed that’ the continuance of the present building man- 
agement policy is not for the best interests of the company. 


Mortgage Loans 
“At the 1934 year end $3,636,077.45 of the funds of the company 
were invested in loans secured by real estate. During the years 
1932, 1933 and 1934 only 43 new loans were made of which number 
2 were purchase money and 10 were refinancings of old loans. 
“Following is a comparison of mortgage loans outstanding at 
the end of the years 1931 and 1934: 


Year 1931 Year 1934 


No. Amount Type No. Amount 

239 $1,190,656.49 Farm Loans 87 $362,538.70 

815  5,829,385.25 City Loans 515 4,016,072.29 
1,054 $7,020,041.74 602 $4,378,610.99 


“The majority of the new loans mentioned above were made 
on property located in the State of New York and of these, 
nearly half of them are secured by real estate in the City of 
Binghamton. New loans made are based on what seems con- 
servative appraisals. 

“In verifying this asset item, except in case of the new loans 
made during the years 1932, 1933 and 1934, the work of the 
examiner consisted of seeing that the loan file in each case con- 
tained the bond or mortgage note, the mortgage or mortgage 
trust deed, assignment or assignments, where the loan was not 
made directly to the property owner, abstract of title or title 
insurance policy and policy or policies of fire insurance in force. 
Except occasionally, no detailed examination of these documents 
was made because such scrutiny was made at the time of the 
last examination of the company. 

“In the case of loans made during the years covered by this 
examination, all documents and papers in the file of each such 
loan were examined in detail. 


“At a meeting of the board of directors held on November 7, 
1932, a definite mortgage investment policy was adopted as 
follows: 


“The Security Mutual Life Insurance Company shall invest 
in first mortgages in amounts not to exceed 50% of the ap- 
praised valuation of the real estate to be mortgaged as deter- 
mined by a committee of the Board of Directors or by com- 
petent appraisers. 


“City Loans 


“No mortgages shall be granted in amounts exceeding $25,000 
and consideration shall be given particularly to mortgages on 
single dwellings, owner occupied, in amounts not to exceed 
$10,000. 

“No mortgages shall be placed on vacant property. 

“No mortgages shall be placed on unimproved property. By 
unimproved property is meant land on which there are no 
buildings, or buildings not yielding income. 

“No mortgages shall be placed on buildings in course of con- 
struction. 

“No mortgages shall be placed on buildings not in a state of 
good repair. 

“No mortgages shall be placed on dwellings on railroads, on 
blind streets, in declining sections of cities or towns, and 
special attention is to be given to possible paving assessments. 

“No mortgages are to be placed on large apartment houses. 

“No mortgages shall be granted to employees of the company. 

“Mortgages guaranteed by responsible mortgage companies 
shall be preferred when in line with the above requirements. 

“Unanimous approval of the Board of Directors is required 
to alter any of the above restrictions or requirements. 


“Farm Loans 


“No mortgages shall be placed on farms, other than purchase 
money mortgages taken as part of the sale price of farms now 
owned by this company, until the amount invested in farm 
mortgages and farms owned is reduced to $1,000. except on 
approval of the Board of Directors.” 

“The above mortgage investment policy as adopted should re- 
sult in a distinct improvement ix the nature of property securing 
loans. 
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“There has been an noticeable improvement in the work of 
looking after mortgage loans. While every opportunity is given 
to sincere mortgagors to liquidate interest and tax arrears, when- 
ever it becomes apparent that no reasonable solution to their 
difficulties may be worked out, prompt measures are taken to 
protect the interests of the company. Evidence is now required 
as to the payment of current taxes by the property owner. 

“A calculation of interest past due and accrued was made and 
credit was allowed for accrued interest and interest past due on 
loans where interest was not delinquent for more than one year. 
All interest on mortgages: where taxes were delinquent for more 
than one year was deducted as an asset not admitted. This 
amounted to $18,402.15. The company had already determined 
this amount pursuant to Department requirements as per circular 
letter of February 26, 1935. 

“To test the values of real estate securing certain selected loans, 
appraisals were made of the property. The result of these ap- 
praisals would not indicate any necessity for a change in surplus 
at present. 

“In the schedule made of mortgage loans, it was noted that 
the company reported a participation certificate on property 
located in the Bronx, New York City amounting to a face value 
of $15,000. A quotation of 52 was obtained as the valuation rate 
at December 31, 1934 which reduces the asset value by $7,200. 
This has been included by the examiner in his financial state- 
ment as an asset not admitted. 


Bonds and Stocks 
“On December 31, 1934 the company owned bonds and stocks 
having book values as follows: 


WE Sdt ons cticcasen $6,116,265.74 
MNS cnn wee<eebepare 189,324.00 
WE: | Sidiviecoees $6,305,589.74 


Continued on next page 
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“All bonds and stocks owned by the company were examined 
and counted on January 2, 1935 at the opening of business for 
the new year except for those securities held by and on deposit 
with the Insuranée Departments of the States of New York and 
South Carolina. Certificates of the Superintendents of Insurance 
of these states were obtained to account for such securities. 

“Schedule D of the annual statement which shows the details 
of the bonds and stocks owned was checked as to the descrip- 
tion of each security listed, interest rates, dates of maturity, par, 
book value and market value. The rateS used to obtain market 
values were, except in one case, those authorized by the National 
Convention of Insurance Commissioners for the use of insurance 
companies in preparing thei® annual statements as at Dee. 31, 
1934. 

“In verifying accrued interest'on bonds, a number of errors in 
computation were found. The net result of these errors indicates 
that an over credit of $255.80 was taken. 

“All purchases, sales and exchanges of bonds and stocks were 
checked as to authorizations and prices from the minutes of the 
finance committee. In this part of the work it was noted that 
in a number of instances the reported dates of purchase or sale 
were prior to the dates of the authorizations. 

“As a result of this check, it is recommended, that, in the 
future, the following procedure be followed: 

“1. Whenéver the finance committee gives an authorization for 
the purchase, sale or exchange of a security, a copy of the 
authorization should be furnished the treasurer who should make 
this a basis of his file and which should indicate clearly the 
date and the action taken. 

“2. Whenever the action authorized is, for some reason, not 
executed or not completed in full, report thereof should be made 
to the committee and the authorization cancelled or such part 
thereof as will cover the uncolapleted portion. 

“3. Whenever an authorization for an action has been com- 
pleted in any other particular than as given, such action should 
be reported to the committee and approved or disapproved. 

“4. Whenever a reported action is to be approved by the com- 
mittee, the record should indicate that it is an approval and 
not a formal authorization. 





“5. No action should be taken by an officer respecting the in- 
vestment of the company’s funds or affecting the funds or invest- 
ments unless first authorized by the finance committee. 

“At the year end the company had the following bonds which 
were in default: 


Due and 





Par Accrued 
Railroads Value Interest 
Central of Georgia R. R. Cons. ..... 5s 1945 $35,000.00 $3,791.67 
Chicago R. I. & Pacific ............. 4%s 1952 75,000.00 6,187.50 
DP 5s 1977 50,000.00 4,583.33 
BD IED. ncaeicticednees come 5s 1978 25,000.00 2,083.33 
New Orleans Texas & Mexico “A’’..5%s 1954 3,000.00 371.25 
New Orleans Texas & Mexico “B”.. 5s 1954 8,000.00 900.00 
New Orleans Texas & Mexico “C”.. 5s 1956 39,000.00 3,737.50 
GR. Ba BRO Bs BGR... ceccvcecnvece 4s 1933 60,000.00 333.33 
We. Te, TO WEED ccc cccesuccices 4%s 1978 50,000.00 4,200.00 
es ax, NOD 6.5.5.0 écsesecce 5s 1950 40,000.00 3,125.00 
St. Paul & Kansas City ............ 4%s 1941 25,000.00 2,156.25 
MO le: ic déccueredbersecceeetes 5s 1976 25,000.00 4,270.83 
Wisconsin Comtrad ..ccccccccccccccee 48 1949 20,000.00 2,000.00 
EE ON wcdbcduiedecadeberocados $455,000.00 $37,739.99 
Public Utilities 
SS TE GO. che cvkecccevewtes 6s 1952 15,000.00 2,550.00 
MEE. 2cgddbaat kennsdu wane bh waste aenehia $470,000.00 $40,289.99 


“In the cases of the following bonds it was reported that these 
bonds were not adequately secured although no interest was in 
default. 


Par Value 


Associated Gas & Electric..4%s 1948 $80,000.00 
International Tel. & Tel..... 44s 1939 33,000.00 
International Tel. & Tel..... 5s 1955 50,000.00 

$163,000.00 


Contingency Reserve 

“At the end of 1931, this reserve was $150,000. It was increased 
to $270,000 as at the end of 1932 and due to radical changes in 
book values of the company’s bond holdings, it was wiped out 
and nothing was reported at the end of the year 1933. This 
reserve was restored in 1934 to the extent of $50,000. 

“In view of the real estate situation discussed hereinbefore, it 
is believed that the contingency reserve should be materially 
added to in order to make provision for depreciated values of 
real estate owned and other securities. 


Surplus, Unassigned Funds 
“The surplus reported by the company at the close of each of 
the last few years was as follows: 


December 31, 1931........ $660,814.80 
_. ae 662,228.65 
Est bb6x%s 580,251.21 
DE cteaee 402,245.72 


“Due to the results of this examination, the surplus as at De- 
cember 31, 1934 has been reduced to $232,156.98, a decrease of 
$170,088.74. 

General Summary 

“The period covered by this examination has been an eventful 
one generally for all life insurance companies. In the case of 
this company, one of the most troublesome problems has been 
and still is its internal reorganization, retrenchment and read- 
justment in keeping with the trend of the times. 

“While a committee of the Board of Directors was appointed 
to make a general survey of conditions and make recommenda- 
tions, it is apparent that the seriousness of the situation gen- 
erally was not at once recognized. The same directors were again 
appointed as another committee and, upon reporting its findings 
and recommendations, was continued for the purpose and with 
the power to assist the officers in carrying out and making effec- 
tive its recommendations. 


The agency turnover is high. There has been a steady falling 
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off of insurance in force since the year 1930 when, at the year end, 
it stood at 118 millions of dollars. At the end of 1934 it stood 
at 91 millions of dollars. 

“From a careful investigation into agency matters and ad- 
ministration it is believed that a definite policy. of retrenchment 
in agency costs should be effected. Definite mention respecting 
advances against expense allowances and expense allowances is 
made under the heading of ‘New Business’ and ‘Agents’ Bal- 
ances’ respectively. 

“Another problem needing immediate and careful attention is 
that of the valuation of the Home Office Building. This is dis- 
cussed under the heading of ‘Real Estate Owned.’ 

“In this report, the examiner has, for the purpose of his 
financial statement, stated the value at the book value as shown 
by the books of the company with the recommendation that this 
book value be reduced, within a limited period, to the value 
stated by the appraiser for the Department. 

“While the scale of dividends to policyholders was changed in 
19383 to 72% of the 1929 scale and revised materially to become 
effective in 1935, it would appear that, in view of the losses in 
surplus occasioned by the change in the basis of the Convention 
valuation of its bonds and of later investment experience, the 
company has been liberal in its treatment of policyholders. 

“Policy provisions were found to be liberally interpreted and 
claim settlements promptly effected upon receipt of satisfactory 
proofs. 

“It is believed that the fundamental position of the company 
is sound. Effective steps have already been taken to bring about 
a positive management policy and the coordination and reorgani- 
zation of certain divisions which should result in a satisfactory 
solution of its management problems.” 


STATE HOSPITAL AND LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 


Receives License 


This company was licensed by the Insurance Department of 
Texas during January as a life, health and accident company on 
the limited capital stock basis, with a reported capital of $25,000. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Announces Two Promotions 


Announcement of two promotions was made by the State Mu- 
tual Life at its annual meeting on February 11. Richard C. 
Guest, Assistant Actuary, was made Associate Actuary; and 
Charles E. Baldwin, Assistant to the Treasurer, became Assistant 
Treasurer. 

Mr. Guest has spent his entire business career in the Actuarial 
Department of the State Mutual, going there immediately on com- 
pletion of his studies at the University of Toronto, from which 
he graduated in 1920. He was born in London, Ontario and re- 
ceived his primary training in the public schools there. He 
became Assistant Actuary in 1927. He is a Fellow of the Actuarial 
Society of America, Fellow of the American Institute of Actuaries 
and a member of The American Statistical Association. 

Mr. Baldwin came with State Mutual in 1928, on his graduation 
with an M.B.A. degree from the Graduate School of Business 
Administration at Harvard University, where he specialized in 
Accounting. Prior to his graduation he had had experience with 
the public accountancy firm of H. C. Hopson & Co., New York. 
He became Assistant to the Treasurer in 1930. Receiving his 
education at the public schools of Morristown, New Jersey, Mr. 
Baldwin entered Harvard in 1922 and received his A.B. degree in 
1926, specializing in chemistry. 


TEXAS STATE MUTUAL LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 


Reinsured 


This company was reinsured as of December 31, 1935 by the 
newly organized Texas State Life Insurance Company of Dallas. 








The Columbus Mutual 
Offers— 


First—Low Cost Insurance to Sell. 


Second—Liberal Commissions for Selling It. 
(An Unusual Combination) 


Third—Ideal Working Conditions. 


Vested Renewals— 

Unrestricted Territory— 

Automatic Promotion— 

Equality of Opportunity— 

The Right to Build Your Own Agency— 


COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 





























TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 
Family Security Benefit Amplified 
This company announces that it will now issue the Family 
Security Income benefit in connection with the Term Expectancy 
contract. 
The company’s announcement explains this contract as follows: 


Family Security Income Benefit 


“The Family Security Income Benefit consists of a special trust 
agreement which may be attached to a regular contract on the 
Ordinary Life, Term Expectancy, Cash Settlement 60, or Cash 
Settlement 65 plans. For each $1,000 of insurance the trust 
agreement provides settlement in a life income to the beneficiary 
guaranteed until thirty years from date of issue (twenty years 
when issued above age 40) but guaranteed to be paid for at least 
118 months (the equivalent of $1,000) in any event. The income 
per unit is $10 a month until the end of the guaranteed period 
and $5 a month for the remaining life-time of the beneficiary. 

“The plan thus provides an income for as long as the wife may 
outlive the insured, with an increased income during the period 
when there may be other dependents and with the income guar- 
anteed for a definite period after the death of the insured even 
if the wife has predeceased him. 

“The cash, loan, paid-up and ‘extended term values provided 
by the basic contract are not augment*d by this trust agreement, 
which terminates upon non-payment of premiums. 

“If the contract is issued with disability provision the benefits 
include waiver, of the extra premium in event of disability without 
extra charge. At subsequent death the instalments are payable 
just as if disability had not occurred. 

“The premium for this benefit reduces at the end of twenty-one 
years (eleven years when issued above age 40) by which time the 
number of guaranteed instalments has become reduced to the 
minimum of 118 months. The premium is also reduced at the 
death of the beneficiary. When both these contingencies have 


Continued on next page 
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TRAVELERS INSURANCE COMPANY—Continued 
occurred, the premium becomes that for the basic form at the 
original age. 

“If the contract is issued with the Additional Indemnity Pro- 
vision, the latter is not affected by the trust agreements, but 
benefits under the Additional Indemnity Provision may, subject 
to the regular requirements, be paid under a separate trust agree- 
ment of any other type not requiring an extra premium. 

“When issued on the Cash Settlement forms, the benefit is 
operative only until the cash settlement age, even though the face 
amount of insurancé be continued beyond that time by the elec- 
tion of the paid-up option. 

“When issued on the Term Expectancy form, the Benefit dates 
from the issuance of the Term Expectancy even though the con- 
tract may subsequently be converted. Thus, if an insured (under 
age 41) converts to Ordinary Life at the end of 10 years, the 
extra premium would reduce at the end of 21 years from the date 
of the Term contract rather than 31 years. If the insured subse- 
quently died, the $10.00 a month would be paid at least until 
30 years from the date of the Term contract rather than 40 years. 

“The minimum policy to which it may be attached is $5,000. 

“The total interim charge on a policy issued with Family Se- 
curity Income Benefit may be obtained by multiplying the basic 
interim charge by 250% if the insured is aged 20-40 (inclusive) 
or by 210% if the insured is aged 41-50 (inclusive). These per- 
centages apply to all ages of the beneficiary. 

“If attached to a substandard contract the extra premium is 
increased. 

“Not issued non-medically. 

“Premiums are shown in Section 80 on the above four plans for 
ages 20-50 inclusive of the insured and for those ages of the 
beneficiary most likely to be encountered in practice. The Benefit 
is not issued for other ages of the insured, but for other ages of 
the beneficiary the rates may be obtained from the Home Office.” 

A few sample ages are as follows: Age of Insured 20, Beneficiary 
age 20, without special benefits, $19.76 annually; Insured age 20, 
Beneficiary 30, $18.36 annually; Insured age 25, Beneficiary 25, 
$21.14 annually; Insured age 25, Beneficiary age 35, $19.58 an- 
nually; Insured age 30, Benefiriary age 30, $22.87; Insured age 30, 





Beneficiary age 39, $21.31; Insured age 40, Beneficiary age 30, 
$32.76; Beneficiary age 40, $29.97; Beneficiary age 49, $28.38; In- 
sured age 45, Beneficiary age 35, $36.06; Beneficiary age 40, $34.09: 
Beneficiary age 45, $32.60; Beneficiary age 50, $31.38; Beneficiary 
age 54, $30.48; Insured age 50, Beneficiary age 43, $43.14; Benefi- 
ciary age 50, $40.48; Beneficiary age 55, $38.67. 

We present below a table at age 35 showing all rates published 
by the company, premiums being shown straight, or with the 
waiver of premium benefit. 


Family Security Income Benefit 

Term Expectancy 
Total Premium for $1,000 Insurance with Trust Agreement to 
provide $10 monthly income to Beneficiary after death of the In- 
sured until 30 years from date of issue, reducing to $5 monthly 
thereafter for the life of the first beneficiary. However, $10 a 
month per $1,000 will be paid at least until the principal and 

accumulated interest has been exhausted. 





-———Without D. P. ——~ Ins’d Benef. -——-With D. P. 6———, 
A. 3.-A. Qr. Mo. Age Age A. S.-A. Qr Mo. A 


28.27 14.41 7.36 248 35 235 29.22 14.90 


DS 


61 5.14 
28.01 14.28 7.29 246 35 26 28.96 14.77 D4 4.88 
27.75 1415 7.22 2.44 35 27 28.70 14.64 47 4.62 
27.50 14.02 7.16 242 35 28 2845 14.51 $1 4.37 


27.25 13.89 7.00 
27.00 13.76 7.03 


39 35029 28.20—— 14.38 


37 35) 380) 27.95 :14.25 
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13.65 6.97 5 35 31 27.72 14.14 22 
26.53 13.52 6.90 33 35 32 27.48 = 14.01 15 
26.31 13.41 6.85 31 35 33 27.26 13.90 10 2. 
26.08 13.29 6.79 29 35 34 27.03 13.78 7.04 a 
13.18 6.73 2.27 35 35 26.81 13.67 6.98 2.35 
13.08 668 226 35 36 2660 13.57 693 2.34 
12.97 2.24 35 37 26.40 13.46 6.87 2.32 
12.87 222 35 38 2620 13.36 682 2.30 
12.77 652 2.20 35 38 26.00 13.26 6.77 228 
24.86 12.67 6.47 2.19 35 40 25.81 13.16 6.72 2.27 
24.69 12.59 6.43 2.17 35 41 25.64 13.08 6.68 2.25 
24.53 12.50 6.38 2.16 35 42 25.48 12.99 6.63 2.24 
24.38 12.43 6.35 2.15 35 43 12.92 6.60 2.23 
24.23 12.35 6.31 2.13 35 44 12.84 6.56 2.21 
* Reduction at Death of Beneficiary. 
Reduction in Premium After 21 Years 
7.83 3.99 2.04  .69 35 2544 7.83 3.99 2.0% .69 
8.05 4.11 2.09 .70 36 26-45 8.05 4.11 2.09 .70 


831 424 216 73 37 27-46 831 424 216 73 
UNION CENTRAL LIFE INSURANCE COMPANY, 
CINCINNATI, OHIO 


New Annuity Rates 


Effective March 10th the Union Central Life adopted a schedule 
of participating Annuity rates—see exhibit on page 931. 


UNION MUTUAL LIFE COMPANY, 
DES MOINES, IOWA 


Receivership Requested 


We reproduce hereafter a statement issued by the Insurance 
Department of Iowa as concerns the Union Mutual Life Company 
and its running mate the Union Mutual Casualty Company fol- 
lowing recent examinations of both concerns. 


Statement With Reference to the Union Mutual Life Company 
of lowa and the Union Mutual Casualty Company, 
Des Moines, lowa 

The Certificate of Authority of these two companies to transact 
business has been revoked, and the Attorney General so advised 
and directed to take the necessary steps in the District Court of 
Polk County, Iowa, to obtain the appointment of Ray Murphy, 
Commissioner of Insurance, as Receiver. ‘ 

Upon examination and investigation, the Department has found 
that the continuation of these companies in business is hazardous 
to the public and to holders of its policies. In the case of the 
Union Mutual Casualty Company, a condition of insolvency has 
been found. In the case of the Union Mutual Life Company, the 
finding is based on irregular practices as set out in the examina- 
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When Business takes 
you to Minneapolis 





The Nicollet is ideally located close 
to wholesale districts and retail furni- 
ture stores; two and three blocks from 
rail terminals. AAA Garage. 


You'll like the comfort of our lux- 


urious beds and soft water baths— 
the excellence of our restaurants and 


Oak Room Bar. 


HOTEL NICOLLET 
MINNEAPOLIS 

National Hotel Management Co., Inc., 
Ralph Hitz, President 
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UNION MUTUAL LIFE COMPANY—Continued 

tion report and in other evidence developed by investigation. 
The department on January 30, 1936, designated an Examiner- 
in-Charge of these institutions, who has since that date supervised 
all dealings with the assets of these companies for the protection 
of policyholders. He will continue to do so pending court action 
on the receivership application to be filed by the Attorney General. 

MAURICE V., PEW, 
Deputy Commissioner. 
UNITED STATES LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


Moir Month Successful 


Moir Month, so named in honor of Henry Moir, President of the 
United States Life, was a success. A drive instituted in honor of 
Mr. Moir netted excellent results in applications and new paid-for 
business. New Ordinary business paid for in February exceeded 
February of 1935 by 28%. 





WOODMEN OF THE WORLD, 
OMAHA, NEBR. 


Advance 1935 Figures 


“The Woodmen of the World added last year to its assets more 
than $4,500,000," announces De E. Bradshaw, president. “The total 
amount of benefits now in force exceed $413,000,000 and the total 
gross assets on hand are more than $124,000,000. Eighty-seven 
thousand adult members were added and more than $87,000,000 of 
insurance written.” 


YEOMEN MUTUAL LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Business Increase 


This company announces that its insurance written during Feb- 
ruary is 55% ahead of February, 1935. 





California-Western States Life Ins. Co., Sacramento, Cal. 
Capital Life & Health Insurance Company, Columbia, S. C. 


Colonial Life Insurance Company, Jersey City, N. J. .... 
Columbian National Life Insurance Co., Boston, Mass. .. 
Connecticut Mutual Life Insurance Co., Hartford, Conn... 
Continental Reserve Mutual Life Ins. Co., Houston, Tex. . 
Eastern Life Insurance Company, New York, N. Y. ..... 
Empire State Life Assurance Society, Jamestown, N. Y. .. 
Equitable Life Assurance Society, New York, N. Y. ...... 
Fidelity Mutual Life Insurance Co., Philadelphia, Pa. .... 


General American Life Insurance Company, St. Louis, Mo. 


George Washington Life Ins. Co., Charleston, W. Va. .... 


George Washington Mutual Life Ins. Co., Seattle, Wash. 


Great Southern Life Insurance Company, Houston, Tex. .. 
Great-West Life Assurance Company, Winnipeg, Can. .. 
Guardian Life Insurance Company, New York, N. Y. ... 
Guardian Life Insurance Company, Dallas, Texas 
Guardian Mutual Life Insurance Company, Dallas, Texas 
Gulf States Security Life Insurance Co., Dallas, Texas .. 
Hercules Life Insurance Company, Chicago, Ill. ......... 


John Hancock Mutual Life Insurance Co., Boston, Mass. 
Kentucky Home Mutual Life Insurance Co., Louisville, Ky. 


Liberty National Life Insurance Co., Birmingham, Ala. .. 
Life Insurance Company of Detroit, Detroit, Mich. ...... 


Massachusetts Savings Bank Life Ins. Co., Boston, Mass. 


Montreal Life Insurance Company, Montreal, Canada ... 


Mutual Service Life Insurance Company, Spokane, Wash. 


CONTENTS—Continued 

890 New York Life Insurance Company, New York, N. Y... 911 
890 Northwestern Mutual Life Insurance Co., Milwaukee, Wis. 911 
890 Northwestern Union Life Insurance Co., Ottawa, Ill. .... 913 
890 Occidental Life Insurance Company, Los Angeles, Cal. .. 915 
890 Oregon Mutual Life Insurance Company, Portland, Ore. .. 915 
891 Pacific Mutual Life Insurance Company, Los Angeles, Cal. 915 
891 Pathfinder Life Insurance Company, Grand Island, Neb. . 916 
891 Pee Dee Life Insurance Company, Conway, S. C. ....... 916 
891 Penn Mutual Life Insurance Company, Philadelphia, Pa. . 916 
892 Planet Insurance Company, Fort Worth, Texas .......... 916 
892 Postal Life Insurance Company, New York, N. Y. ...... 916 
893 Postal National Life Insurance Company, New York, N. Y. 916 
893 Protected Home Circle, Sharon, Pa. ...................- 917 
893 Prudential Insurance Company of America, Newark, N. J. 918 
893 Reliance Life Insurance Company, Pittsburgh, Pa. ...... 918 
893 Reserve Loan Life Insurance Company, Indianapolis, Ind. 918 
893 Royal Life Ins. Company of America, Baltimore, Md. .... 921 
893 Seaboard Life Insurance Company, Houston, Texas ...... 921 
893 Security Mutual Life Insurance Co., Binghamton, N. Y. .. 921 
894 State Hospital & Life Insurance Co., Dallas, Texas .... 929 
895 State Mutual Life Assurance Company, Worcester, Mass. 929 
895 Texas State Mut. Life Ins. Co., Dallas, Texas ........ 929 
395 ‘Fravelere tes..Co., Flartierd, Caee.. <.<o..c0 6s ceeesess 929 
895 Union Central Life Ins. Co., Cincinnati, Ohio ........ 930 
910 Union Mutual Life Company, Des Moines, Ia. .......... 930 
910 United States Life Ins. Co., New York, N. Y. .......... 932 
911 Woodmen of the World, Omaha, Neb. .................. 932 
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New England Mutual Life Insurance Co., Boston, Mass. .. 


Yeomen Mutual Life Insurance Company, Des Moines, Ia. 932 
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PUBLISHED ANNUALLY 1936 EDITION $25.00 PER COPY 
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In THIS PUBLICATION WE SHOW —REPRODUCED IN DETAIL—THE PRIN- 
CIPAL SCHEDULES OF THE 1935 ANNUAL CONVENTION STATEMENTS OF 
APPROXIMATELY 140 COMPANIES WRITING CASUALTY AND SURETY 
BUSINESS. 


DeTAILeo EXHIBITS OF INCOME, DISBURSEMENTS, ASSETS, LIABILITIES, 
UNDERWRITING EXHIBIT, INVESTMENT EXHIBIT, SCHEDULE "D" SUMMARY, 
AND SCHEDULES "G," "O," AND "P,"" PARTS |, 1A, AND 2. 

AN EXTREMELY VALUABLE PUBLICATION FOR INSURANCE COMPANY EXECUTIVES! 


THE FOLLOWING LIST [8 AN INDEX OF COMPANIES WHOSE STATEMENTS WILL BE REPRODUCED IN THIS WORK: 






















































































Aetna Casualty & Surety Employers Rejpeurance Corp. Co. & Farm 

Aetna Life Ins, Oo. Eureka Casua Casualty Co. ers 

Allstate I e Co. Kuropean Reinsurance Co. Co. N. Y. 

American ‘Automobile Ins. Co. = Insurance Co. of pane Ins. Co. 

American C. vi Co, Exchange Mutual Indemni ¥ Co. 

American Cr _ Co. pasta Mutual Liability Tus. Co. 4 

American rs Ins. Co. ‘arm reau Mutual Autombdbile & Ins. Co. . Co. 

American Fidelity. = Casualty Co. rederat Life Insurance Co. 

American General Ins. Co. Fidelity = pasualty Co. of N. Y. Assn. Co. 

American Indemnity Co. ‘idelity & Deposit 

American M ists Ins.Co. Lag Fund Indemni Ny 

American Muttihi Liability Pirst insurance Co. of Co. & Cas. 

American Policyholfers Ins. Co “to Accident Fire & Life "hae. Co. 

American Re-insurance Co. 

American ptates General Casualty Co. of Amer. Ins. Co. " 

American rety Co. General Reinsurance Corp Co 

Associated ‘ind Corp. Glens Falls Indemnity Co. Co. 

Auto Owners Ins. ; Globe Indemnity Co. 

Bankers Indemnity Co. Great American Ind. Co. 

Benefit Assn. of Railway Employees Greater New York Taxpayers Acc. Ins. Co. Ins. Assn. 

Bituminous Cas. Great -Western Ins. Co. 

3uilders & Manufacturers Mut. Cas. ardware Mutual Casualty Co. Co. 

Business Mens Assurance Co., Amer, artford Accident & Indemnity Co. Co. 

Car & General Ins. Corp. artford pean Boiler, Inspection ‘ Ins. Co. 

Central Surety’ & Ins. Corp. g Co. % 

Century Indemnity Co ‘ Home Indemnity 4 & Guarantee 

Columbia Casualty Co. Indemnity Ins. Co. of N. Casualty 

Commercial Casualty Co. “2. Mutual x 8 Insur- Co. 

Sommercial Standard Ins. Co. Co. Co. 

Connecticut General Life Inter “Ocean Casualty Co. Co. Co. 

Connecticut Indemnity Kentucky Central Life & Acc. Ins. Co. 

Gontingntal Casualty Co. Ins. Co. 

Eagle Indemnity Co. Keystone Auto Club Cas. Co. . 

Employers Casualty Co. Liberty Mutual Ins, Co. Surety Co. 

Employers Liability Assur. Corp. asden & Lancashire Ind. Co. of Co. 

Employers Muthal Casualty Co. Tr. Corp. Co. 

Employers Mutual Indemnity Corp. London Guarantee & Accident Ins. Cas. Ins. Co. of N. Y. 
| Employers Mutual Liability Ins. Co. Co. & Lia. 

THE DEMAND FOR vere, PUBLICATION IS NECESSARILY VERY RESTRICTED—HENCE, A VERY 
LIMITED EDITION—PLACE YOUR ORDER NOW! 
ALFRED M. BEST COMPANY 
INCORPORATED 
HOME OFFICE BEST BUILDING 
















ia 
15 FULTON STREET 7 NEW YORK, N. Y. 





CHICAGO ete. CLEVELAND ete DALLAS ote HARTFORD 
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Empire Life Insurance Co., Toronto, Can. (Triple Income Plan) ........... sovtercnsces Spee... 0s 
(rakes over Mutual Relief Life of Kin 7 February .... 718 . (Correction Notice) ......csccccsccccccescccce OCtOber ..... 38% 

Bupire State Life Assurance Society, James- (Modified Life Mxtemted):...<saascsceees cose OCLODEE .00e TH 
town, N. Y. (Reorganization Plans)......... April ....... 891 (President's Month—Salary Savings ‘Addi- 

Equitable Life Assur. Society, New ese N.. ¥. CHONB) ....ceceee See deescksigesboubdeendecenees:: EEEIAEC.” os- > iE 
(Directors Re-elected) .........+.0. saeamorns January ...... 611 (New Business) ..... «+» December .... 549 
(York Ice Machinery ‘Groip) onvidedateeve” EGE ccce Ge (Missouri State Policy Loan Available) "::: January .... 630 
(Edw. A. Woods Agency’s tesuits -..e. February .... 678 (19385 Advance FigureS) ......cccccesevcsecee February .... 707 
(Alexander Elected Secretary for 56th Time) April ........ 821 (December 31, 1935 ‘Statement—Home Office 
(Wm. J. Pedrick Co. new General Agent)... May ......... 39 DOMGRIIIED .6ad0.00 005006048 000606020%400n0>% eee 
(Biltmore Hotel GrOUP) wccccccccccccsccecs ° — cocccccce 106 (Controlling Stock Soid—Mutualization Plan , 

(Woods Agency Pasoes Billion “Mark) éscesvs BEEBE ss000 228 COMMON 5 cic. n nse nndincnnnesesencacses sete AO a<ecuce 892 
(Leon O. Fisher Dies—Shailor Promoted)... Getembes .. 458 George Washington Life Ins. Co., Charleston, 

(Two Group Annuity Plans) ............ eos January .... 628 W. Va. .(L. G. Thompson New penees) eooee January ..... 612 
(8.8% Dividend Reduction Announced) ..... February .... 704 (Statement as of June 30, 1935) ae . September .. 307 
(CU. 8S. Freight Company’s Group—Group (Dividend Scale ¢ ‘ontinued) a lead artim sevalrace BE . 00-050 893 
WIGUIOGE sois ct ixSaceeesses Sr eRe ee . February .... 704 George Washington Mutual Life Insurance Co., ‘ 

(Advance 1985 Figures)... 1... i. cccscceecees MG cccccee TH DaGetin. Was LEAMOMMOOD «5 o.cccccarecesececee Bee. kvcssae 893 
(76th Annual Statement) .....---+++sseeeeee pe 891 Girard Life Insurance Company, Philadelphia, 

Equitable Life Insurance Company of Canada, Pa. (Edwin T. Chase, Jr. Dies) ...........- ey ee 166 
Waterloo, Can. (Formerly Ontario Equitable (Correction—Life Chart) ......cccccccccccces September .. 308 
Vile. & -BOGiGERE): ccccccececcecesescceccusece March ....... S11 (Rate Book Changes for 1936) ............. . February .... 708 

Equitable Life Ins. Co., Des Moines, Ia. (In- (Report of Examination Favorable) ........ ~ March:..... -. 780 
terest Rate Reduced) ...... eerccccccceceoe e-. January ...... 612 Great National Life Ins. Co., Dullas, Tex. ; 

(Gain for Year 23.5%) ........ cccccoccccccce BODFURTF .... O18 (Report of Examination) ............. vevces ADT cccccese Sue 
(Dividend Scale Continued) ................ February .... 678 (Building Purchased) .......ccccccssceccces Taly .coee cove 100 
(1935 Business Up) ....... eae eT — le, Great Northwest Life Ins. Co., Spokane, Wash. 
(President’s Day NOES, 6 co us awentconaatians MAY cccccccee (Report of Examination Reviewed) ....... - August ..... 228 
(New Annuity Rates—Production Increase) May ......... 39 Great Southern Life Insurance Co., Houston, 
(Now AGUMity BOG): 656005 cccesecsescause PORD ccvccecce Be Tex. (Home Office Official Changes) ....... April ....... 833 
(Adopts 3% Basis—Non-Par Rates In- (Favorably Examined) ............. dvcrteeee August ..... 231 
ON Sasabasgetese’s et ae 160 PresiGenl S MOAtA). .occcccoccovece acess SOOROEEE. iness ae 
(New Rates, Dividends, etc.) .........-.e005- October ..... 377 xaminers Findings: Mortgage Loans and 
(New Family Maintenance Agreement).. +++» November .. 459 Beal Matate ..ccccccccsscccccscoccees eee es 
(New Tepes Income Endowment CIE. POD inc ncwsecandscdscbeesdtececoeee pee - 893 
Rtas). orccescccocess ..- December .... 549 Great States Life Insurance Co., Bloomington, 

Equitable Reserve Association, "Neenah, Wis. Ill. (Report of Examination Reviewed) .... February .... 708 
(AGO06e D5 TAGES) ccvcvcvecccsvecszecesvesse February .... 704 Great West Life Assurance Co., Winnipeg, 

Eureka-Maryland Assurance’ Corp., Baltimore, Man., Can. (Dividend Scale Unchanged) .. February .... 679 
MA: ? CEE ONE Boos ocsaichcetadtussctdos September .. 303 Cee TU, ED. Sin cp cdecdinewseustuanasseun January .... 631 

Bypresees 8 Mutual Benefit Association, New (Sales Increase 20% “*Loadman ‘Assistant 
York, N. (Changing to Old Line Basis).. November .. 459 SE ES OR ERA ae 893 

Exp resemen’ s Mutual Life Insurance Co. i New Guarantee Mutual Life Co., Omaha, Nebr. 

York, ¥. (Conversion Completed) ...... - February .... 704 (Hughes Elected President) .............-++ March ....... 780 

Farmers : Traders Life Insurance Co., Syra- Guaranty Life Insurance Co., Davenport, Iowa. 
cuse, N. Y. “te wg = Increase) ........ - January ...... 612 (Register Life Liens Reduced) .......+...+.- March ....... 780 
(Underwritin Other Changes—Reguiar Guaranty Life Insurance Company, New York, 

Stockholders Divigend Declared—First Quar- N. ¥Y. (Remaining Affairs to be Liquidated) JAF .osvee +++ 166 

a ey ee eee ST (Final Liquidation Payment) .............. November .. 469 
(President’s Birthday Drive) .............. eee . 107 Guaranty Union Life Insurance Company, 
(Licensed in New Hampshire) ............ "ates 161 Beverly Hills, Cal. (Report of ee 

(In Force Increase)..........+s ovasseces GOUIDOP i<.:. OSS Reviewed) ......seeseeeeeece seeseseeee December .... 549 
eri a. Life Insurance Company, Chicago, Il. Guardian Life Insurance Co., New "York City 

Budlong to take Agency) ............ March ....... 748 (34% Increase in Production) .............. om 06ee<ow wae 

), of Examination Reviewed) ......... April ........ 821 (Changes in New York Agencies) ........... paaoueuse 107 

(June 30, 1935, Financial Statement) ........ October ..... 385 (New Annuity Rates—Effective July, 1935) mony ceseeeee - 166 

Federal Reserve Life Insurance Co., Kansas CHRRE. TOP: oc ceciccescqcecstccsscesesce SONOS 0666 ee 
City, Kan. (Examined—Report Not "Released (New Appointments) .....ccsccscsccccccccces February .... 7il 
—Ree SRUONEE BOGOR) ovescceetsocecdeiscss - September .. 303 (Report of Examination Rev iewed) Lignan - Pen 
(Restraining Order Issued) ....... Coccesecs November .. 459 (1935 Results) .......... Ree epee ae «++» March ....... 792 
(Sale of Controlling Stock) .......cececeees SGD ccevces. Ue (ee ABeeity BAGG) .cccvcccsescewscseenes a eer 893 

Federal Union Life Insurance Co., Cincinnati Guardian Life Insurance Company, Dallas, Y 
©, Cease PESIRENEE) a ccccccocccsceccoecs fommary osscoe Ge Texas. (Receives License).........ccscccccese April ...ccccs BS 
(Hearing netgoust) Se ceocegeesecerosocecee TOES ceces -»- 107 Guardian Mutual Life Ins. Co., Dalias, Texas. 

(Co-Receivers Appointed) ..........seeeeeees ee A le -- 303 (General Information) ................+++.+. November .. 469 
(Present Status) .......ccccccccce Serr es: ee | on, Eee Fr ae ~~ as 893 
(Ohio De aes Files Suit) ° a «seees++ November .. 460 Guardian National Life Insurance Co., Lincoln, 

Fidelity Life Insurance Company, * Phoenix, Neb. (Correction Notice) ..............0... - September .. 308 
BEES. CEAGIEEE) cecestccccccccoecctece evscce GED. Sevccccss Bee Gulf Life — Co., Jacksonville, Fla. 

(New Company Licensed) .. eos BUme occ 228 CERRE DEGREE) os cicsccesscccnccseces ccosess MATER: cccccee TB 
{Financial © Statement as of May ‘si, 1935) ..-: October ..... 386 Gulf States  inemetie Life Insurance Company, 

Fidelity Mutual Life a0 Co., Phi adel- Dallas, Texas. (To Merge with Trinity L ife) ee Pe 
phia, Pa. (Dividends Reduced - January ...... 612 (Financial Statement—December 31, 1935).. April ....... 893 
(To Chan oo 3%4% to 2% “Basis—Pre- Hamilton National Life Insurance Co., Los 
liminary sport) dusoseue coccceee Webruary .... GS Angeles, Cal. (Purchased by Occidental Life 
(New Policies, New Rates, ‘New “Interest SL: 8 eR errr rice me September .. 308 
eS ae ere Cl rere > GEE, wccescnve 161 Hercules Life Insurance Co., Chicago, Il. 

(New 39% Dividends) ......cccccccccccccscce September .. 303 CRs CORROIE, oa vine'os sings siews cnecceess February .... Til 
(Leaders’ Club Convention) . October ..... 386 (Odell Elected President—National Life of 

(Company’s Dividend SaneeneEment Repro- Wy, The Bi, RE I adn sac ccssnscceens April ....... 894 
CE Soncbemes eecccoces eeee .. January .... 628 Home “Life Insurance cae poo New York, 

(Lapses Down) .. January .... 630 N. Y. (Revised Dividend Scale) ........... January ...... 612 
(Gains Reported) .. February -- 705 (1934 Preliminary Figures Reported) ........ February .... 679 
(Advance 1935 Figures) . ++» March ....... 779 MEE: CIID ois '8.56854 6 seeen asa Sia Re Oe 
ee Oe Ree ere BEES . ovevess 892 ow, Annuity & Retirement Rates) » SSSI . 109 

Fidelity Union Life Insurance Co., Dallas, (D Sherer Elected Director) ............ (TOME occucccce Sam 
Texas. (Examination Report Favorable) .... February 705 (Carter SNE Comaus aeuiesswe ccadaas ... November .. 470 

Franklin Life Insurance Co., Springfield, Til. (Client Builders’ Club) ............... ...- November .. 470 
(Beats Former 1- coo A Record) eee January .. 612 (New Business—Dividends Continued)” eee. December .... 
(Production Increase) ....... . February 679 eo errr rere ae January .... 632 
(December 31, 1934 Statement) March ... 750 (New Annuity Retes—Production Figures— 

(One Day Drive) ........+... |. ee 40 , ee ere February .... 712 
(Merriam Campaign) ...... .. October ..... 386 Home State Life Insurance “Company. Okla 

Franklin National ife Insurance Co.; Green- homa City, Okla. (Capital Stock Reduction) December .... 560 
ville, S. C. (Receives License) ............ April ........ 882 Ilinois Bankers Life Assurance Co., Monmouth, 

Fremont Mutual Life aaceen, Columbus, Ill. (See Abraham Lincoln Life) Secccccese . EERE «oss Gan 
Ohio, g mogiemest DGEED b.nnccecavtave’ November 460 (See Abraham Lincoln Life) ............... Mareh ....... T4l 

General American Life Ins. Co., St. Louis, Mo. (Home Office Addition) LARS Eee ae LE 
(Missouri State Liens Reduced cocccccce SABUREY 3...6. GB (See Abraham Lincoln Life) |..........22.: April ........ 833 

(Advance Figures—Medical Director “ Ap- Income Life Ins. Co., Louisville, Ky. (Fred ~ 
DOUNENED * 65.00 v0s00cesarwéees> coocee Webruary .... FD pe ae a paar coe MUNN . 0655 
(Southwestern Life Stock Trusteed—Balan Indiana Mutual Benefit Association. Terre 
Sheet December 31, 1934) ....... « March .cccce. TH Haute, Ind. (In Process of Liquidation) .. December .... 561 
(Promotions—A gency Production) — Apell ec. 833 Indianapolis Life Ins. Co., Indianapolis, Ind. 

(Tripie THCme POMC): .ccciccodecscoccsccoee SUSU 62... FS (Mates ROUON, CCE) osc ccstcccccssas seeeeee November .. 470 
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ree 233 (1934 Statement) .......cessseeeeceeecses- Mare cccce -- 759 Northwestern Nat’! Life Ins. Co., Minneapolis, 
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MEF ccce Tm fn AMCFICR) ..ccccccccccccccccccscoocccccecs PED. osiivcceve 112 (Extracts—1934 Statement) ......... February .... 
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imate 804 (Trowbridge, Asst. Secretary-Registrar Report of Examination Favorable) .... March .ccecs 768 
Passes AWAY) ..cccseccccccccccccccccvccvoces November .. 475 (Dividend Increase—April Production Rec- 
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National Equity Life Insurance Company, Little (See Pacific States Life) . July 
$B060<s 837 Rock, Ark. (Industrial Business in Ark. Official Changes) ......... eet April 
Reinsured by Reliable Life & Accident) ...... October ..... 393 Occidental Life Insurance Co., Raleig a 
National Fidelity Life Insurance Company. (President Honored by Agents) ...... *... January .... 636 
ber .. 475 Kansas City, Mo. (R. H. Rice Resigns) .... July ......... 172 Ohio National Life Insurance Company, Cin- 
ber .... 562 National Guardian Life Insurance Company, cinnati, Ohio. (Shows Gain of 1744%) ...... December .... 549 
ee eceee 910 Madison, Wis. (Harry L. Butler Dies) ..... February .... 718 (Preliminary Figures) ...... waccecec.e. February .... 721 
National Life & Accident Ins. Co., Nashville, (Shook Elected Director) .................--. March .s..... 811 
IT cccvce 615 Tenn. (Six Months’ Progress) ........----- September .. 312 Qhio State Life Insurance Company, Columbus, 
_ (Advance 1935 Figures) tat ceteeeseeteceeeees March ....... 809 Ohio. (Dividends Continued) ..............- February ..... 692 
TY e+e. 683 National Life Assurance Company, Toronto, (Directors Re-elected and Dividend)........ February .... 692 
Ys... 677 Can. (Reinsures Michigan Business in Crown $NA RONMTEND: scccsccocsdedeseacss beeckesss: HEMMER cabs 763 
BOEGD esc eseumones tt tt eeeeseeceeees po ttnseses January ...... 617 (New Health & “Accident WNEEN, wos.c5aase< c=" ae .. 842 
Seeccee 756 National Life Ins. Co.. Montpelier, Vt. (E. B. (Family Maintenance Rider) ................ October ..... 394 
Hamlin, Director, Dies) sho sseneeeseeseate January ...... 617 (Business Gains) pe October : 
(Dividend Scale Ime .eased) —veesseeeseeeees February .... 685 (New Business Up) .......c..-..ccccccsssee. February .... 721 
ececcce 838 (Promotes Doty—1934 Figures) 2 —ST—-ll EE Old Line Life Insurance Co., Oklahoma City, 
(New Annuity Rates) ........cccesccescccece September .. 313 Okla. (Receives License) ........0..s0e:se+0. March ......- &i1 
eeccecee 48 (Business RR Re ES er November 476 Old Line Life meee Co., Milwaukee, Wis. 
se eeeees 170 (Flanders a Director) .............-- November 476 (First Quarter Results) ....-......---.-++++ JUME ....-.... 115 
settee 170 (Dividend Announcement for 1936) December (Rupert F. Fry Dies—Sales Increase) ...... September .. 316 
beens 233 (New Business Up 25% This Year) December kT © pteapenltlieaensnn iscsi December . 
(1936 Dividend Scale—“‘Net Cost Basis”) ... January ° Old Republic. -Credit Life Insurance Company, 
ber .. 475 (November Business Up | errr January .... Chi cago Ill. (Takes over State Life of Mli- 
(New Annuity Rates) -- February .... 718 MEE ntgteieuehsansnenisensisasineuimauncied January ...... 621 
a... seam maetted Re-elected— — go9 Ontario Equitable Life & Accident Insurance 
ry .... 634 - eutinuss Ga Ee nage oy March ....... Co., Waterloo, Can. (Changes Title to Equi- 
e April “— e Company, S molncs, 40 Jene 114 table Life Insurance Company of Canada).. March ....... 811 
ai (Ap MCTOARE) o 000+ ee ee eee eee Sn Se Ore Oregon Mutual Life Insurance Co., Portland, 
ry .... 715 + . pize dns. Co., Little ‘Rock, Ark. April 839 Ore. (Cannon Gets Fellowship) ............ September .. 316 
(Report o ee , a Pp seereeee (Annuity Changes Effective January 1. 1936 
Teeyees 805 New England Mutual Life Insurance Co., Bos- —Company’s Announcement Re roduced) . March 812 
top. Mass. (Observes its 100th Anniversary) May ......... 49 Hom Olle Promotions) P Oa apes 915 
ieee 9 806 (Annuity Rates Increased) .................. August ..... 236 scccccccccocccccccs AD secceee 
CRUSINCRS TEPTOVER) 2000 ccccccesececcvcccece September .. 314 Pacific Mut. Life Ins. Co., Los Angeles, Cal. 
ber .. 475 (1936 Dividends 10% Lower—Assets, Income tS eee ae eee ce JABORTT voces 617 
aa tee 806 and Insurance in Force) ...........+........ December .... 568 (Non-Cancellable Income Changes) ........ February .... 
(Production Record Established) ........... February .... 718 (Mow Ammey ROG) 6.ccccescscsicece esse February .... 692 
Seer 234 (Promotions in Official Staff) ............... March .....0- 810 (Stockholders’ Dividend Declared) ........ - February .... 692 
ber .. 312 (General Agents Association Meets)......... April ......-. 911 (Balance Sheet. December 31, 1934) ......... March ..... «. 765 
Semuaie 806 New World Life Insurance Company, Spokane, (Home Office Retirements) ...............-. March ....... 765 
Wash. (Report of Examination Reviewed) April ....... 839 (Stockholders Dividend Action Deferred)... BEE weeseeus 842 
Wise 393 New York Life Ins. Co., New York City. (Capital Reduction—All Time Daily Record) August ..... 237 
(Changes Effective Jan. 1, 1935—Herbert (Stockholders Ratify Capital Reduction— 
De ae 110 Hoover Elected to Board) .........+..ee+... February .... 685 New Rates, Values, etc.) .........-seeeee-e- September .. 316 
Cs Ss eee ee ere March ....... 760 (Agency Convention) .......... pent nevis ... October ..... 
(A. H. Meyers Named Treasurer—Dr. Maz- (Notabie Business Increase) ............... November .. 477 
ae 393 zuri Retires) ........ pimndsiaa dates ey April ........ A. N. Kemp Becomes President—Community 
(90th Anniversary) ........ssseeecseeees ++. May .... hest Activities). . SLitackseacemeneiu sents . December .... 570 
cccccese S39 (Edw. L. Ryerson Elected Director) 6Gneede June ..... (Cochran Elected Chairman of Board Beam January .... 636 
(Buckner Completes 50 Years) ...........0- August 2326 (Advance 1935 Figures—Policy and Under- 
‘y 635 (Dividends Reduced) .......cccescsssecseess . December .... writing Changes—New Annuity Rates Effec- 
(T. A. Buckner Looks for Business Improve- tive February 10, 1936—Present Officers and 
ee 393 MON UE MEE «recseskcscensestebateeciaiete January .... 636 WM ick o cnanchaneansenvebaces<sveees March ....... 816 
(Single Premium Accumulative Retirement (Retirements Announced—Dr. L. H. Lee Be- 
ate 910 BEREIRLOD) soon ns aaaasrreceteeneocnceneeeese obruary oooe 8 comes Medical Director)............+-..e++++ April ....... 915 
eports Gains in 1935) ..........-e00+++e+e0 March ....... ~ 
eke 236 (Van Schaick Appointed Vice President).... April ....... 911 Pysite wr ny ~ fy Sob y City, 
— Amaaieen a. ae Co., Chicago, Til. 3 . as tract) October . 395 
—— xamination Report) ......cecccccecccesss anuary .... 636  _, tFAact) ... cere eeeereeereceeeescreesseretcesen : ese 
(Capital Reduction Approved—Examination Pacific — Life Large a Coens, Sate 
616 ROVONE), occccosecsvcsesecnsssctescaseveeasece February .... 719 wood, Cal. (Presen u = y 
Y sseeee N Colorado Insurance Department icago Na- 
orth American Mut. Ins. Co., Jackson, Miss. 236 tional Litigation) ae - 765 
rT vess 64 nlincesporaped) Heassirance “Company, New scanning (To be Reinsured by Occidental Life of Gal.) June .......: 115 
sey see gag York, N. ¥. (Statement December 31, 1934).. March ....... 762 age ae oo ag Agreement with Occidental July 14 
eT gating (Financial Statement December 31, 1935) ... March ....... 810 @ Of Cal. wcceececsccceeececeeececceeeeees SUlY . on = 
a Northern Life Assurance Co., London, Canada, (Ancillary Receiver Appointed) .........+.++ September .. 
tes (1935 Business Increase) .......cse.eeeeeeeee March ...+.-- 762 See Life Insurance Company of America) .. October ..... 387 
(Business Shows Large Increase) ........... August ..... 236 ©=Palladium Life Insurance Compa , Minneap- 
er .... 568 Northern Life Ins. Co., Seattle, Wash. (Favor- otis, =, (Consolidates National Burial In- 
: GRE PIED vndscecenccncancteebeeebake August ..... 236 DOD  <eveccscacscesesncges cacieadsd, NE iocceneoe - 
Northwestern Mutual Life Insurance Co., Mii- (Title Changed to Palladium National) cecce SEE ceeecece - 
re _ 718 waukee, Wis. (Henry F. Tyrell Dies—1934 Pan American Life Insurance Co., New Or- 
eit: ieee CEE at cursucinsiesckures ccvccccccccccs. MATER .cccce TOR ame, La, (Enters Non-Medical aaa March ..... - 765 
pate’ va (First Quarter Results) .......cecccseee ones BE cecceceee. aD (E. H. Hezlett ey raceway O cosccces MAY wsceceece 50 
EVE, AF 808 (G. L. Anderson Appointed Secreta TFhcccee, MOF ‘cccccceee New Rates, etc.—New Business bedeeed September - oo ae 
(Klocksin Appointed Legislative cst ed Nal : TEE SH, LD 6. c0 cis Goascdtecdciees cenaeee January .... 637 
dcakdemalend 112 Appointments at Agency Meeting—New An- Pathfinder Life RE Co., Grand Island, 
ups 236 RUE MUUNEND. <...0 wane cnacdenheecoesigoenatnss: OUMNGM: 5. , ae Neb. (Proposes Change to Stock Basis).... March ....... bi 
(Single Premium Life and Endowment Pol- (David Kaufman Elected Presidei.t) ...... © TUNE ncccccece 
eee Mt SEE cmsceeeeoussewseae wa ecccccccee November .. 478 (Report of Examination) ............-seeee. August ..... 338 
poeta” | CCOMBORT CHBBMOE) S055 csesaesccccnances February .... 719 (Present Management)...........ccccsecceces BIE: éeiccuas 916 
- otcs ae (Statement of Income & Disbursements Dec. Pee Dee Life Insurance Company, Conway, 


PE Wiece eevee codices se ceeehas) Ceeteeess ) EEN 911 a a ae aes a Sees 916 
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Peninsular Life Ins. Co., 
(Report of Examination) ..... 
Penn Mutual Life Insurance Company, Phiia- 
del ~~ Pa. (December 31, 1934 Statement). 
( . A. Law Dies) 
(WwW — H. Kingsley 
OE NE hc weecsv.cncetnrdncsécecdwnereesee 
Peoria Life Insurance Company, Peoria, Lil. 
(Michigan Suit) ceedecesccesoscoesces 
(Michigan Matter’ ‘Cleared eeceee 
Philadelphia Life Insurance Co., Philadelphia, 
Pa. (Balance Sheet December 31, —— 
Action on Dividends) .... ee 
(No Action on Stockholders’ Dividends) wae 
Phoenix Mutual Life Insurance Co., Hartford, 
Conn. (Hunter Campaign Results).......... 
(hresident Welch Dies) 
E. Rm Elected to Board) 
iNew Non-Par Annuity Rates) 
(Cheney Elected Secretary) 
Pilot Life Insurance Company, 
N. C. (Advance Figures) 
(1934 Figures) 
(New Application Record) 
(Business Gains) 
(September ow ME Better) 
(1935 Results) 


Jacksonville, Fla. 


Elected President—Divi- 


Pioneer a ar Life Insurance Company, 
Charlotte, N. C. (Capital Reduction—Change 
TR Nac hide iho daca eh Ae dc nid to we 


Planet Insurance Company, Forth W orth, 
are 
Policyholders Life Insurance Association, Los 
Angeles, Cal. (Receiver Appointed) ........ 
Polish National Alliance of the U. S A. 
Chicago, Ill. (Report of Examination) .... 
Postal Life & gr hl Insurance Company, 
Kansas City, Mo. (R. Gregory Dies) .... 
Postal Life Insurance &. New York, N. Y. 
I cnet tnacbcseteceadeeeWedes 
(Advance 1985. Figures) .....00cccccccccccccce 

Postal National Life Insurance Co., New cone. 
N. (Correction Notice) .. 

(Official Changes) 
(Advance 1935 Fi 

Postal Union Life Ins. Co., Los Angeles, Cal. 
(Control Changes) .. 
(Present Officers) ........ . 
(Changes Control, ete.) . seecee 

Premier Life Association, Minn. 
(Receives License) ......... 

Presbyterian Ministers’ ‘Fund, **Philadelphia, 
Pa. (Favorably Examined) ............-00. 
(Dr. Alexander Mackie Elected President) .. 

Preston Benefit Se, Preston, Minn. 
RRP eet peitsitenreen coe rami poe 

Progressive Mut. Life Ins. Co., ‘Indianapolis, 


“Tex. 









Lanesboro, * 


EmG. (HMeesives Charter) ...cccecccesssccs 
Protected Home Circle, Sharon, Pa. (Report 

of Examination Reviewed) ..............e+% 
Protective Life Insurance Co., Birmingham, 


Ala. (Favorably Examined ecgee 
Provident Life Accident Insurance Co., 
Chattanooga, Tenn. (Advance Figures) .... 
(Hxtracts June 30, 1935, Statements) ..... 
Annual Convention) chit pnenaeinaeeed 
Report of Examination Favorable) — 


eeeee - 


(Premium Changes, etc.—Loan Interest 
SEY Gcocddednideseced ebirenisens en 6eesee 
OEE a 
(Annual Statement December 31, 1935) ...... 
Provident Mutual Life Ins. Co., Philadelphia, 
Pa. (New Premium & Cash Values on 3% 
Basis—Company’s AP SERRIN NN Repro- 


rer ‘ ° 
C. 8. Cheston™ Elected ‘to Boar rd) eocccccece 
{Tinton Celebrates 25th Anniversary) 
(1934 Results) .......... 
(Celebrates 70th Anniversary) 
(Business Increases) .. 
(Dividends Unchanged) 
(New Annuity Rates) 
(Preliminary Statement — 
— Ten” 


eee eeseee 


eee weet eeeeeee 





es phe New 


Figur 
Term Rider—N ow Annuity 


es) 
pry Ee 1935 Figures—New . —'* es 
Prudential Insurance Company, Newark 
H. Promotions—New Salary Savings 
Writings—Discussion aad ee oe 
(Reserve Basis Change eecece 
(New ni ces Co. 
Plan) Sedddosceeseveccoesesoooeeoese 
(1934 Results—Home ” Office Changes—Pull- 
man Group) ........ 
C. Thomas Stores, 
SE. cicccundiieenrnseessceuoons 
(New Salary Allotment Writings—Statement 
on Real Estate Holdings) ........ssessseces 
(8 epost of Examination Favorable) ....... 
Field Conference—Real Estate Meeting 
Held—Hoffman Retires) ...........eeeeeeees 
(Dodds Elected to Board) - . ° 
(Correction: Net Cost Table) ...........s0++ 
(Salary Allotment Cases) ........... 
(Munsick Retires) ...,.... 





See eee eee eee eee eee ereeeeee 


“Ine. ‘Plan—Discussion 


sete ereeeeee see 


January .... 638 


March ....... 766 
February .... 721 


915 


January ...... 617 
February .... 692 


April 





March ceccces TH 
March ....... 819 
April ..cccee S42 
ere 117 
January 641 
February 721 
eee 819 
February .... 692 
March <sccccese TH 
May cccosecce Gh 
August ..... 251 
November 477 
SUE 9 0:0:04:0¢ 819 
May sess coos GR 
, rene 916 
GP sssee ctee 
December .... 570 
BO stsvennns - 51 
February o a 
GE sccedus 916 
MUO vccccsce 117 
. February 723 
BOUT cccovce 
January .. 
March 
Appelt cc 
September 321 
BEGTER .cvcsce 2 
March ..... -. 769 
) | ar 917 
March ....... 700 
February .... 693 
October ..... 395 
October ..... 395 
January .... 641 
February 723 
March ....... 820 
March ....... 820 


January ...... 618 
January ...... 618 


February .... 693 
March ......, 769 
Or | 
September .. 322 
December .... 572 
January .... 645 
February 723 
March ....... 820 


January ...... 619 
January ...... 619 





February .... 693 
March .......769 
April .cocccce MB 
Dl wcceseeees en 
MOOD. vrcccdes - 117 
June ...... Pere: 
August ..... 21 
Augu ecece Ee 


st 
September a 
October ..... 


(Celebrates 60th Anniversary) ...... 
Wurfel Elected Vice President—Home ‘Office 
WOMNGTIOE): cc cccccccccses 

(New Mouthly Debit Ord. Plan):: 

(Dividend Scale for 1986) ......ccccccccece 
Aviation Rules Liberalized—Home Office 
TN eR eer 

(Home Office Promotions—Group Life Cases) 
(New Annuity Rates) ............ 
ST ING Gist daitnk Siaecieinatsenoaeunedt 
(Annual Business Conference—J. A. Amerman 
Promoted—Recent Group Cases)............. 
Public Mutual Life Association, Minneapolis, 
Minn. (Temporary Permit Issued) cose 

CROSUVOS TAGONEO)  cccevccececcccescces 

Public National Life Insurance Com yany, Little 
Rock, Ark. (Merges with Missouri Company) 
= ramid Life Insurance Company, Little Rock, 
BE, CRORE DETRRGO)  ccicccccccccssocsosces 
Pysese Life Insurance Comoens, Charlotte, 
'N. (Formerly Pioneer Pyramid Life) 
ickecaeten RIMUONOED Sawee stn sidabsdeeeve 
Reliable Life & Accident Insurance Co., St. 
Louis, Mo. (Reinsures Ind. Business of Na- 
tional Equity) Lohewoeseuasevesetoqnpeses 

Reliance Life Insurance Company, Pittsburgh, 
FO. CORVIReNES BOBNCOE) cece cecccocesces 
(Jamison Elected a Director—January Busi- 
me, SE * eee ° 
(Pebeuary INCISORS) wcccccceeccccecccecs 
(First Quarter Gains) 
(Official Chan es) 
(Executive 
CE amaiiginene sae Wreaauekedes voustssdieseos 
(New Business Up—Allmond Dies) 
(July Business Good) 
(22% Gain Reported) 
(New Business) ° 
(Advance 1985 Figures) .....cccccccccccccece 
(Report of Examination Favorable) 
CG. MR. BERRRS Bepeinted)...ccceccececesces 
Reliance Mutual Life Insurance Co., Chicago, 
Ill. (Report of Examination Reviewed) .... 
Reserve Loan Life Insurance Company, Indian- 
apolis, Ind. (Report of Examination Re- 
WEEE. Géeb chcccesesdvngebanese est éaedbecnse 
Rockford Life Ins. Co., Rockford, Ill. 
port of Examination Reviewed) ............ 
Royal Life Insurance Company of America, 
Baltimore, Md. (Liquidating)..............:- 
Royal Neighbors of America, Rock Island, 0 

(American Experience 4% Table Adopted).. 

SU GD -bvc0s batuaeswnentVeecnges paceee 

Royal Union Life Insurance Co., Des Moines, 
Iowa. (Receivership to be Closed 
GONE SUED Sb cdcncctdendcctacsese 
St. Louis Mutual Life Insurance Co., St. Louis, 
Mo. (Dividend Illustrations) 
Scranton Life Insurance Co., 

(Adopts Group Plan) 

GHUTERERED COEINEED  cccccccccesceccecsceee 

(New Family Guardian Policy) ............ 

Seaboard Life Ins. Company, Houston, Tex. 

(eegets of Examination Favorable) 

(Gain in Business) 


see ween 


sete eeeneee 


Oe e eee eee eee eee eee eee eee 


-romotions—Production 


Scranton, Pa. 


POOH e eee meee eeeeeeeee 


eeeeeeee 


(1935 Business Up 69% amnanaekqenpuaeeel 
(Two New Directors—Annual Report Fig- 
CD  ackddcurdsunreediscctakdtenhe ne chat iates 
Security Mutual Life Ins. Co., Lincoln, Neb. 
(B. Stephenson Elected President) ......... 
Securit nt. Life Ins. Co., Binghamton, N.Y. 


(President Dickinson Resigns 
(Russell Elected President) ................ 
(Report of Examination Rev iewed) Ee Ge 
Shenandoah Life Insurance Company, Roanoke, 
Va. (oarestion | eee ie 
CpG SIL TOED dccasenshesconnececs cece ce 
Southern Aid Society of Virginia, Inc., Rich- 


mond, Va. (Report of Examination)........ 
Southern Life & Health Ins. Co., . enspreneen 
Ala. (William R. Lathrop Dies) agbe-ebeeaet 
Southern Life Insurance Co., Atlanta, "Ga. 
ee GORGE) cccccccccocceccocccececece 
POEUN cava ticncdterbewesedvccceectgcrscers 
Southern Standard Life’ Ins. Co., Houston, 
Tex. (History) ..... pierabesiessdVenvados 
Southland Lite Insurance ‘Company, Dallas, 
Texas. (July Volume Up) .......ccccreeseee 
Southwestern Life Insurance Company, Dallas, 
Texas. (“Dick Lee’? Month A Success) ..... 
(See General American Life).............++. 
Standard Life Insurance Company, Indian- 
apolis. Ind. (Receives License) ........... ve 
CREGOERD TIGOE). cidavecsdegeccosoqccescses 
Standard Life Insurance Company, Jackson, 





(Executive Changes) ..........+.-+. 
State Hospital & Life Insurance "Co., 
Texas. (Receives License)...............+++: 
State Life of Illinois, Chieazo, Ill. (Taken over 
by Old Republic-Credit fe) . 
State Life Insurance Gouna any, “Indianapoiis, 
Ind. (California Agency Increase) ......... 


(California Leads Field) ....... 
(California Agency Production) 
(Hill Agency Leader) 


eee eee eeeeee eeeeeeeee 


November .. 478 
November 478 
January .... 646 
January .... 648 
January 649 
February . 73 
February .... 725 
March ....... 822 
eae 918 
January ...... 620 
BEET ‘saewreeece 52 
October ..... 396 
November 478 
BORD. cswicces - 51 
September 322 
October ..... 392 
January ...... 620 
March ....... 770 
Apel sevccece 843 
MAY cocccccce 52 
June . ee 118 
Se eee 179 
August ..... 251 
September 323 
November 479 
January 649 
February . % 
ERASER wccccce SE 
OS es 918 
February .... 726 
Ae ccccccs 918 
January .... 9 
DE axseree 921 
November 479 
February . 72 
November .. 482 
December .... 572 
TUNE ccvccccce LD 
January ..... - 620 
February .... 604 
September .. 323 
March ....... 770 
MAG cccoceeee B 
THF coscceece 179 
BOG. veivccer 921 
March ....... 770 
January 653 
March ......-. Ss 
ART ccccccs 921 
October ..... 397 
January 653 
Apetl cevcocee 
August ..... 251 
Apeth. ccocesee HM 
August ..... 251 
April wccccecee OH 
October ..... 397 
December .... 572 
April cicccee B 
MAF sisccccee B 
September .. 323 
MAE. knaccosese B 
EES eccses 928 
January ...... 620 
February 


March ° 
June ...... 
October ..... 
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OF cvece 397 
ary 653 

Sevcocse 843 
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(California Agency Qo occcccvecesccccece 
(Hill Agency Again Leads) ...... oe 
(California Agency Production) 
(Hill's California Agency) .........+++.s++- 
State Mutual Life Assur. Co., Worcester, Mass. 
(Dividends Continued—Disability Income 
Discontinued—New — a we 
Changes) ccccccccccccccccccccscccccccccce eee 
(Shows Increase) ....... ° 
(Paid Business Gains) ... ° 
(Good Mortality Record) . ese 
(90th Anniversary Convention) coe 
(Stephen Ireland Month) ........ +e 
(DUth ANNIVEFBATY) .....cccccccccccccccvccees 
(8 Year Claimant Search) ....... ccccccccoees 
(New Practice Popular) ........cccsecseecece 
(General Agents Meet) ........-cescesesseees 
(Paid Business Increase—Medical Depart- 
ment Change—W. T. Mitchell Dies)........ 
(New Annuity Rates—Opens Texas Office— 
Makes Production Recor £ errr rere 
(Annual Statement December 31, 1935) ...... 
(Betters Lapse Rate) ..........eeeeeee eoenes 
(Announces Two Promotions).........+.++++ 
Superior Life, Health and Accident Ins. Co., 
Bitadelphts. Pa. (Report of Examination).. 
Teachers spoungnee & Annuity Ass’n., New 
York, . ¥. (Premium and _é Reserve 
oe PRTTITTTTTTTT LITT TTT Tt ° 
(Report of Examination Favorable) sawnbas 
(New Arrangement with Carnegie Corpora- 
ei Concerning Modified Rate Sched- 






a EE EE Sere 
Teikoku Life Insurance Company, Ltd., Tokyo, 
Japan (Reaches Billion Yen In Force) ...... 
Texas State Mutual Life Insurance Co., Dallas, 
Tex. (Reineured) ...cccccccccccscccccccsccccce 


Travelers Insurance Company, Hartford, Conn. 
(Announces New Rates and Other Changes) 
(Declares Dividend) cccoccccccceccecvccccece 
(Advance Figures) ..cccccccsccccecccssces ee 
(1934 Results) ..... evccvccccccccccocncce cove 
(New Annuity Rates) ..cccescccececccesseces 
(Regular Dividend Declared) ............0+++ 
(Non-Par Rates U._S. Only) ..........eeeee- 
(New Annuity Rates—1l Preliminary 
FIGUTOS) ccc ccccccccccccccccccccecccccccecsee 
(Additional 1935 Figures) ........sccseseses 
(Family Security Benefit Amplified)......... 

Trinity Bond Investment Corp., Fort Worth, 
Texas (Financial Statement as of July 31, 

DD. auvnsctchtiseratebuwetewrbwenthieds weaves 

Trinity Life Insurance Company, Fort Worth, 
Texas. (Merges with Gulf States Security) 

Twin Republics Mutual Life Insurance Co., 


Laredo, Texas. (General Information) ..... 
Union Central Life Ins. Co., Cincinnati, Ohio 
(New Issued on 3% Reserve Basis) ......... 
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a. ® The higher type professional life underwriter recognizes a dual 
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wearers obligation to his clientele in caring for personal insurance needs. 
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Seresay designed to meet the need of the business and professional man es- 
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Se be recommended. 
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¥% Gain in Insurance in Force: This important item in- 
creased $6,253,000 and now stands at $589,864,000. This is in 
excess of the amount in force on December 31, 1929. 


Increase in Assets: Assets increased nearly $16,000,000 
—a larger gain than in any previous year. Total of $195,000,000 
represents a 40% gain in last six years. 


New Record for Premium Income: With an increase 
of $1,200,000 over 1934, the premium income was the largest 
in the 85-year history of the Company. 


Increase in Surplus: $833,000 was added to surplus, 
bringing the total to $6,651,000. In the last two years, surplus 
has increased $1,829,000. 


Conservative Values: The Company invests its funds in 
accordance with the sound laws of Connecticut, and has 
followed conservative standards in the valuation of its assets. 
Take, for example, the bonds listed at their amortized value 
in the annual statement: On December 31, 1935, the market 
value exceeded their amortized value by $1,903,000. 


* 


The full text of the President's report 
and the Company’s latest Financial State- 
ment will be sent to you on request. 
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